ISSN 2587-4713
ECONOMICS




Jol16MdlNldo

3m33g3m30'360 150360)0'8(")6015(") 63035%06336;&0 Qé
ﬁagaﬁ)oﬁ)abbgo 1508806036)0’) 53660Q0
, JKOHOMUKA® - ExxemecsiuHbIN MEKTyHAPOAHBIA PELIEH3H-
pyeMblii B pedepupyeMblil HayuHBIN )KypHAT
“ECONOMICS ” - Monthly International reviewed

and refereed scientific journal

12. 2020 ﬂg&)ﬁoggo 6oBonls 1918 EQOQJS
Journal published since 1918

6. JI63I20S (30). HIRSNISMAN)

0. 50B33dg; 5. 93Mm3d; b. 38gbsdg; o 3d7bsdgoemo; b. 833593000, g. BsGrSMIT-
30m0; . 83bhsdg; b. 39G0830em0; 3. ag0bos; G. amambos; 3. IMmsBgommo; 3. 3d37-
0d; . daéamso (oéag:mo), 3. dmg‘z]b'aaogo; S, d‘géa(iba'asogo; . Qo&\&)@ob; 3
3.5Q.)‘31‘)0.); J 3353.)60'330Q0; j 306’3.)3.); L. 3%;:)0.)’330Q0; 3 303.)3.); d. (4)('7636520'330-
o (333); 7. Lydspsdz0mo; 5. Lognsgadg; 3. bogobsgs; . bmmwaggbsm (94e0bs);
S, hhoﬁ(‘bgoda; - taagmﬁ)m&) (6-31530)0); . jbgm)&mda (ﬁal‘am), S, jﬁmaﬂgoaa;
. ﬂ‘am.)ma;moda; 3 Q'ﬂévd.)o.); 3 Qb{;oﬁda; 3 33:3350.); 6. 33563Q°°; 3 '3‘36(;\').563; o,
F9bageos; b. Bobemady; 4. Fogeman®o; b. Foowbsgs; 3. xodado. 3. xmmos.

HIEHT'EJIUSA P. (IU1. PEIAKTOP)

Apusamse 1., AGpanasa A., AGecamse H., BaOymammumn T., Baparanmum E., Bakxam-
pwm H., baxtamse JI., beprmmemwm X., I'smang M., T'aBramse I, TI'oroxms P., I'ypnkas
K., HMarammum B., [DxuGyra M., Jxomus I'., Kasrapamze [I. (Pocems), Kakymus M.,
Kapbon . (Atammsa), Koryamswm I1.,, Kymymus I'., Kypatamemm A, . Kyrarenanze A.,
Kyrarenanze P., JInmaprus 3., Manamxwa I'. MexsaGummwm 3., Mapmaga K., Ilanaga B.,
TMagmamsumm C., Poxermuusumi M. (CIIA), Cunaramse A., Cuunnasa A., ConbaaTeHko
O. (Ykpaumna), Cxuprname A., Camanameum Y., @enoposa T. (Poccus), Unranasa H.,
Yuxmamze H., Hlenremms H., Ilenremma T., ly6nanze I, Mmoraypu XK.

REVAZ SHENGELIA (EDITOR IN CHIEF)

L ARCHVADZE; A. ABRALAVA; N. ABESADZE; T. BABUNASHVILI E. BARATASHVILI; N. BAKASH-
VILI L. BAKHTADZE; KH. BERISHVILL; M. GVICHIA; N. CHIKHLADZE; G. GHAVTADZE; R. GOGOKH-
IA; V. DATASHVILE, M. KAKULIA; D. KARBON (ITALY); P. KOGHUASHVILE A. KURATASHVILE Z.
LIPARTIA; G. MALASHKHIA; E. MEKVABISHVILL K. MARSHAVA; S. PAVLIASHVILE; V.PAPAVA; M.
ROKETLISHVILI (USA); U. SAMADASHVILE; N. SHENGELIA; A. SILAGADZE; A. SICHINAVA; O. SOL-
DATENKO (UKRAINE); A. SKHIRTLADZE; T. FEDOROVA (RUSSIA); D. QAVTARADZE (RUSSIA); A.
QUTATELADZE; R. QUTATELADZE; K. GHURTSKAIA; G. KUPUNIA; G. SHUBLADZE; T. SHENGELIA;
ZH. TSIKLAURE; N. CHITANAVA; M. JIBUTE G. JOLIA.

LEo@0s30 dmygsbommo gog@gdal, dmbs(398980L LodybGgbes
© 3mmog008 by 35Lybabdgagdgmoas s3@mMoa.

013020060 - 2020



30695960L0
33M6M3N3IAHN »IBVM&GIo:
060R0%0N, 36M3RI3I30 RO 3I6L3II&N03I30
856008 mmBs0s - N520 oanbomads - a0dmbggzgdo oo
Jdgbademm dgogagdo bagesGmggmmb xebosz30b bobGgdedo ----------- 6
33dMeMANdIAHN MIMSHNOL 010603IRAHM3I 36-M3RIZI30N

3000896 3sbsGas - badoMmggmmdo qdsmegbo

30650 gd0b gob30m0M5d0b b b@ Mo 3Gmdmadgdal

30 93MbMB0NM0 SB5NNDBO ==mmmmmmmmmm oo 14
©sgomo mgobosdgomo - Labadmbem sbmMGndg6@nb

16y39@&0 Im@gMbods(zns 3mb3nEbGmmo
113067589bMbab Y3z Lo F0AMBS =--mmmmmmmmmmmmmmmmeo oo 31

B0606LABN, 30643330, 306II3N
35 9M056 F9m@0s - §MO0(304)mM0 S OdsMdoYRG0Sba
53003mM83560930b 305653000 565m0DO==mmmmmmmmmm oo 37
LOB3OYAM I3MBMBNENL LOJIGUIRIdGN3N JDHIEIINIMBY
8530 3gmoagdadg - 3mm3hgobol baBsmmmgdago Mggmmomgds ----- 50

R»3M3»N030 IdMEM3Nd

®3630b mogygdnsbo, mabsmab gmgaedgama,

065006 oMLaggmoadg - 9335m03G0b 3B Y&
bodoﬁmgagman ©o dobo b083‘3653m 8608863Q’ma° """""""""""" 57

30%63LN, 306A33&0630, 3J6IXIIGSN

Revaz Shengelia, Zhuzhuna Tsiklauri-Shengelia, Natia Shengelia -
Some Aspects of Developmentof Innovative Business
(0bmgs 3060 3adbgbob gobzomatgdol dmgogHomn sbdgd@n)------- 64



05856 BogoMadgomo - bgommdamzg@nbgo

obaem 856 39 00a ) GEIOB0 =mmmmmmm e 74
0m6bogg boybodgomo - 0b@gamomgdymo 3ot 39&0bamma
3M3896035(30900L s@g0mo 06gMM3s(309em babmasmmgdsdo -------- 81

606m m3sbadg - IMMBoL sbsDmanMgdabs s 3gMbmbaemaly

43930L dotmgals b edymomgdab Bubdombomyma bob@gdal
LEREYmGab BmgagMmo bLOFO ==mmmmmmmmrm e 87
60bm Jogmsmady, bammg JogmaMady - d0b6gbob bmznsma@o
3obybnbdagdemmdal gobgnmagdals doMomown §9bwgbz0gd0

5 dm3ogmob 4o3mb393980 bogoMmnggmmmBa ---mm-mmmmmmmmmmmmmeaeeean 102

aLMBRNM IdMeM3N3d

60bm 3gggmodg - bogommggmmbe o g36m 3ogdamals

43996930L mOHN09MNM653dOMBmmbal bgaszmabs

bogdotmggmmb dpgMomo GuEaddal gobgomemgdsbg---------------- 113
3mgdLsbg Jobbsbsdmga - Bobgmals g3mbmBo 3y
MH009M0Mbgdo memnbyyMa 53960 30b 43994698086 --m--mmmmmmmmnnaam 121
60bm 3gggmodg - dmaMomn s domambafnbbooba

G901 30b bgmdgbymds Ladomggmmbs

3 9360m 35330600 J394698L IO —=mmmmmmmmmmmm s 128
3975 goMbasbodgoma, gomMaan dg6Hm3gomo -

bﬂBm'oaog)Od"aQO b08od<6m maﬂ 6(”)6(")66 ,,mﬂdﬂ@ﬂf{\)ab

093MbmBa 3mEa dobal” sboma §ndn =mmmmmmmmmmmmmmeme oo eeeeon 136

Ls8g(36096m bGsGaal BoG8mmagbol s 398mgd3996930lL Bgboa----- 144



CONTENTS

ECONOMIC REFORMS: ANALYSIS,
PROBLEMS AND PERSPECTIVES

Lomaia Mariam - The Resolution N520 - Challenges
and Possible Outcomes in the Georgian Health Care System -------------- 6

MODERN PROBLEMS OF ECONOMICS

Vladimer Basaria - Political-economic Analysis

of the Fundamental Problems of Higher Education in Georgia---------- 14
Daviti Gviniashvili - Continuous Modernization of the Commodity
Range To Gain and Maintain A Competitive Advantage ------------------- 31

FINANCES, BANKS AND EXCHANGE MARKETS

Valerian Chedia - Comparative Analysis
of Traditional and Low Cost Airlines --------=-==-=msmmmmmmmm oo 37

LEGAL PROVISION OF MARKET ECONOMY
Gagi Meliqidze - Blockchain Legal Regulation-------------------=-n-om---- 50

SECTORAL ECONOMY
Tengiz Latchkepiani, Tinatin Gogishvili, Tinatin darsavelidze -
Eucalyptus Culture in Georgia and Its Economic Importance ----------- 57

BUSINESS, MANAGEMENT, MARKETING

Revaz Shengelia, Zhuzhuna Tsiklauri-Shengelia, Natia Shengelia -

Some Aspects of Development of Innovative Business ------------------- 64
Tamar Matcharashvili - Neuromarketing

in The New Marketing Era -------=-=-=-=-n-nmmmmmm oo 74
Tornike Sadunishvili - Integrated Marketing

Communications in Information Society-------------=--=-=--=-msmmmmmmem- 81

4



Nino Omanadze - Some Issues for Improvement of the Functional
System of Incentives for the Management of Remuneration

and Personnel Behavior --------=-==mmmmmmm oo 87
Nino Kavtaradze, Salome Kavtaradze - The Main Trends

and Future Challenges of Social Responsibility Development

of Business in Georgia ----------=-==mmmm oo 102

WORLD ECONOMY

Nino Kekelidze - The Impact of Cooperation Between
Georgia and EU Countries on the Development

of Sustainable Tourism in Georgia ----------=-==-====-mmmmmmmmmm e 113
Aleksandre Shakhnazarov - China’s Economic

Relations with Latin American Countries ---------=-======nmnmmmmmmmmmman 121
Nino Kekelidze - Promotion of Sustainable and

High Quality Tourism Between Georgia and EU Countries-------------- 128
Beka Parsadanishvili, Giorgi Beroshvili - Sino-American

Trade War As a New Type of “Thucydides Economic Trap” ------------ 136
Publication Requirements ----------------=-nsnmum-- ----144



o 24MEMANJIAN AIBMAIY: R
KR K KK 63NBN,  3AMBI3I3N, KKK K

3JMmbL3ITBN3IBN

N520 ROR3I6NRJ30 - 303MB3I3I30) RO ILOIRM
3IRI3330 LOJOGOBITML RKO6KROGINL LOLGJBO3N)

356053 mm3sas
LEY EMJGMESbE 0

350039

3535 md© 5 bafMnbbosbow 3mddagg gobwsazzol bobdg-
35, dgadmgds aonggsl, ¢dmagmgbo dMamModg@os Azgbo d39y-
babm30b. 653MIMIF0 gobboemmas N520 @oagbomagds, MmIgmacs
2019 Bemob 5 bmgddgmb godmo(ss @s domado dgzns 2019 Bl
21 bmyddMmoEsb ©o aumabbdmdl gobgdol gomoebsdmgdsls
3Mb63Mg@ e Ladgooobm dm3babymgdsdy. gl Ggammssog-
b0 dggbm bmmme mE dodsMornmgdsl - 39Momabzsbasbs ws
6956035(300L o 83 330609 EOHML gs63s3tmmMdsdn 5bndbyyds
396mb3ds 360d3b6gmmaobn gogmagbs dmobonbs xobos(3z0lb Lggg-
MDY @ ©0E0 3690smamgmgs g5dmabgzos 5Ms Ibmeme sfManl
L3g(300m0bEBYd3n, M3gE oM™ bodmaswmgdsda. s3g35Mow,
gl bsdgEnznbm LygMmda dodwnbstyg 363039 3Mm(39Lgdals
30m35mabbobgdom, hzgbo 33magzol bogombal sg@mommds owe-
0o 5 3530L ®33d0, aMabb3dmdlL s gbdnsbgds Ladgwn(znbm
Ly gAMb bamabbl, dob 39ML3gd@ng98bs s 3o3mbB3g39d0.

Ls3g96dm Lo@yggdo: xoboo(zzs, baMAbbal 3M0@gMondgdo,
N520 moagboemgds, gobo.

d060010R0 &33LEN

2020 bemobomgob gobos330L dmagam 3Mom@nd g@ oo bbgs 36o-
MmM0&g@nm bsgomnbgdmeb ghmew dohbgymoas bymdobsbzomadon
3 bomobbosbo gobIMmgmmdol ©o(335. 93 dodommnmgdoo bo-



34M6030dI50 6IBMH3I: I6IR080, 363(NdRIFIB0, 3IGH333603Id0

960@admEabm gomEgdymgdgdol 3nmbom smbsbndbsgos 2014
Byl 98mddgegdnmo 936m3s3306bs s LagjoGmggmmb dmmals
©o@goMmo ©m39dgb@on, Mmdmal dobgogoms, dbamggdal Le-
®06533dMMImm LygMmgdl 456939036935 LabmasmgdMago Ko-
boo330L LobEGY3ob godmoagMmgds, xEIMMgEmalb bygmmdo nd
bogFHMsdmGabm Jgmabbdgdgdol gxgd@&ncom gsbbmM30gmads,
AmImgdo(z d0oMgdamos dbafMggdal dogH aoodEgd @ oMo~
30053090 5535090000 309396300 S JMbGHMe, Kobboxmo
3bm36980L bgbob bgemdgbymds.[2]

2030 bemobogob gogfmmb asbgomsemgdol doDobos gobLawo
3bM3c9d0Ls s ggmomemgmdol HbONB3gmYmRs yzgmes sbe-
30b 00830560Lm30l, 53 30B6OL 35bdsbm(309mgdgm Mbygdew 30
30Rbgmmos bodoMmggmmb dMm3Bal, KebdGmgmmdabs s bm(so-
S0 5(330b LodobolbG®m.[3]

Logmggmomom gabrs(z30lb 3MmaMmadal $dmddggdsd bomagg
3m 439yobada Ladgma(znbm LyMzabgddg MbaggMbamnE bg-
30b5630MAMIsL s domn YGamadszool 360d369mmzbow ao-
BEsL (3dgmoGmEonmo d0dsMmzggdo gfm bmmDg 2012-2, 3;
2015-4, 0; 3mb3o@omadazns 100 Ly dmbabemgdg 2012 - 8, 0;
2015-12, 6). 2019 Bemol 5 bmgddg@b Lagsmnggmmb dmagzmdsd
30dmb(30 aagbomgds N520,,bagmggmmem goboa330bg gomos-
Lamob 30Bbom goba@eMmgdgm dmangMo mmbabdogdsms dgbe-
b9d” LadoMmggmmb dmagmmdol 2013 bemab 21 ;mgdgcgmal N36
50039603530 (330 gdal dg@ebob momdabg. N520 mowggbo-
mgdal dgmeg 3mbends, HmIgmo(y dggbm bogmggmoom xobwe-
(3350 gobbogmomgdamo ao3mgbs ogmbos Kobgosgolb Lolbdgde-
by 5 oo 3bgdomemagmas godmabgos gdodms bMgda, Gobocy
dmyzo 3DMms Lbgoabbzomds s oo @amgdnl Bobsdg osyqbs
30boggdol dgbgxgmgdo. N520 owagbomgdal dgmeg 34bema
dmo(303L dgdmgg 36&qdb:[1]

» a5bdsbmM(309mgdgmo gRmgdsdmbomos, 3o@ogoms (30 -
dom Bofagbomo ©m3ndgb@oos asbobommlb dgdgan mgab
©m 313968 9(300bMsb gMmo, aagbomo bgboom. 535bmsb, 3o-
0335033075000 bofmagbomo ©mM33gb@&gdo oM asbabormgds,



33(6M30d0 Nel-2. 2020

oY) 3Oma@adom gobbadmgMgmon 3oMmmdgdoo asbgmma dmabe-
b 930l EobEMMgdosb gobyymos 3 Lasbgsmadm mggdy dg@n;

» 25bbabMgENmo 350580L oMM3g3d 3obabamgds s dggo-
Lgds gobdsbmm(30gmgdmal dogH awagbowa byboo;

> 353309680, 330L0 56 dobo 396mbogHa bomdmdawagbmols
Ly@gomom, ozgmolb/Gmggdlb 3mababymgdolb 303bmogdgm be-
39000(306m sbgbgdymagdsl, Fogbgoegsw Ladgwozbm 3gMbm-
bomal gogMmbomgdabs (Mo ©oLEYMgdNmo 1bos aymb
35(3096@800b 56 3ol 306mbogHo boGImBswagbemab bgmB8mbgmom),
dgmeg ©obgbgdnmgdado goamdgmgdmma dgdmbggzal ob ndsgg
©053bmbom 96 dabo goGomgdom 30 3omgbosMyymo el go-
63o3emmdadn Mg3mb3ogomadszonl dgdmbzgzol ©agnbablgds
Lobgmdbogm 3GMmaMmadal goMamgddo of asbbmM(30gm©gds,
a30m o II-III @mbob 0b@gbboyMo 3 3nEMmbommdols bagoMmgdom go-
bbmM(309mgdgmo MgygMamalb/3mb3o@emadszoob dgdmbagzy-
d0bo (MmBemgday, 3500 d98amBn Jodabamgmdal Bombgmsgsc,
LEnma© gobobomgds 3Mmamsdeym dgdmbgggaw);

> 09y 30ma 3ol dmbamggdmal 3@ gamMonl gobbodmgmo-
Lol godmygbgdame 3mbs3gdms Bysmmgdda ombgdaymads dgbads-
dmdsd, Mo(3 0oLEGNM®Yds 3MI39Egb@ Mo MmMmasbmagdol dog,
3086mgdmobs s 35(3096@0bogsb sdmyz0gdgma dadgbooc
a0bs30Mmds 93 oagbomgdaol N1 sbstmoal d9-8 o dg-11 3¢y-
bmgdoo oagbomo 30Mmdgdol ommggss, dgbodsdobo dgd-
®b393900 3obobomgds s JmobogozoMmgds gobdabm(309mgd-
mob 30gf sagbomo bgbom;

> 36080390 3amdsmgmdgdn/ab@gbbonma mgMmadns aob-
LodEgEMmo Im3bobyFgdol (3.3. 3M0B03mmo dgmdscgmdy-
30b/0b@&qbbomEo MmgMad0olb Lobmmgddg 1dg@gbow 14, 21 s 45
ol 49309 ©ogmzbgds, ™o 3dmal Robs3gmgdomn mgMadns
5 bobbeobs ©s Lobbmob 3M83mbgb@gdol gomabbds) s65bms«-
900 bgds N1.2 pobstmol 39-2 3¢b7@0b,s” J39346J@0m aob-
LodEZgONO Gofmoxgolb Jobgogzgom, MHmIgmo(y gsdmmgmomoas bo-
3900(306m 3m3LabyM5d0L 3086mEdmgdal dngM Rod@mdMmngsow
dgbEmgdmmo badydamb gomgamabbabgdoo.



34M6030dI50 6IBMH3I: I6IR080, 363(NdRIFIB0, 3IGH333603Id0

> 3o6omdofmamaogmo dm3bobycgdgdol sbsbmanmgds bog-
3 30b3sbmmM(309mgdemal 80g6 bebmemmann@o xanygdobogal
(00586m Db dgdnmemon Bbasgbo LoMommol dobssmbmdMngswo
9Mma3560 068)96M396(30980L ogaNBgds) @ebsto N 1.8-0b dg-
Lodsdoboe aobbodmgnma Gomogal goMamgddo 3Gm(3968&)-
0 0365350560l s benog@o m0do@ ol gomzgsemobbobgdom;

» mMasbmms GHabb3mab@o300l, sgMgmag 93dm3Mmmgbo-
90abo s MBOM3gEoymo gbem3mmmgbomgdol (goms Gfo-
33900bs, MmIgmms babsbIMmmds o6 5mgds@gds 3 mgglb s
AmImgdoz 96 9939809056098056 96 oM 0893900090560 96 Fm-
bLgMzoGm 33nMbormmdsly), sbggg gBedFamaGmEom o6 a«-
mob ®gbabdMmbodszomo mgMmadonl s3sMs@om smgnMgarmo
033mab@oMgdon Momdol bgmmgbyma BomddsMmggmoal baom-
x9%0;

> damos@ Mmoo (bodbyydbolb godm) m3gMs3ngdo 3Mddy
(m3gMa(30980 Fo6d0 bmbolb @MML). 50b0dbyem Im3Labm@mgdody
35393990 LogdMbBom FNM3gmo gomoEMMns goal $3mby)-
353009.[5]

30080 3mmo dpamdamgmdgdn/abdgbbogMo mgMadool Gomo-
390 Rsd3mysmodws dgdwmagan Mgwsdnom:

oymgbgds oymgbgds
©oymgbgds oymgbgds
©omby >14L /0 >21b/
<14L/ >45L/©
<21L/ <4506/
I 240 200 150 90
[1-111 440 380 250 140

3e0b03g60b dMogmgbmdad goboszzolb Ladobob@Mmmb dogH
356badMgAmo gb GoMoggdo gss3Gim@BgLb@s, dsmn dmsgsto
36mB b0 damdsmgmdl 0853, MHm3 ImAbabymgdsdy go6gco-
mo gabgdo 93 3mAbabnEgdol mgommaMgdnmgdadg bogmadas,

obggg, o6 om0l gomzamabbobgdmmoa gMmzbymo gomm@ ol ao-



33(6M30d0 Nel-2. 2020

DR3LYMgdal Bog@ma(z. bLodganznbm bLygHmb Bomdmdswaqb-
mgdlb 3Jmbsm dmmbmgbs, Gm3 LsdabobGMmL gdzbo mgoom
390935090065 g gosbyzg@nmgds s abgmo GoMmaggdal wo-
38303995 3mombmggl, Mmdgmao(z MgomyMmo sbobogos pmage-
bogm Logebsbbm g3mbman M 306539 5dL.[5]

bgmba@omuM sbszol! 068 gbbono dmgms/33nGbommds

I 200 150 140 80
[1-111 420 350 250 150
@06 3dmob Rsbszgmgdoomo 120

®g6s30s (1bgsblbo)

Lobbmobs s bobbmoal 3m83mbg6@gdols

350sbbds (ghmo §Bsblgndoas) 80

439madg bomgma dogammomn, Mz dom Imayzabgl gb asbmesm
LEEAYSGMMOL 335G L Logombo, MHMImMol MzomMamMgdymyg-
d5(3 30bMbg 15 000 emomsdmgs, LodnbobGMmmb dog oagbo-
0 gobo 83 m3gMs300bg 3o 12 000 oMo, ofgmsb godmadnbatyg
3em0b03900 0dymagdymbo gobgbd0sb 35(309689dL dbmeme gswe-
1009090 3m3baby@gds gombomb, dsmagg boggdol bocigbg. bada-
Bob@Mmb gobzbowgdom 30 §dndgdal dogf smbgfoma Gab3gdals
000 baBoemo bagmdggmb 3mgmgdmmos 56 396 sgomdgdl 0d bo-
3909mb, M3 Mgum™dob dgogasm Mol dmbammebgmo dmds-
msg9960b 0b@gMgLgdals, RobIMMgmmdol doamdsmgmdal, bm(so-
S0 3900EMGM0LS 8 93503YMPMBILMSL s 333300 gdma
39&oLEOMAYm 6L K JE0basb ©s(330L Jobom. dgmbodsdm
BoLYdMb s 35330Mgdnm RIbE(3398 SMaMdgbGow dmnygabs
530096087 306030l Fog® dmbBmegdamo botggdo 3mb3Ggdm
06&96M396(300bg (00330 b 5006036mb, MM 53 30603930l
3mba(393980 o6 BsbL), HMImadoz xwgd0sb LsdobabBMmmL Bng®

1 sbosm3mdomos

10



34M6030dI50 6IBMH3I: I6IR080, 363(NdRIFIB0, 3IGH333603Id0

dg3mmagadgdgm xobdo, FogMod oM 36l gomgamabbabgdmmn
adsmn bafMggdom ao39mgdmmo m3gMaznab dgogase Mmammo
046935 3530968 gd0b dam3smgmds 530 393wga, 9356 dgbadmms
a0bommb Mobyzgdo, Gm3 0dbgd ghomo bemals dg3wga 0bgg bgmdg-
mMge dmnbomo 93 35(3096@ gL M3gMaznnl Ro@omMgds s bodm-
mmm 5330 m@3ogn oKL LobgmdBogmlb dsmn dgbsbgs.[4]

QL3336

N520 saqbormgds domado dg30000 asbamo Bemols (2019)
21 6mgddMomsb s 83 dmyzmyg 35005d0, dgodmgds nmgzsl, Hm3
50b0dbymds 396mb3s mogabo Mgamms3ndom oo gogzmagbs
dmobnbs LadgEa(306m Lygmmdy, Mmommgym dmjomsdgdg, 3m-
&963E0M s 3M33mEG9b30mM 3530968 90Dg.

33Lgb0b gomsbsdMgdsd s LyMzgabgdal gMmsb bEsbosMEdo
mbqdds Img(39398, B0MEa30Mo aogmgbs ogmbos Ladgwonznbm
dmdbobr@mgdol bomabbdy. 390dme, Labgmadbogmb dog® 335(5-
50 g56bodEgMNm3s Bobids As@hmgddo dmag(z0e 3mabozgdo s
oMo 5dm (3065 onbobs, M3 s@msbs3damol msbbado dgdmmbs
m3gM0gds s 35(3096@0bmgal Labamggdmm dgoganl domgds.
3,393 Lo@ysznado Morgmo brgds batobbbdy mMogbgomgds
3 30b03980bsmz0l Jnagem LabdMbagaw Mhgds, sMs domama
mbal bLadgoo30bm LyMgzobdg 3Mb(396@MaMgds, sMsdgw, dbaM
®3bbgddo Lodgeaz0bm d3mdbabymgdadn dgdsgamon yzgms 3m33m-
696@0b @a(339. 30bogzgdol 53g356 Romhmgddo Img3939 b3l
LEOBEIMEBL s 33@MIsGNFo® 350dMEYds boggmomasbmds.

N520 wosagbomgds Boboscmdsl ddbol Rzgbo Lsggmgzol
®930b dmogom bLogsbl - do 398 0banb 3969%3gbGL Kobro(330L
bgggEm3n. 83 Mo 30MMdgddn, 3emnbo3gdl smoem MRgdom Mg-
Ly@bo 3Mb(396@0MYbgL o 39@&nba M Loddnsbmdody, Mowasb
3500 dmogeMn 33m (306, Bgndmgds nmgzsl, mgomgssmbgbss.
3mobogs oMhg3s60l B0bsdy @agds @sombmgml 3oMgda o6 dgo-
306mb bgmazsbgda. gb 3m393nmmds o GgoMomsm ©ssbzgds
Lobgmdbogmbas, as0dMEgds Mdndgzmmds s b3l Kobws-
(330L bz gEMBLodn LabEmMmds. 538 MgorMdab 3ssbarmadgds Morme

11



33(6M30d0 Nel-2. 2020

LyGomb ag0bo@oglb o @og3obobgdl, Mmd goboszzal LygHm
00 353mb393960L 60bsdg @aslL s @aMmanl b3gzosmab@gdab-
306 g0bbos 3momgdyem domabbdgzsl nmbmgl.

303MYI633IRN RN&IGOIGTMO:

1. 396ndg 6. 508800660 Mgba@mbgdal 3gbgx3g6&0. »d; 20116.

2. 3096mb 3533300 gmbeo (2018). ,dmbsbmmgmdals 3gmom-
@gmdabl 3gmagzolb” dmgmg dodmbomagal s6gscada. http://unicef.
ge/uploads/WMS_brochure_unicef_geo_web.pdf

3. 396030 0. RobEs(330L ObsbaMmxgdo Kobroo3gal dbm-
Bmom mMasbodaznol Mg3mdgbszngdom s LajsGmggmmb
®obwo(330L oxg0boblgds; 2015 https://idfi.ge/ge/health-care-
expenditure-who-recommendations-georgia

4. 396mmagzs m. }oboo(330L 3mmo@0gs. amasl Labgmdbogm
16039Mb0Gg&0b 353md(393mmmds. mdaemabo, 2016.

5. bodoomggmmb 3omogmmdal sagbomgds N520, 2019
Bemolb 5 bmgddgdon, J. mdomobo https://www.matsne.gov.ge/ka/
document/view/4698067 ?publication=0

REFERENCES:

1. Beridze R. Human Resource Management. Thilisi 2011 (in
Georgian Language);

2. UNICEF (2018). Summary Report of the Population Welfare
Survey. http://unicef.ge/uploads/WMS_brochure_unicef_geo_web.
pdf (in Georgian Language);

3. Verulava H. Health Expenditure Based on WHO Recommen-
dations and Georgia Health Financing; Tbilisi, 2015 (in Georgian
Language);  https://idfi.ge/ge/health-care-expenditure-who-rec-
ommendations-georgia

4. Verulava H. Health policy. Ilia State University Press. Thbilisi,
2016. (in Georgian Language);

5. Resolution of the Government of Georgia N520, November 5,
2019 Thilisi. (in Georgian Language); https://www.matsne.gov.ge/
ka/document/view/4698067 ?publication=0

12



34M6030dI50 6IBMH3I: I6IR080, 363(NdRIFIB0, 3IGH333603Id0

THE RESOLUTION N520 - CHALLENGES AND
POSSIBLE OUTCOMES
IN THE GEORGIAN HEALTH CARE SYSTEM

Mariam Lomaia,
Doctoral Student of GTU,
Faculty of Business Technology

RESUME

The well-functioning and high quality of the healthcare system
is a top priority for our country. The paper discusses the Resolution
N520, which was issued on November 5, 2019. It entered into force
on November 21, 2019, which aims to equalize prices for specific
medical services. These regulations affected only two areas - cardio-
invasion and resuscitation, and during this short period of time this
law had a significant impact on the health care industry and caused
great interest. Thus, given the acute processes in the medical field
today, the relevance of our research question is high and, in itself,
implies and responds to the quality of the medical field, its pros-
pects and challenges.

Key words: healthcare, quality criteria, resolution N520, price.
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POLITICAL-ECONOMIC ANALYSIS OF THE FUNDAMENTAL
PROBLEMS OF HIGHER EDUCATION IN GEORGIA

Vladimer Basaria
Academic Doctor of Economics,
Associate Professor of Sokhumi State University

RESUME
There is a lot of talks about an important role of education in
the development of economy: the low level of education, the lack
of qualified personnel hinders the development of the production,
increases unemployment.
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Several studies have confirmed that the high level of unemploy-
ment is associated with the failure of the higher education system:
the higher educational institutions of Georgia cannot even prepare
the relevant qualified workers for even low-paid jobs after gradua-
tion.

[t is understandable, that problem of the higher educational sys-
tem in the country is due to a combination of reasons, and they can
be overcome only through complex measures. At the same time, the
difficult situation in higher education is not related to the provision
of education transfer, but it is caused by the indifferent attitude of
the students (and the whole society) to acquire a well-established
(qualitative) education.

That’s why it is necessary to reduce the demand for diplomas
(such a paradox due to the mental Soviet heritage, nepotism and
difficulties in finding job without protection). By doing so, we will
rise the demand for real education (for a diploma based on knowl-
edge) and therefore the motivation of getting knowledge in citizens
(students).

But how to do that? Market mechanisms are useless here - after
all, the free market crowds out non-competitive goods, which is
knowledge, and all economic processes in the field of education oc-
cur around the usual sale and purchase of a simple document (com-
modity good) called a diploma. Therefore, the state must intervene:
it should introduce uniform final examinations for all high schools.

As aresult, the deficit of diplomas created and regulated by the
state, with the power of competition will force students to change
attitudes towards how to get it - and the path to this is (must pass)
only through knowledge.

Key words: Higher education problems; Diploma mania; Human
capital; Investments in human beings; Increase of education; Nepo-
tism; Non-motivating students; Competition level in education.
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CONTINUOUS MODERNIZATION OF THE COMMODITY RANGE
TO GAIN AND MAINTAIN A COMPETITIVE ADVANTAGE

Davit Gviniashvili,
PhD Student of Georgian
Technical University

RESUME

The competitiveness of goods is considered for customer’s rec-
ognition advantages over other analog products. However, competi-
tion between producers of goods begins much earlier than products
enter the submission phase. It starts with generating and selecting
ideas for new goods, conducting research, experimentation and de-
sign work, and developing new technology.

In a rapidly changing business environment which is driven by
globalization, to gain and maintain a competitive advantage is a
daunting task. To deal with these challenges, it needs to develop
new approaches and strategies where will be taken into account the
global, rapidly changing market, technologies and numerous com-
petitors from around the world.

The rapid change of customer’s taste, production technologies
and competition in the market make enterprises constantly take
care of updating the range of goods and supply to the market.

As aresult, costumers gravitate to buy the products that are im-
proved and upgraded, however competitors try to satisfy the cos-
tumers’ demand better than others.

Key words: (Commodity) Product range, competitive advantage,
modernization, globalization, competition, commodity innovation.
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COMPARATIVE ANALYSIS OF TRADITIONAL
AND LOW COST AIRLINES

Valerian Chedia,
Master in Economics, Manager
of the Tbilisi Airline “Aeroflot”

RESUME

Aviation provides the only transportation network across the
globe and it is crucial for global business development and tourism
enrichment. Air transportation is one of the most important servic-
es to offer both significant social and economic benefits. Since the
liberalization of the aviation market, flying has changed. Since that
time, the low cost carriers started operation in the USA and Europe
and later in Asia and Australia. The low cost carrier market share
increased significantly year by year. The cheaper flights offered
by low cost airlines enabled more and more people the use of air
transportation. It has to be mentioned that the traditional airlines
and low cost carriers are getting more and more close to each other.
The traditional airlines which stand originally for premium quality
airlines have to reduce their unit costs constantly in order to offer
also cheaper flights to customers according to the market needs. The
airlines always have to keep their cost structures under control. In
some cases the traditional airlines created their own low cost carri-
ers in order to remain competitive especially in the point-to-point
traffic (short-haul flights). The migration of the business models
within the last years has led to the fact that it is more and more dif-
ficult to clearly define a low cost carrier. Therefore in some years it
might be the case that a differentiation between low cost carriers
and traditional airlines will become of less importance or even not
necessary anymore.

Key words: Air Transportation, Low Cost Airline, Hybrid Airline,
Traditional Airlines.
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BLOCKCHAIN LEGAL REGULATION
Gagi Meliqidze,
Caucasus International University,
4nd year Bachelor Student of Law Faculty

RESUME

Nowadays, the development of modern technologies, contem-
porary standards are the main challenges to enterprises. In this way
block chain technology is one of the useful thing for the future. When
we speak about how to increase quality of any service, the answer
is very simple- block chain is very easy instrument for solution the
problem for many fields in the life of mankind. So it must be mandato-
ry to implement this new service, in both public and private sectors.

This scientific work is related to some aspects of block chain, and
it also discusses the perspectives of introducing the block chain in
Georgia for providing legal services. Due to above reasons it is es-
sential to implement any rules for existing solid legal basis. On the
other hand block chain is the brilliant choice to economize: time,
money, and human resources.

Key words: Distributed ledger technology, smart contract, digi-
talisation, mining, cryptocurrency.
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RESUME

Satisfaction of Georgian enterprises with domestic raw materials
will be an important contribution on the political and material ad-
vancement of the country. As a result of years of research we got sol-
id quarantine that all Georgian medical enterprises and pharmacy
therapy have to learn the mass of local raw materials and products
of Eucalyptus. At the end we should mention that in future a treat-
ment with medicinal plants will be very important, and will take
a huge place in the applied and fundamental investigations of me-
dicinal plants in Phytochemistry. So, in the place with this must be
created a scientific technical group, which will be staffed with high
qualified specialists, who will be in charge of practical results, and
will provide the link between practice and knowledge.

Key words: medicinal herbs, eucalyptus, medical, subtropical
crops.
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ABSTRACT

Nowadays, one of the most important factors for the development
of innovative business and generally for the innovative economy is
to invest in creative people, beginning from the assistants including
company founders, leaders. In the 21° century world economy, busi-
ness incubators, startups, and so on should become the mechanism
for promoting the private innovative business. Because they allow
the creative people to go through the process of establishing and de-
veloping their own business in a special easy way, by offering them
various services, trainings, direct contacts with investors, as well to
assist in the implementation of the latest technics and technology.

Key words: Innovative business, business incubators, start-
ups, the renewal forms of morally outdated scientific-technological
knowledge, creative person, Investment.

MAIN TEXT

In the modern rapidly-changing, hyper-competitive conditions,
economic growth in any country is unlikely to progress without the
innovation development. Most share of the development in such an
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innovative direction comes from small businesses, and generally
from innovative business.

In general, innovations in developing countries, including in the
Post-Soviet countries, were in fact in crisis, and are still being de-
layed. There exist many reasons for this but we would like to pay
attention to one reason, such as-the morally outdated scientific-
technological knowledge, of which rapid development will natu-
rally result in promoting innovative business considering the pace
of scientific-technological progress. In the twenty-first century of
knowledge, the operativeness is significant, because knowledge is
constantly updating and we should also be changed quickly. In these
circumstances, “the business by one American financier (Louis Piron)
is like the man sitting in the boat and swimming against the flow. If
he stops, the flow will take it back.” Truly, if business is not taking
into account the international requirements of modern scientific
and technical progress in comparison with its competitors, it will
definitely go bankrupt. As people die, so does business, including
small and medium-sized businesses. Some companies will go bank-
rupt and some will survive. This is a natural process and there is
nothing to blame for the state. The main reason lies in the founder of
this business, in his thinking, approaches to knowledge-education.

During globalization, the scientific and technical progress is in-
creasing the scale and speed of competition between countries. In
all of this it should be emphasized that the leading role is devoted to
scientific and technical knowledge and the possibilities for innova-
tion introduction. In such conditions, in our view, like technique and
technology, the scientific and technical knowledge cannot bypass
the global process of moral aging.

The first form of morally outdated scientific-technical knowledge
is related to the cost reduction of getting scientific results by the im-
provement of the methods of performing repetitive research opera-
tions.

The second form relates to the emergence of new scientific-tech-
nical knowledge, or the new decision, the application of which re-
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sults in principally new results, which makes the old scientific-tech-
nical knowledge, and also the technique in which this knowledge is
recorded, economically ineffective.

With above mentioned two forms together, in our opinion, in a
socially oriented market economy, the completely new third form is
established-the socially inefficiency of some scientific findings what
society already knows during trying to achieve and to implement
the new techniques. This form of morally outdated scientific-tech-
nical knowledge applies only to a socially oriented, civilized market
economy.

The existence of all three forms of morally outdated scientific-
technical knowledge, its objective recognition also prompts us to
discuss the actual existence of the renewal-reproduction forms of
scientific-technical knowledge, since otherwise progress can be im-
possible.

In the first-incomplete, restricted form of renewal of science-tech-
nical knowledge, the employee cannot fully possess the knowledge-
experience accumulated by humanity. Therefore he/she cannot be
fully competitive.

During the second, simplest form of renewal-re-production of the
scientific-technical knowledge, the field worker in his or her special-
ty almost possess all human-acquired accumulated knowledge (this
knowledge is unchanged for a long time), retains business contacts,
the positive image and the job. Therefore, he/she is competitive to
the extent until his/her knowledge is exhausted by its marginal lim-
ited benefits and until is subject to the process of “moral aging” .

Moreover, during the third form, the field worker in his specialty
is not only experienced, but also is additionally active and indepen-
dently involved in the creative (creative) development and imple-
mentation of updated knowledge, adequately responses to the en-
vironmental changes, the scientific-technical progress, has many
business contacts, the positive image and the good job. The person
with such modern features is not looking for work but the job looks
for her/him. The employee with such qualities will be competi-
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tive not only in his home country, but in any country in the world
[1.p.18]. During the third form of renewal-update of scientific-tech-
nical knowledge, the upgrading process of knowledge is more in-
tensive and expanded in parallel of the scientific-technical progress.
[t can be argued that only this form is directly related to creativity,
unconventional, non-traditional, new thinking, or connected to the
creatively increasing human capital. However, without such creative
people it is impossible to develop innovative business, overall eco-
nomic growth and development of the country:.

For businesses in order to survive in the modern hyper-competi-
tion and not to go bankrupt, they need to be on the path to innova-
tive development in a timely manner. The company has to update
many traditional approaches in its business practice with a non-
standard approach, new thinking. The company representatives
should have the high intellectual potential and must improve it per-
manently. Furthermore, it is essential to systematically hire creative
competitive professional people. We pay attention to this aspect,
because companies, corporations, unfortunately, often do not pos-
sess big and effective human capital, or they do not appreciate the
potential, unlimited resources, opportunities, or creativity hidden in
it. If a person finds his/her right job, “its place”, then she/he repre-
sents a self-increasing, self-realized value and no inflation or crisis
affects that value. On the contrary, in a crisis situation, the potential
of a “creative human” increases. Of course, it does not matter the
employee is the manager, or the junior specialist, all of them do their
job. Human nature is so arranged that he/she has always the desire
for self-realization, personal perfection [2.p.129]. Therefore, hu-
man capital, as one of the types of intellectual capital (unlike other
types of capital), is characterized by the tremendous increase, more
than the amount invested in it can by itself. This is why in the 21st
century, in the face of strict competition, companies (and not just
companies, but any organization, whether it refers to manufactur-
ing, educational institutions, schools, higher education, etc.) must
addict to the constant, continuous improvement, to the usage of the
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company’s common wealth-the collective rationally by its skills and
capabilities, qualifications, creative ideas.

By the World Bank, Innovation is the chance and perspective for
developing countries to catch up the highly-developed countries. Be-
cause Innovation helps to promote the competitiveness, raises the
productivity, improves the quality of living standards with sustain-
able development. There should be mentioned the global innovation
index (GII). The Research results are published annually by Cornell
University, INSEAD and the World Intellectual Property Organiza-
tion (WIPO). As it is known, this innovation index considers many
factors and indicators, such as:

- Institutions (political, regulatory, business climate);

- Human capital and research (education, research);

- Infrastructure (information and communication technologies,
infrastructure, ecological sustainability);

- Market Sophistication (credits, investing, trade, competition
and market scale);

- Business Sophistication (knowledge workers, innovation link-
ages, adaptation to the innovation);

- Knowledge and technology outputs (knowledge creation);

- Creative outputs (knowhow, creative goods and services, online
creativity).

Switzerland is the world’s most innovative country followed by
Sweden, the United States of America (U.S.), the Netherlands and the
United Kingdom (U.K.), according to the GII 2019. Moreover, as there
are mentioned in the key finding, Israel firstly enters the top 10 in
2019, while Switzerland has ranked 1% position since 2011. (see
table N1).

As for Georgia, in 2019 our country succeeded, and moved to the
48™ position, while it held the 59 position in 2018 (see table N1).
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Table N1 - Movement in the GII, top 10, 20191

Position

Country

1

Switzerland

Sweden

United States of America(USA)

Netherlands

United Kingdom(UK)

Finland

Denmark

Singapore

ol Nooll N [ o)W {Oa B °- 2 HOS I B \S)

Germany

=
()

Israel

Table N2 - Georgia Ranking in 2018 and 20192

Georgia’s Georgia’s
Decription Ranking in Ranking in
2019 2018

Institutions 36 39
Creative outputs 58 73
Human capital and research 63 67
Infrastructure 72 71
Market Sophistication 15 39
Business Sophistication 70 91
Knowledge and technology outputs 62 57

1 https://www.globalinnovationindex.org/
2 https://www.globalinnovationindex.org/
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As we discussed above, the human capital, creativity, knowledge
and its upgrading play a key role in implementing innovation in a
county. By analyzing the table N2, it is clear that Georgia improved
these indicators in 2019 by comparing 2018 data. The Human capi-
tal rank has moved forward from 67 to 63. But referring the knowl-
edge and technology position, Georgia’s position is quite bad, it has
worsened by 5th position that points out that more investments in
continuous education, implementing innovations, creation new pat-
ents, ISO 9001 quality certification, innovative business and etc. are
necessary to orient in. However, Georgia’s another ranks referring
to the market and business sophistication indexes have positively
moved forward by 24 and 21 positions correspondingly (Table N2).
From Business sophistication many fields are advanced: University
Research collaborations are intensified, Intellectual property pay-
ments are a bit increased. Furthermore, the creative outputs was
positively radically changed by 15 position, that include the follow-
ing fields: from intangible assets-trademarks, business and orga-
nizational model creation have improved, from creative goods and
services-national feature films, creative goods exports, mobile ap-
plications creation shares are increased.

CONCLUSION

a) In Summary, it is necessary the right management for any kind
of staff, also to establish the international standards for working
conditions, innovative environment (an environment in which peo-
ple feel free to feel fully motivated, feel support from management
in innovative activity) and to attract in this direction proper invest-
ments (both local and foreign);

B) It is also a well-known fact that if a person is happy to work
in a collective, then he/she develops himself /herself and is exposed
to self-actualization, unconventional thinking, the desire for cre-
ative development etc and if not happy vice versa. Companies must
thank to its staff. Truly, the staff that is the key, decisive factor in a
competitive battle. The practice of modern advanced organizations
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shows that in order to survive and successfully operate the system,
it is necessary to focus on the factors that make up the system. If we
lose the market share, the budget is reduced, the organization falls
out of the list of high-ranking and prestigious institutions - costs can
be reduced, the system can be reorganized and staff reduced, we
can cut advertising costs and finally end up the managerial carriers.
Or companies can do it differently: Remember that people behind
all these problems are employees of the company (any organiza-
tion), that is, they should “ease” the company with its difficulties,
but find salvation and survival within them too! Many corporations
have consciously survived during the crisis thanks to the team and
people who can perform miracles in critical moments (2.p.128-129).
One striking example of this is Lee lacocca, the Chrysler corporation
CEO, mentions in his book “The Career of a Manager”, where he says:
“Earlier I did not know how people will act in a difficult situations.
And now I know that most of them will help ... I have also learned
that in a crisis, people can maintain their dignity and act completely
peacefully. ... I've found that people make the biggest sacrifices when
everyone around them shares their point of view”. When the hardest
trials are dealt with equally, you will be able to turn “even the moun-
tains” (our additions).”

Innovative business development along with creativity takes time
and expense. Large investments are needed. But the inflow of invest-
ments is unfortunately hampered by frequent changes in laws and
regulations (such as a feeling of instability), as the result can be un-
acceptable. Sometimes it seems that for investing in the innovative
business there exist unfavorable conditions and often the traditional
non-innovative sectors are stimulated. However, in the last period,
some progress can be seen for small enterprise development. Some
Techno parks, business incubators (Silicon Valley), venture funds
emerge. It is the State prerogative to create them.

In addition to scarce financial resources, the development of in-
novative business is hindered by the fact that the work as a civil ser-
vant is more prestigious than that of an entrepreneur. The promo-
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tion and development of local small-scale entrepreneurship is not
so prestigious. In such circumstances, it should not be surprising
that when the country’s economic borders are open, foreign entre-
preneurs, money-makers, invest in trade rather than manufactur-
ing. Local entrepreneurs still are in difficulty in the condition of high
credits to get basic first capital. In this case, the state should give the
small business some tax breaks. The main focus of innovation policy
should be to supportlinks between local SMEs and foreign investors.
In the 21 century world economy, business incubators, startups,
and so on should become the mechanism for promoting the private
innovative business. Because they allow the creative people to go
through the process of establishing and developing their own busi-
ness in a special easy way, by offering them various services, train-
ings, direct contact with investors, as well to assist in the implemen-
tation of the latest technices and technology.

Finally, one of the most important factors in developing innova-
tive business and generally in an innovative economy, is investing
in creative, competitive people with modern thinking, taking into
consideration all kind of employees, beginning from the assistants
finishing by the company founders and executives.
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NEUROMARKETING IN THE NEW MARKETING ERA

Tamar Matcharashvili,
Assistant Professor of GTU

RESUME

The new marketing era requires adjusting to the desires and
needs of the customer. Life experiences and impressions have a pro-
found impact on customer behavior, whose motives are often hid-
den and unexplored without proper study and analysis. Today the
central figures are customers and they define the rules of the game.
So, it becomes so important to understand not only his stated but
also his hidden desires. Whoever can do it will win the competitive
battle. And in this respect, neuromarketing plays a major role, and
through it many seemingly indirectly interconnected behaviors that
ultimately lead to consumer acquisition of goods, that became clear
and understandable. The deep insight into the essence of neuromar-
keting and its proper analysis is therefore of the utmost importance
to bring the business organization and the buyer closer and to build
relationships based on long-term values. Neuromarketing provides
with great information to the company.

Key Words: New marketing era, neuromarketing, customer, val-
ues, long-term relationships.
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RESUME

Integrated marketing communications is a strategic business
process that is used to plan and evaluate brand-related, coordinated
and convincing communications programs with consumers, buyers,
potential buyers, employers, partners and other internal and exter-
nal groups. Its aim is to make short-term financial returns and estab-
lish brand values. Marketing and marketing Communication is one
of the main elements of the business system that promotes effective
stimulation,that is a combination of several methods.

The concept of integrated marketing communications company
with stimulating elements, whose ultimate goal is to impart a clear,
coherent and distinctive per organization and its products; Thus in-
tegrated marketing communications business is an opportunity to
increase sales and marketing correctly. As for the integrated com-
munications the traditional outlets can be regarded the followings
such as: advertising, sales promotion, public relations, personal sell-
ing and direct marketing, which the company uses in its advertising
and marketing objectives.

Key words: Marketing communications, advertising, sales sti-
mulation, direct marketing, public relations.
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SOME ISSUES FOR IMPROVEMENT OF THE FUNCTIONAL
SYSTEM OF INCENTIVES FOR THE MANAGEMENT
OF REMUNERATION AND PERSONNEL BEHAVIOR

Nino Omanadze
PhD Student of GTU

Resume

The article presents the prospects for improving the functional
incentive system for managing payrolls and staff behavior using an
example of a research base. It is noted that labor incentive manage-
ment systems include the planning, implementation and provision
of incentive systems, which depend on both increasing organiza-
tional, individual and group productivity.

[t is noted that material incentives for labor, which are mainly ex-
pressed in wages, are central to the personnel management process.
The wage system at the training sites consists of policies, processes
and practical measures related to it, which are aimed at managing
remuneration of employees based on their contribution, competen-
cies, habits and market values. The amount of remuneration in our
research companies depends on financial remuneration (fixed and
variable) and staff remuneration. Base rates depend on the type of
work and the technology behind the performance.

Key words: personnel behavior, remuneration, staff incentives,
improvement of the incentive system.
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THE IMPACT OF COOPERATION BETWEEN GEORGIA
AND EU COUNTRIES ON THE DEVELOPMENT
OF SUSTAINABLE TOURISM IN GEORGIA

Nino Kekelidze
PhD Student of GTU
RESUME

This article aims to analyze the format and mechanisms of coop-
eration between Georgia, the European Union Member States, and
the European Union as an organization, and the impact thereof on
the sustainable tourism development in Georgia. The article exam-
ines the main provisions related to tourism field in the Georgia-EU
agreements, analyzes the existing cooperation formats and their im-
pact on the tourism sustainability. The ongoing relationship between
the parties is analyzed in the framework of the Europeanization
model, highlighting the divergent impact of the conditionality
and socialization elements on the implementation of reforms and
sustainable tourism development. Based on the analysis carried out
in this article, the factors behind the success or failure of the process
of harmonization of Georgia’s tourism industry with the EU have

been studied according to the Europeanization model.
Key Words: Georgia and European Union Cooperation, Sustain-
able Tourism, Tourism Development, Tourism Legislation, Visa-lib-
eralization, Harmonization of Legislation with the European Union.
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THE MAIN TRENDS AND FUTURE CHALLENGES
OF SOCIAL RESPONSIBILITY DEVELOPMENT
OF BUSINESS IN GEORGIA

Nino Kavtaradze

PhD Degree in Business Administration
Salome Kavtaradze

PhD Student of Georgian Technical University

RESUME

The present empirical paper investigates the following issues:
the essence of social responsibility of business, its relevance, mod-
ern trends of its development in the world and the current situation
in Georgia.

The article presents the famous pyramid of social responsibility
created by American scientist A. Carroll in 1991, the importance of
[SO 26000, Article 352 of the Association Agreement, according to
which Georgia is obliged to promote “Corporate Social Responsibil-
ity and Accountability” and “Business Liability Practice” is analyzed.

The article discusses the quality and core activities of social re-
sponsibility of the largest banks in Georgia - TBC Bank and Bank of
Georgia, as well as Wissol Group Company and Goodwill Ltd.

Key words: Corporate Social Responsibility, [ISO 26000, Article
352 of the Association Agreement, Pyramid of Social Responsibility,
OECD Guidelines for International Enterprises.
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CHINA'S ECONOMIC RELATIONS WITH
LATIN AMERICAN COUNTRIES

Aleksandre Shakhnazarov
TSU student

RESUME

Since the early 2000s, a tendency of intensification of inter-
state ties between the People’s Republic of China and the countries
of Latin America has been observed. During the last two decades,
China has signed numerous bilateral agreements with countries in
the region, including strategic partnership agreements with- Argen-
tina, Brazil, Chile, Uruguay, Peru, Ecuador, Venezuela, Costa Rica and
Mexico. The frequency of bilateral meetings is also noteworthy. on
the background of China’s diplomatic activity in the region, there is a
significant increase in interstate foreign trade turnover, the volume
of Foreign Direct Investment, as well as the volume of loans granted
by Chinese banks to Latin American countries. In this article, based
on official economic data, I will analyze the main trends of foreign
trade between China and the countries of the region, the structure
of export-import, and the dynamics of other economic indicators.

Key words: China, Latin America, Economic relations, Foreign
trade turnover, Foreign Direct Investment (FDI), export, import.
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PROMOTION OF SUSTAINABLE AND HIGH QUALITY TOURISM
BETWEEN GEORGIA AND EU COUNTRIES

Nino Kekelidze,
PhD student of GTU

RESUME

This article analyses the current issues related to the promotion
of sustainable tourism and increasing high-quality tourism flows
between the EU Member States and Georgia, which is one of the
strategic objectives of Georgia’s tourism industry. The given analy-
sis includes an overview of current developments, achievements,
and challenges in the field of tourism in Georgia, delves into the
underlying factors of high-segment tourism development and pro-
poses recommendations for sustainable and quality-oriented tour-
ism development to avoid threats to the environment and the local
community caused by mass tourism. The provided analysis reflects
on the factors and conditions for promoting sustainable and high-
quality tourism between the EU Member States and Georgia.

Key Words: Sustainable Tourism, High Quality Tourism, Tourism
between Georgia and the EU Member States, Challenges in Tourism,
Average Tourist Expenditure, Georgian Tourism Development Strat-

egy.
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SINO-AMERICAN TRADE WAR AS A NEW
TYPE OF “THUCYDIDES ECONOMIC TRAP”

Beka Parsadanishvili

Giorgi Beroshvili,

Ivane Javakhishvili Thbilisi State University
Department of International Relations
Faculty of Social and Political Sciences

“China is a sleeping lion. Let her sleep, for
when she wakes, she will shake the world”.
Napoleon Bonaparte

RESUME

The Sino-American economic affairs were intensified in 2019.
China’s response to Trump’s trade war initiative could be consid-
ered as an official announcement of world trade prevalence by a po-
tential economic challenger.

The New trade deal with china, signed on January 15 (2020),
puts an end to Sino-American trade war and gives an opportunity
to determine key features of similar affairs, which would help re-
searchers to generalize and foretell in trade war cases.

Keywords: Sino-American, Trade War, The Economic Thucydides
Trap, Economic Hegemony, New Trade Deal.
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