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3033egdul, MmIgwoi  gadbobwyemgds  9609369wmgzsb0  3HoEHIMOMTgdOL
99098539050. 306390 gl 9MOL gHM3bmmo LsobzgbBosom 3meo@ozol
Lobgeddegsbgem Bomomgdgdol s Lsdmddgm 39adgdol Bsdmyswodgds,
LogMmsdm®obm  bsobggbBogom  gmobbdgdgdol  gomgocofiobgdoom.
96m36wo bsobgzgbGoEom 3meodo3ol Galadwmgdemdgdol do6aE 303000l
Bo®bm 5659MmmMbge 259baMs LogMmsdmMolm boobgzqalGoEom ©gdsEgdbHY,
Mmameo3ss UNCTAD-ob  dbmgwom  Loobggb@ogom  1mmdgdo,
3mbx39M9b30gd0 s Lbgs megmmdsmsdm®mobo dgbgzgmgdo, sbbogrgol
Logobo.  LogMMsdmMolem  gJu3gMBHgoo  oblozMMMYPdME  YMMsE®Idsls
505630 gdEbg6 ©9313530060bS s Sboo 3MWOEH030L 3HOMMHOEJBHIOOL
dgbobgd.  dbmywom mMbyby gHm3zbmmo  LoobzgbBogom  3dmeodozol
dgLsdegdemdgdol  2sb8E30(3905  bgds  LoEsMOdol  dgdzocmgdob,
LOLHSMOL  3bgdEMBOL, K IBIOMIWMBOL  OEZ0L,  AoBsMEgdOLs
3008530 (3300093900l BMbby.

Lo0b39GHOEOMm  3mEo@ozs  0m35olfjobgdl  LoobgzgbBogom
L5dd00bMdOL  Labgedfonm Mmgamomgdol s 3MbEGOMEOlL dgdsboBdol
ob39fol. sdolomzol 5930w gdgwos bomMysbobsgom s Loobzgb@ogom
Lodd0obMdsBg  LobgEdfoxgml  3oMEsdoMmo  bgdmddgwgdol dgmmogdol
9839JAMIOMDBOL 53500 gds, MsboE YOO Mbzgarymal J3g9bol Lsdgabog®m-
3973603160 3m0E 035, 3003060 )3bmHo 0b39LEH0E0gdOL Imbo3zol
3m0GH035 ©d 5.0.

o fangddo bdoMo bgds 539e0Mgds, MM LadoMmgzgwwmdo
909b03gwo LsobzaLEHOEOM FoMgdms s 3093 F0dE0bsMYMdL FmTomds
00 296gdmlb doguoTo Mo 25wax™mdGLIBIOLOMZOL, 5d9Esb @odmdobstyg
Lo0b3gLGHOEOM  AoMBML  QoIxMdgLgdol  Fohz9gbgdgwo  Tgagoderos
2393BmImm  93mbmdozol bbgs 9608369wwmgsb Foh3z9bgdegdmsb gMmo,
MMAMOOE 3003000  MEbmmMo  0b3gbGHoEogdol  ImEME™mdol
0653030l 35630600gw00. Fopa®sd 3MMdEqdsl Jdbol ol gojEmeo, GMI
300530600 MbmOo 0b3zguE030gd0L ImEMEwmdsdo o fowl Jdbol
0gdmMgd0©s6 98mbmeo 0bgzgl¢o30900, OHMIBLSE Loghmm sMOxIMHO
Ry ele)) mgbmgmo  0639LGHMMdOLIMZoL  LoobzglbGogom  AsMgdmb
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239999x mdLYOSLMSD.  ZoModom  Bogombogrm®o s MgR0mbocryHo
93Mbm3o30L Mbybg FsOmME 39303910 mBdmGmwo  bdgdgdo
0dg3s 9050930 gdsL, MMI J3994obsdo sMolal®mzamo dobbalgs®gdms
5 MM d0BbgLMBOgJBHYdO 9agdID Logoslivbom Mo3dgLOGMYOL. 5Jgsb
390m30bsMg 3063000  MEbmmmo  0b33LGHO0E0JOOL  FMEICIMdS
dbmwmnE 95906 godmagds J39gsbsdo LoobgzglbBogom dodbozgEmdol
Lobmd  0boIsEHmMs©, v  0b639LGHO0E0gdOL  Loghom  Fgdmpobydsls
J309o6580  250m353gdm  mxBdMEOHGO0EsD  Fgdmlbmer  LoobzgbBogom
IE3mEmdol. 00 9ds@gds  ©gdm3MoGool,  Lodsboosbo o
309396 dMgdgE0 oM dboxegdols D) 0639L3H030gooL
QI(3MEMBBMID 53538060900 bbgs bsgombgdo.
Lobgerdfogm 0b39LEGH0E0gdoL 9dsmm30L 98393G056™dOL
99530L900bsM30L  ®30g60Tg  LogBMsdmEMOlm  Bs®BMm  AsdMmoymRs,
M0IgdoE 0degzs dgbodErgdemdsl 0gbEH0B0E0MIdME 0dbsl LobEgdol
ob doM0ms0 FobsliosmgdEgdo s 2odm{393900, OHMIWYdOE SGOLIOOMOS
Lobgwdfogm  0b3zgb@osogdol  3OHMMIGHoE™mdolomzol  d399bols
139308030l 25035 olfjobgdom. 3500 Mol LogMHOEWYdMS:
> bSgO®MMOLM LogseEm gmbool (IMF) dog® 890mmegsBgdvwo
Lobgwdfoggm  0b3qLG0E0gd0L  FoOm30lL  3OHMEgLboL  989dEH0sbMmdOl
899356900 PoGBm;

> bobgdfonm bodxgdol s gobsblvmo sbasMm0dzswgdvegdol (PEFA)
39935L900L Bo@bem (Lobgedfogm 0b39LE 030900l dommgs- PI-11);

> 930bm3o3zmo 0sbsddMMImdOLs s 3963005Mmgd0L MmERboBool
938965305 9x89d@0s60  Lobgwdfogm  0bggbBHogogdol  Tglobgd
35360 mdoL Lbgsslbgs mbgby.

LogdoHmz9mbamgol Labgadfogm 0bgglGoiogdol dstmgol (PIM)
BoBm 58 9Bo3DHg gobLaB3Mmos byobgzgbGogom 36MHmgd@gdol dsGmzgol
35509330930l 99330300l MomdBYg LodoMmgzgerml dmeg®mdol 2016 §.
Ne191  ogbogdoms s  3MmaMsdmwo  domxgdob  9ggagbol
3900mEMEMmRo0lL  ©9BHI0EJO0L  0omdabg  Lodemm39wml  gobsblos
dobobBMol N385 3¢Mdsbgdol dgbsdsdobo bofowom. 3gMmdm, Jmsg®mdol
5960 gds 296L5BO3M3L Lobgedfogm 0639L&H0E0gool
2396bmM309wad0lL  3OHMEqgLlol  Bmys  BsMBML, bmam ,LsobzglEoom
30MmgdBHgool  FoMmzol  IgOMEMEMA0sE,  HMYMOE  3930GHOIM0
00%9GHOL 9900960l F9OMOMEMY00L Boffoero, FoBLsBEOZMIZL G
3900MEMEMA0OH J00mYOgOL, mdas Bgomembodbmwo m3Mdgb@gdo
36153403530 LEOEMEYMBOWSE BYOHOWO 56 SOOU.
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boobgal@ogom  Loddosbmdols domm30L 943900 bgdmm
Bodmmzwowmo 5sd@m®o 0Focmm 353800 d0s 9OHmMTsbgmmsb. dogswoma,
©930mbol 396300050530 Fowowo 3Hgd3dgdo 9gladergdgwros ghmol dbMog
0500 399mbogarosbo  LoobggbBogom 3Mmgd@gdol dmbogol bsbx by,
bomem  Jgmegb  dbOHog  sMLYdIMmo  bsobzgbGogom  3GmyMedgdol
95¢00D5300L RGOl botrx by.
»0O0-960 439wsHY LEWWYNBOE S LEYOHSTMOHOLM 3M5JEHOIOM
900gdM  Bo@hml  LogM™MdMmEGOLM  LogoswGm gmbool (IMF) dogh
8900535H9dmo  Lobgerdfogm  0b39LGH0E0gdoL  FoBmzol  3HMEqLOL
9989dBH05BMdoL  Fgnsligdol  Bo®Bm  FoMOmoygbl  (Public Investment
Performance Assessment-PIMA), Gmdgeog Lobgamdfogm 0bggldogogdol
o630l 3013988 3 JOM00SE JBEO35® FObObOWsZL:
> LoxoMm LgdBm@ol Tsbd@Eedom dyMso Lsobzgb@osom 3mewo@ozol
©539203%;

> LoobggbBogom OgbmMLgdol LMo oobsfowgds bgd@memadls s
360H™9dGHgoL memob;

> 360mgdBgool  3obbmemEogegds,  50sbmsb,  dglsdsdol  3sgdly s
00X 9GHOL Tgbsdsdols PoBmdo.

»3M0bx80w©-0b639LE 0305 Nplell 306053060 mEgbemeo
0b39LGH030gd0L olgMO MO, HMIGE0E BsBPZIMYIMI sboeo LoFo®dml
Byawosb 99ddbols ob/s 339 9OLYIMEOL  oRIGMMMYdoL  dobBbom
bmOEogeEgds.  dbgmo  Godol  0b39LEH0E0gdL, oMM,  WOEO
LogPHmodmGOHOLm 33530900 0005605396 Qo 0530560
239050Y39GH0wgoOgL  5HOWMdM3  Fo3MMBIOL, MM Lodwdom
dosqol 5gGHomo Bshmgom sfmbgdgh. aMobgowo 0b3glGHoEogdol Lbgs
LoobBHYOHguem  gwgdgbBgdos:  sbowo  GHgdbmermaogdol b3,
3390x030MM0  3500Mgd0L  dMIBsds, sboeo B3HBMYOOL sM30Lgds
(x999@ gL 990mbgg35d0) gdu3mOEHOL BMEs. 0MIEs, dgmMg dbMog, sbgomo
Ao30L  0b39LEH0E0RL  goM33go  bogarmgsbgdgdog  od3m,  Gog
29dmobo@gds 00539 ©Mdo dmM3sFg 50WMdMOz0 I30Mg I9fomdggdol
39L50™ ,,2965AMMJO0M, I0ghHo 30639HgbE00L BmbEDYY. 0b3zglEoiool
3000900 §3996900L/93bm303900L  Fglodangdermdgd0Esb  sdmdobaty,
obobo 9Mmobgow® 0b39LEHMMIOL  Lbgoolbgs Fgmegs006  306HM™MdGOL
bog5HMdYb: dmdboro Logoalisbm 30MMmdgd0, Lmdlowogdo, FoM339MeE
M9LmOLYd6 H3MTs - 5.0.

»300bgB0w©-0b39LE0E00L* S GHYObsE0z50 dglodeoms
»0006830wE-0639LG03E0s . sbgzobowmm,  GmIgwog  3md3sbools b
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d530™doL Jogh 339 sMLYOMEo bEHos®Imb Tgbyogzsls 96/s oxsGOm
50905l 4eolbdMdL, sboeno FoMmdmgdol slsfygds. sbgmo 0bgglGogool
0oa0oms  990dgds  aobgobomom 50w mdMogo  dsbdobol
3Foe0mgdgo 30335600 dogH (Top.: 3gM3sbo BMW), Lbobgs@ystgo
dmgdgoo  LodE3900L  (BMbamwo Michelin)  3md3sbool Tgdgbs. o0
LEAHOSBIPOLOE FMIo Moo M309dYMJOJd0  SbHOLOSMYOL,  LoFoMM™
360Hm39LoL LHmOms dmdbogds. dmddgo 3md3s600L dgdgbolsls dgo39ero
0090l Jolo JoMmM30L MBEGdL, MBEGdIL 39MHLMbI DY, Fgdbmemaogdby,
Lobogmberm  35635%y, Fo639GH0bgme  Jugwgdby s 5.0.  dgdgbowo
Lofo™dmb gggms MHAMEo 53MHdgegdl B3wbdombomadsl s 0bEgaMomgdsl
L59OMSTMOOLM LogmEgdo. gl BLEMSGYR0S FMoMbMZL LofoMdmm dsengdols
3990g6gdsL.  EoldZWgm  93MM3s80  ImLobrgmdol  bMsd  Fgddbs
dambmgbs  ymxzowo  LsdMgfzgerm  Lofomdmgdol  ,,0MsbxowgdoE”
JBIMo  BHIMOGHMOMH0gO0L  bgsbow  459mygbgdsliosh  s3egdoMmgdom,
05350 gl BH9OOGHMM09d0 To0b3 390Mmmygbgdgo Rgdms 10 — 20 fierol
296053@mdsdo.  Logomomggermdo,  Losg  LogbmgMgdger  Lobagdbyg
9950900 B0 LodsBOH™M  dmombmgbss, gl doGmzqdIEo
A900GHMOH09d0 890dgds slgma© IMRIL 89300 Herob gsbdsgermdsdo.

M92006700L LsobzqbBHoEoMm 30dboggE™ds (investment preference of
regions) 9399460l o390 GgR0mbgd0L 06EJAMI MO BobaliosmgdgE0s, 53
92063030 Lo0b3zglBoEoMm LgdosbMdOL bbmMM0gEgdoL 9539JEHwIOMdOL
3000300sb.  ,Lobgwdfogml  Hguombmeds  3meo@ozed  «bs
MBOMB3gCyml  J399bol  Imeosbmds @  Labgedfoxml  LEBOWOHMBS,
J39960L AIOOGHMOHO0L 99050099690 Bofioengdol ((9200b6900)
Lobgadfonmad®ogo, 93mbmdogm®mo, LmEoswrmo,  3MEGHMOWMWo S
93000 2963000560H900L 3:03egJlvyHMBS.

399460l g39ms Bu0mbo 0sb5dMs© A9B30mMIMYdMo 396 04bgds,
500@ma LMo M9a0mbmmwo 3nwo@ozs 54smodgdl 0d goblbgsggdmm
doamdgdl, Momsg b Lo@Gwogos Mbos Mgy omEgl.  sbgomo
93006900l 00O G3Mgds Lygwgdao®o Lobgedfoxm TbsMmsF Mol
303039, Mol md09dBHIdL 9903696 3OMdEgdmmo MHgyombgdo,
©9369b0O BHIOOFBHMM0YOO0, B SLsM30LgdJEo Ms0Mmbgdo, LMLEGI©
39630056900 LEBEOZOOL30GS  BHIMOGHMO0JO0,  93MEWMYOIOO
MOJOOHIOOL MS0Mmbgd0 s 5.8. o0 dgMBg30L Jobgzom A9BoLLBEIMIdS
69300610 300030l dgbsdsdolo 0blGMmdgb@gdol balbe.

0gmeg  ms30.  LU8deBmggmmml  LsobggbGogom  3mdEgbiosgrols
9gmoligdols  Jgomegdo s  Fomo  LeHMgmgol  Igbadergdemdgdo”
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o00maqbowos 3 3oMogMogoo: 2.1 0bzqlEoEogdol  g3mbmdozm®mo
9989dBH056Mmdol 9gxzsLgdol dgmmgdo; 2.2 0b3qLE0E0gd0L g3mbmdozwdo
9989dBH056MdoL  dgx3oligdol  IgomEIdol  goblbbgegzgdwmo  3oM0sbEJdOL
39005690000  sboeoBo s M3GHoTsw e  sMbg3sb0; 2.3 mEbmm®o
06398¢ 030900l Labgwdfoxm MGgymEwomgdol 3mwod0g3s, 930mbmdozm®o
MoL30 s MOLZOL FoMMZOL Mo30LYOMMIOJIO.

Lo0639LGH0E0M 3mWoE03s 983w9dbgds Imbowmebymo dggaqd0l
DMUE  3o9b6g9Mm0d9dsL,  sdoF™A  0b39LEOEgdOL  93mbmdo3Ho
999d3H056Mmdol  Ggxoligds ™ogol ™mogdo dmoEsgl doB39b9dwgdol o
X2MIBL, OMIgeoE 0dergzs 0boEos@oz30L 3gML3gd@o30L MHgow® LrELmb.
»003903HMMgoL, Foon 096  BBEIOMWO 353030  dbgdMmOZ00,
dmaqd0l  Jo®gds  s0bGHYMHgLugdm. sdoGmd, 0b3zglBm™mado  Fgolfogwrosb
MMAMO0  3EaMToMgmds 30300  30356090L  Loxgmbm  BoM:dbY.
M50gbo  Bmdygdosbos  Fomo  od30gdo o HmamMos  MHoliggdo.
0booBobomzol  FoOmEH™  gobsbbMo  9byeMm0Tdaqdol  0bxm®Isgool
booBo 56  30sGo. LoFoMms ©TsBHd0m0  0bxmMTs3E0s, MHMIGELss
0b639LGHMM9d0 LHHoMmBIMYOOLIYD S Logmbom doM:YdOLHRE Bmombmggb.
0b639LGHMMgd0  Fgobfagerosh 0bgzglBoogdol 9x3gdE0sbmdol Lbgsalibgs
BOEMO0m  35B39690gdl,  OHMYMEOOEss:  89dmlagowo  gho  sg30sby,
03000960 gMm 59d305Dg, gOHMO 5d300L BoLO, 5J300L MYBEHIVdIW MDY,
399mbogoo  ©0309b0Esb,  od3ool  3mEGOMgdoL  3mgxn0E0gbGo.
3099830309630 9639690L gm0 B39 gdM030 53006 dmbsermobgero
399mbogerol ogdbodab. 0go 43wgbsl sbgbl 5300l LodabOmm goliby.
50MoEbzolL  LOgMMsTMOOLM  LEBBIOEJd0m 53 Boh39bgdIL  ghimagds
L5dsBOLM FgdmLagso gHo 5930sbY.

239630000900 93mbmdozol  8Jmbg  J3gybgddo  go8moyqbgds
0b39LEGH0E0gdoL 030bmdo3MMHo 98399 056™doL 2590bsM3Wgo
296Lb353930 dgomEmmmy0s. 3500 MOl 89sMgd00 MO0
239960mb  Lsd®gfggerm  d0dsMrmnegdol  396@®ol  dgomEMEMmy oo,
MmIgog 8999853909 odbs 1990 fiewgddo @bmdowo  dgibogmgdol,
9JL396mGH9dOU, 056306 gdol, 30bLsEGobymmo 3965309000
139305w0oLEJOOL dogh. Bs0d BBl FoMmImogbs 396303 IMYdIMWO
d439946900Lsmz0L  dogsm  0bLEMWANEEHId0, Goms Fom LOVEYMFBOSE©
dmgbobso  LoobzgbBogom  3MMmgdBHgdol  $H9dboz®-g3mbmdozwm®o
QOLVMMPINYMds.  MbsFgEOM3g  9gBHI3By o0  BHYdbmermaoqdl
090053 gd0m  0ygbgdl sM59MM0  J399obs, M3 0dwgzs  LoobgzglbGoom
360939900 3900 FgBOLYIOL bdrYsEgdAL.
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Lo0b3BEHOEOM  HBLOMOL  FFGMNZIXMBOMO  A5NY39BHOWGOOOL

doggool 3MmEgbl  Logwydgmo© g3l LogsMsmom  0b39LGHOE0gdOLs
0085350 B0 d99mbgergdol dmEmamdgdol 9gg3sligds s FgEsMgds.
ROHowoBIRMo  300GIM0MTgO0L  258mygbgdom  bogrobol  LaghHomm
@m035 doMHBH0305 s 3boo— 0639LGHOE0JOOL 5MEOENGOGEO FMEMEIMDS
mbs 89l 3MMabmBoMmgdme  Jgdmlbogergdl.  Gopsbsg gL
05P39690gd0 939,30l MmOl Lbgoslbgs  8mdgb@gdl, doMomswo
30mdergds oMol Fomo  GgoMgdommds. 88 3OHMdgdolado
593000905, SMLGOMo BB IGO0 S MdOYIEHWIMO 30MMdII0ED
(06800l G9d30, 0b639LG0E0IdOL s  ggbgMoMmgdmo  gdmbisgagdols
boOEY, 3MOMABMHBOMIPIOL  IMHOBMBGHO s LoMTY,  BowoGo3Mbol
335093035300b ©MbY s 5.9.) 399tm80bstg dgodegds ogml Lbgswslibgs.

L5039LGHOGOM 3MMgdBHJOOL 98gIE0DMBdOL Tgxgaligds Loobgzgl@oom
3Bs¢oBol doMomso gegdgb@os. ob LfmMo LoobggbBogom dmeo@ozol
2396bmOE0gwgdol  ©s  ®obolb  Jobodobsgool  ghm-gMo  MBmezmglio
0bbEHOWIGBE0s.  s80GMTog  0b3gbGHOMIDs  9yPbmds  BoBg9bgdgdol
3083gdbl @5 3MoGIM0MIgd0l  LobEGgdsl. GmameE  abo, sbsgwobo
b 309 gds §ergdols 3obgz0m, doa®sd gb G9B®E3s 56 SGHOL ¥Y30MMdM
Q5 930 GOI0; DBMASI©  BowoBo  Fgodmgds  Bo@smogl  @MMols
6900Ldogmo bsbyMdEwogmdOL LadaBm 39MH0MEIBOLMZOL (N3], 39OGS0,
Powofoo, bmmo fgwo s 5.9.), 809535005 BwEsO Bogool gurgdnb@gdol
5 La3OMEgbGH™  gobszzgool 608369mdgd0  GgqLodsdgdmgl MmOl
9Py 39M0mEL.  ogmaolbdgds, MM 0b3glGoMgds,  dmerosbo
9mEEmd00 LOHYIEEIdS ferol dmeEmb, Gmdgaog Hob MLHOHgOL 3GmgdEoom
3969600MgdMWo  FMsEo LoblMgdol dgdmobgdol 30639 Hawofol,
0dzs  0b39LGH0MGdS  Jqlodwgdgeros bgdmal ®s9gbody 8gdymdo
ool 2063530 md530E.  BMEso  Lablidmgdol  gdm@obgdsl  (goobgdsl)
5003000 593L LosbRIMOdM ol dramb. gl wma03s Laglgdom Tolowgdos
Q5 9F5OMEGOME0, MoYsd BMLEBI© slg 056gM0TDs IMAGd—-TBoM©O
X500 LosbsM0dM ol deagmliogzol.

LoobggbBogom  3GmEglbgdol  93mbmdogme  B0dboE3gEMdSL
396L5BO3M3L OHMOL o 39MH0MmETo gsfgMowo Tm3zwgbgdo, Lowss
239996 33930MdS Y3960 Mbs 0dbgl 30608850y s YGITMES©
mbs  dmbgl  LsogglGogom  3MMgdBHIooL  9x839dGH0bMdOL  Fgzzolgds,
359295 0m5© ©OLIMbEHOMGIM Tgx35L90gdbY TG OO TJNMEIOOM.
LoobgalGogom  3MMmgdBHgool  Bowobol  OHML  EoL3MbEHOMYdOL
299mygbgdmo  3mgx03096¢G0  bos  Tgglsdsdgdmogl  LsobzglGogom
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36mgd@olb  boxwdzgwdo hoIdME  39MHO0MEL,  Fogowoms®  fwomemo
29653390 dg0dwgds s©0gdo 0dbsl dbmerm@ 03 dgdombggzsdo, vy

39600mEolL bsba®dwwogmds 8goagbl gom Fawrofol. bsbysldoo mboos
500b603bml, GM®I  3MMmgdBHgool  sboeroBol  Fggsligdol  Fgomgdol
399mggbg0s 2@olbImdL 4s9mygbgdwyco LadMmabmbm dgisligdgdols s
249962000d90980L  LodMmEzEgL. LOIMI3wg A5BOLIBOZMYdS BMYMOE Moyo
3M03HYM099900L  godmygbgdol  dglodwrgdermdom, sbg3g  F0MHOMOEO
3565893gdolL 356MH0Md0L M30MmMdM Jobsbdgfimbowmdom. gl doowfgzs
909d@Omby  gbGowgddo 0doGsE0m0  dmEIEgdoL  godmygbgdoo.
3M0GYM0v99900, 459myabgdeo bsobzgbBogom boddosbmdol sbswobols
OML, 080l s dobgzom, As8moygbgds YY) 5O OHMOMO 356(599FBHGO,
890dwgds  ©s0g4mlb MmO  X3MBI—-xRdbgdMwo  ol3MbEHoMmgdmem
3953590909 S ox3IBYOMEO LosMOEbaM A9bs33900DY.
30039 X3193L 30931036905 300@gMH0wdgdo:
> bYgms ©syzsb0wo 9i39J@0sbmds (Net Present Value, NPV);
0639L3030gd0L M96Edgmdol 0bwgduo (Profitability Index, PI);
9y gd0lL dos bm®ds (Internal Rate of Return, IRR);
9900l dmEox0E0MHgdmo dows bem®ds (Modified Internal Rate of
Return, MIRR);
> 0b39LGH0Eogdol  s9maqdol  obzmbGHomgdymwo  gss  (Discounted
Payback Period, DPP).
3M039M0w9d9d0b Bgmeg XRL dog39m3bgde:
> 0b39LGH030gd0L 58mygdol 3os (Payback Period, PP ) o
> 0b39LGH030g00L  989dBH0bMmdOL  3mgzo3ogb@o (Accounting Rate of
Return,ARR).
090LsmM30L, O™ §3bmTo3MMo MHol3gdo 305MCMo olobo Xg6 Mbos
9935835Lmm.  GOL3gdol Fgxuslgdol IgmmEado 8ga30deos MmO O
X0IBOQ o34m0
1. ®olbggdol  bsmolbmdmogo  Fgu3oligdol  dgoomgdo,  GHMIgEdOS
39000996905 30BbgL 3MmgdEHgool 899w98s3900L MM, 3gMdme glgbos:
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Introduction

Actuality of the topic

The presented thesis will address the issues of the formation of
investment policy in Georgia. State investment policy is a set of targeted
measures taken by the state to create favorable conditions for all economic
entities. Investment policy as an activity reflecting the creation of a system of
guidelines, opportunities and conditions for investment activities. The same
applies not only to all levels of government and public administration, but also
to entrepreneurs. State investment policy is an integral part of state economic
and social policy. The state investment policy establishes the rules of the game
in the field of investment and creates favorable conditions for the development
of investment activities, for which:
» Improves the tax system, depreciation and the mechanism for using

depreciation and depreciation charges;

» implements special tax regimes for investment organizations;

A\

Protects the interests of investors;

A\

Establishes preferential terms for the use of land and other natural resources
for investment entities;

Takes antitrust measures;

Promotes the development of financial leasing;

Revaluates fixed assets in accordance with the inflation rate;

YV V VY

Creates favorable conditions for attracting foreign investment;

The relevance of the study of investment policy for the effective
development of the Georgian economy is determined, on the one hand, by the
fact that producers need investments in conditions of a shortage of resource
potential, and on the other hand, they cannot effectively use these investments.
due to the imperfect mechanism of financial and economic management.

The current investment policy in Georgia needs revision. For the investment
policy in the country to function properly, it must be constantly updated and
improved, forgotten interregional economic ties must be restored, domestic
investment must be encouraged, more attention must be paid to regional
aspects of investment policy, more attention is needed to pay for municipal
investments and investment policy. To determine the main instrument for
sustainable development of the region, it is necessary to analyze the investment
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priority attractiveness of various sectors of the economy and possible priority
areas for capital investments.
The goals and objectives of the research

The goals and objectives of the study are related to the methodology of
an effective investment policy of the state, which should contribute to
investment activities in the country to increase economic growth and
production volume, increase the efficiency of social production and change its
structure, accelerate scientific and technological progress, and achieve social
development goals.

The aim of the presented study is to assess the methodology of effective
investment policy. Depending on the goal, we considered it necessary to solve
the following tasks:

» Determination of investment priorities of the Georgian economys;
» Analysis of various options for assessing the economic efficiency of
investments;
» Study and analysis of economic risks associated with investment processes;
» The role of the Government of Georgia and other donor organizations in
the formation of state investment policy;
When talking about investment policy, one should focus on promoting regional
and municipal policy. The aim of the presented study is to assess the
methodology of effective investment policy. Depending on the goal, we
considered it necessary to solve the following tasks:
» Determination of investment priorities for the Georgian economy;
> Analysis of various options for assessing the economic efficiency of
investments;
» Study and analysis of economic risks associated with investment processes;
> The role of the Government of Georgia and other donor organizations in the
formation of state investment policy;
» What is the quantitative correlation between foreign direct investment and
gross domestic product (GDP);

The subject of the research is methodological and methodological
approaches to managing the investment process, program documents of the
Government of Georgia, legislative acts adopted by the Parliament,
information, statistical and analytical materials of Geostat and the executive
branch, conclusions of international financial and credit organizations.
international and independent experts. The methodology of its implementation,
which creates the investment climate in the country as a whole and in its
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individual regions, how to contribute to the formation of a favorable
investment climate in the regions, how specific institutions responsible for the
formation of the desired investment environment in Georgia function.

Research method and methodology

The theoretical and methodological basis of the research is: Fundamental
works of Georgian and foreign scientists, including professors: Nodar
Chitanava, Givi Gamsakhurdia, Temur Beridze, Revaz Basaria, Revaz Gogokhia,
Revaz Kakulia, Evgeny Baratashvili, Elguja Meqvabishvili, Vladimer Papava,
Avtandil Silagadze, Sota Qistauri, Vladimer Glonti, Gedeon Khelaia, Lamara
Qogqiauri, Leo Chikava, Nodar Khaduri, Ramaz Abesadze, Mikhail Djibuti, Iacob
Meskhia, Yuri Ananiashvili, Ronald Sarhimelia, Nikoloz Bakashvili, Slava
Fetelava, Loid Karchava, Georgy Shidavavashvili, Davit Chlaidze, Giorgi
Gavtadze, Izolda Chelidze, Mzevinar Nozadze and others.

These scientists have created valuable theoretical and methodological
studies on general problems of the development of the regions of Georgia,
including the development of the investment potential of the regions of
Georgia. It is important that prof. The opinion of N. Chitanava, which he
discusses in the book "Directions of Economic and Social Development of
Regions of Georgia with an Economy in Transition", in particular, focuses on
regional economic policy and management, goals, directions, mechanisms and
experience of correct economic development. politics. One of the last articles of
an important scientist for us, where he talks about a systematic analysis of the
Georgian economy over a 30-year period, namely that “there is a sharp lag in
the development of the country's economy, the national wealth was ruthlessly
squandered, the material and production base was destroyed, the demographic
situation has worsened. Land, labor, capital, entrepreneurial skills, integrated
knowledge, state regulation of the economy, etc.) are used ineffectively, de-
industrialization processes are at stake, food security is at stake, we become
largely dependent on imported products, organizational the basis of science,
destroyed the modern education system "The village is empty, unemployment
is a serious problem.

It is important that prof. Lamara Kokiauri, as a researcher in the field of
investment management and investment processes, believes that the regulation
of investment relations in Georgia, the creation of a favorable investment
environment, the introduction of an appropriate system for evaluating
investment activities, attracting foreign investment and effective investment is
advisable. the functioning of the investment market. The study of other topical
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issues will be a kind of step forward in overcoming the problems of investment
activities.

It is important that prof. The opinion of Gulnaz Erkomaishvili in the
book "Rational Economic Policy", where she separately discusses the economic
policy of attracting and using foreign direct investment in Georgia and writes
that the role of foreign direct investment (PUI) is important for the
development of entrepreneurship in Georgia. This is an important factor in
economic growth. Today there are not many large corporations and companies
in Georgia, the income from which could be reinvested in the economy.
Therefore, Georgia's dependence on foreign capital is very high. However,
attention is drawn to the negative consequences of the activities of foreign
investors, in particular, firstly, foreign corporations with competitive
advantages can pursue national companies in the commodity markets.
Secondly, these corporations themselves take on a significant part of the
resources available in national markets, including finance, and therefore the
starting point should always be the protection of national interests.

John Maynard Keynes's book General Theory of Employment, Interest
and Money states that investment decisions should focus on the marginal return
on equity, which is the accounting percentage that compares the present value
of capital gains over the life of the property and its revenue price.

Professor Francis Fukuyama's view of transforming the new challenges
of the coronavirus into additional opportunities is important. In a recent article
in the American Interest, he argued that the United States and other liberal
democracies in general should begin to reduce their dependence on China. The
pandemic has shown that dependence on Chinese industry in North America
and Europe is at a critically high level. There are many places in the world
today where industry can move. Aside from the cost factor, it is time to think
about the reliability and sustainability that can be better provided in models
with democratic values. In this regard, Georgia can be truly successful in the
international arena, contributing to the fight against pandemics and the results
in terms of crisis management.

The theoretical and methodological basis of the study is also the program
documents of the Government of Georgia, legislative acts adopted by the
Parliament, information, statistical and analytical materials of Geostat and the
Executive Power, conclusions of international financial and credit
organizations, international and independent experts, Ministry of Finance,
Chamber of Commerce and Industry of Georgia The study used general
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scientific methods: analysis, synthesis, observation, comparison, hypothesis,
analogy, used quantitative research, methods of regression analysis, economic,
logical, statistical and comparative methods of analysis of the region, systemic
and factor analysis. The research used the methods of repeated research and in-
depth interviews. The data were collected using online, telephone and face-to-
face survey methods. A link to the questionnaire was sent to the respondents by
e-mail with an explanation of the questions and contact information of the
doctoral student. Focus groups were identified, respondents who were experts
in economic and political issues were interviewed. The data were collected over
approximately one time period (January 2021 - April 2021). After collecting the
data, their frequency distribution was plotted using pie charts.The material and
technical base that we wanted to get in the process of research was the
materials of the Sdausu electronic library, as well as the ELSEVIER database:

Scopus; Science Direct; Scival Funding (Funding Institutional), over 900 leading

international peer-reviewed journals, are online resources that the University

Library made available free of charge during the global pandemic. In the

research process, we used primary and secondary research, analyzed already

published data, tried to preserve this information for the last 5-3 years so that
the picture was as real as possible.

Scientific novelty of the work

» formed an opinion on the revision of indicators for measuring investment
attractiveness;

> Generalized the effectiveness of methods of direct government influence
on investment activities;

» An opinion was expressed about the need to improve the quality of
information transparency of investment projects;

» It is proposed to create an independent institute of investment policy,
assessment of the investment environment and monitoring of investment
activities;

» The placement of foreign investments in the regional context is proposed to
be based on the principle of interregional socio-economic equalization;

Practical value of the work

The practical implementation of theoretical conclusions and
recommendations in the dissertation will help to improve the theoretical,
methodological and practical aspects of the formation of regional investment
processes, which is a prerequisite for the successful development of business
and economic prosperity of the region and the country as a country.
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The first chapter "Theoretical aspects of the study of the potential of public
investment" consists of 3 paragraphs: 1.1. Important directions and tendencies
of investment policy in Georgia; 1.2 Investment management, investments in
new and old fields; 1.3 Investment potential of the region (on the example of
the Imereti region).

Investments in economic processes play a central role in the overall
economic growth of an enterprise and in the implementation of investment
policies. The effectiveness of investment activities is directly related to
investment policy, which is part of the overall financial strategy of the
enterprise.

The Investment Policy Framework is a comprehensive set that serves to
develop important criteria. The first is the development of guidelines for
national investment policies and action plans, taking into account international
investment agreements. The framework for strengthening the capacity of
national investment policy has been repeatedly discussed in international
investment discussions such as UNCTAD's World Investment Forums,
conferences and other intergovernmental meetings. International experts paid
particular attention to feedback and new policy priorities. Global investment
policy opportunities are being strengthened in the context of poverty reduction,
food security, health, education and climate change.

The investment policy provides for the improvement of the mechanism of
state regulation and control of investment activities. To do this, it is necessary
to increase the effectiveness of methods of direct government influence on
organizational and investment activities, which is provided for by the country's
scientific and technical policy, the policy of attracting foreign direct
investment, etc.

Despite this positive correlation between a country's economic growth and
the level of capital investment, there are factors that are necessary to
implement the above impact in practice. In particular, when analyzing the
dynamics of capital costs, it is important to take into account not only the
amount of allocated funds, but also the efficiency of the investment
management process, since these two components determine the final results
for the economic environment. According to international studies, the quality
of the public investment management system and related fiscal institutions is
undoubtedly one of the most important guarantees of the productivity of public
investment.
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Acceleration of the implementation of investment programs reduces
investment risks, which depend on unfavorable changes in the investment
market environment, deterioration of the investment background in the
country.

There are several international frameworks for assessing the effectiveness
of public investment management, which make it possible to identify the key
features and problems of the system that are important for the productivity of
public investment, taking into account the specifics of the country. Among
them:

» A system for assessing the effectiveness of the public investment
management process proposed by the International Monetary Fund (IMF);

> Public Expenditure Assessment and Financial Reporting System (PEFA)

(Public Investment Management - PI-11);

» Organization for  Economic  Cooperation and  Development
Recommendation on Effective Public Investment at Various Levels of
Government.

The Public Investment Management (PIM) System for Georgia is currently
defined by the Government of Georgia, approved in 2016 by the Investment
Project Management Guidelines. Resolution No. 191 and the corresponding
part of Order No. 385 of the Minister of Finance of Georgia on the approval of
the program budgeting methodology. In particular, the government decree sets
out the general framework for the public investment process, and the
Investment Project Management Methodology, as part of the capital budgeting
methodology, sets out detailed methodological guidelines, although the above
documents are not fully implemented in practice.

One of the most comprehensive and internationally recognized frameworks
proposed by the International Monetary Fund (IMF) is the Public Investment
Performance Assessment (PIMA), which looks at the public investment
management process in three main stages:

» Planning a sustainable investment policy in the public sector;

» Correct distribution of investment resources between sectors and projects;

> Implementation of projects, however, on time and within the appropriate

budget.

Greenfield Investment is a form of foreign direct investment, which is
carried out with the aim of creating a new enterprise abroad from scratch and /
or expanding an existing one. These types of investments are mainly carried out
by large multinational corporations and their decisions are matched with local
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governments through the active participation of the local workforce. Other
interesting elements of investments from scratch are: the introduction of new
technologies, the training of qualified personnel, the development of new
markets and (in most cases) the growth of exports. However, on the other hand,
this type of investment also has drawbacks, which are reflected in the possible
"destruction" of local small entrepreneurs working in the same area in a highly
competitive environment. Depending on the capabilities of the recipient
countries/economies, they offer various preferential terms to Greenfield
investors: flexible tax conditions, subsidies, access to certain resources, and
much more.

As an alternative to Greenfield Investment, we could consider
Brownfield Investment, which involves the acquisition and / or lease of an
existing facility by a company or government to launch a new production. An
example of such an investment is the acquisition of a foreign tire company (eg
French Michelin) by a local car company (eg German BMW). This strategy also
has a number of features that are properly prepared for the required process.
When acquiring an operating company, the buyer acquires the right to manage
it, the right to personnel, technology, trademarks, marketing networks, and so
on. All links of the acquired enterprise continue to function and integrate into
the international space. This strategy requires strengthening the productive
forces. Population growth in Western Europe created a demand for the re-use
of previously industrialized "abandoned" areas, but these areas remained unused
for 10-20 years. In Georgia, where the demand for the housing market is
relatively low, these abandoned areas can remain so for many years.

Investment preference for regions is an integral feature of individual
regions of the country from the standpoint of the effectiveness of investment
activities in these regions. “The regional policy of the state should ensure the
integrity of the country and the stability of the state, the complexity of the
state, economic, social, cultural and environmental development of the
constituent parts (regions) of the country's territory.

Not all regions of the country will be equally developed, therefore it is the
regional policy that determines the various approaches by which this situation
should be regulated. An electoral policy of state support is carried out in
relation to such regions, the objects of which are problem zones, depressed
areas, newly developed areas, poorly developed border areas, zones of ecological
disaster, etc. This choice will determine the list of relevant regional policy
instruments.
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Chapter two. "Methods for realizing the investment potential of Georgia and
opportunities for their improvement" are presented in 3 paragraphs: 2.1
Methods for assessing the economic efficiency of investments; 2.2 Comparative
analysis of various options for assessing the economic efficiency of investments
and the optimal choice; 2.3. State regulation of foreign investment, features of
economic risk and risk management.

Investment policy is based on accurate calculation of expected results,
therefore, the assessment of the economic efficiency of investments includes a
large set of indicators that give a realistic idea of the perspective of the
initiative. “Investors are naturally interested in making a profit from their
capital invested. Therefore, investors will study the position of companies on
stock exchanges. How profitable are their stocks and what are the risks. For
analysis, it is not enough just to analyze information in financial statements.
Additional information is required that investors ask for from businesses and
exchanges. Investors will study various relative investment metrics such as:
earnings per share, dividends per share, share price, stock profitability, dividend
income, share price ratio. The ratio shows the maximum expected return on
one common share. This affects the market price of the stock. According to
international accounting standards, this figure is called basic earnings per share.

Different countries use different methods for calculating the economic
efficiency of investments. Among them is the relatively popular methodology
of the UN Production Control Center, developed in the 1990s by renowned
scientists, experts, bankers, and specialist consultants. Their goal was to provide
developed countries with the tools to complete the feasibility study of their
investment projects. Currently, these technologies are successfully used in
many countries, which makes it possible to better evaluate investment
processes.

The investment management decision-making process is based on assessing
and comparing the estimated investment and future cash flows. The general
logic of the analysis using formalized criteria is simple and straightforward - it
is necessary to compare the required volume of investments with the expected
profitability. Since these numbers refer to different points in time, the main
problem is comparing them. The attitude to this problem may vary depending
on the existing subjective and objective conditions (inflation rate, investment
volume and income received, forecast horizon and depth, analyst qualification
level, etc.).
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Evaluation of the effectiveness of investment projects is a key element of
investment analysis. This is one of the main tools for implementing the right
investment policy and minimizing risks. Thus, investments are based on a set of
indicators and a system of criteria. The analysis is usually carried out by year,
but this limitation is not absolute and necessary; In general, the analysis can be
carried out for base periods of any length (month, quarter, year, five years, etc.).
The main thing is that the values of the elements of the cash flow and the
interest rate correspond to the selected period of time. The investment is
expected to be fully completed at the end of the year that precedes the first year
of the project's cash flow, although the investment could take place over the
next several years. Cash inflow (outflow) occurs at the end of the reporting
year. This logic is quite acceptable and justified, because this is how the amount
of increase in profit at the end of the reporting year is calculated.

The economic attractiveness of investment processes is determined by
events over a long period of time, while uncertainty should be minimized and
the effectiveness of investment projects should be assessed in detail, for
example, based on discounted valuation methods. The discount rate used in the
analysis of investment projects should be commensurate with the period
underlying the investment project, for example, the annual rate can be accepted
only if the period is one year. It should be emphasized that the use of methods
for assessing project analysis presupposes a plurality of used forecast estimates
and calculations. The set is determined by the possibility of using a number of
criteria, as well as by the unconditional expediency of varying the main
parameters. This is achieved through the use of simulation models in
spreadsheets. The criteria used in the analysis of investment activities,
depending on whether the time parameter is used, can be divided into two
groups - according to discounted estimates and according to the discount rate.
The first group includes the criteria:

» Net Present Value (NPV);

» Profitability Index (PI);

» Internal Internal Rate of Return (IRR);

» Ified Modified Internal Rate of Return (MIRR);

» Discounted Payback Period (DPP).

The second group of criteria includes:

» Payback Period (PP) and

» The rate of return on investment to the account (ARR).
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To manage economic risks, we must first assess them. Risk assessment methods

can be divided into two large groups:

1.The methods of qualitative risk assessment used in the development of
business projects, in particular, are:

» Expert method, t. N. Delphi method, which offers to study the opinion of
an individual expert before reaching the final risk value;

» Method of return, which focuses on identifying potential risks to capital at
each stage of investment, so that capital investments are stopped in case of
high risk;

» Analogy method used in the case of repetitive or very similar risks;

2. Methods for quantitative risk assessment, used, in particular, to determine the
numerical significance of the magnitude of risks:

» Calculation of the maximum level of sustainability of the project, for
example, for production, that is, the determination of the minimum
volume of products produced;

> Based on its sensitivity analysis, project performance indicators are
calculated, taking into account individual fluctuations of each parameter,
such as sales volume, discount rate, etc.

» Analysis of possible options for the development of the project, assessment
of performance indicators;

» Risk modeling using the Monte Carlo method to simulate various
situations by artificially increasing risks to assess the sustainability of the
project.

The third chapter The "Model for the Formation of an Active State
Investment Policy" consists of 3 paragraphs: 3.1. The role of the Government of
Georgia and other donor organizations in the formation of the investment
policy of Georgia; 3.2 The relationship between foreign direct investment and
gross domestic product (GDP); 3.3 Investment attractiveness of sectors of the
Georgian economy and priority areas for capital investments.

State investment policy instruments are divided into three main groups:
macroeconomic, microeconomic and institutional. Macroeconomics includes
instruments that determine the general economic investment climate, affect
interest rates, internal trade regime, etc. The microeconomic group includes
instruments that work in the field of economics, natural resource extraction,
social burden, depreciation rates, guarantees, etc. E. The institutional group
includes tools for coordinating investment programs between private investors
and other market participants. The government of Georgia formulates the
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country's investment policy through the institutions operating in its system and
defines their functions. One of such institutions is the Department of
Investment Policy and Investment Support under the Ministry of Economy and
Sustainable Development of Georgia. Promote the development of Georgia
investment policy, investment and the formation of a favorable investment
environment, coordination and monitoring of measures necessary for their
implementation; Effective communication and coordination between
government agencies to facilitate the implementation of investment policy;
Responding to large and / or strategic investment projects within the policy
framework; If necessary, prepare a detailed analysis of a specific investment
project; Direct and close communication with the investor and his support;
Identification of problems and development opportunities in the process of
investment policy implementation; Promoting investment growth initiatives
and reforms.

Through various state investment projects, the state directly participates
in investment activities, such as the construction or financing of oil pipelines
through targeted programs, the implementation of capital investments
necessary for state purposes, the creation of assets in the interests of the state,
budget loans for investment purposes, the presentation of state guarantees,
investment projects. As a rule, a significant part of public investment is social in
nature, which in turn makes it difficult to assess their economic efficiency.
These can be investments in information systems and transport infrastructure.
These investments have a long maturity and significant internal effects.

At the end of 2020, the Georgian government prepared a strategy for
attracting investments with the active participation of international experts and
methodological guidelines of the International Finance Corporation
International Finanace Corporation-IFC, which is aimed at attracting high-
tech, science-intensive and strategically important foreign direct investment to
the country. Work on the strategy has been going on for a long time.

The Georgian government is talking about the creation of a 10-year
development strategy for the country, for which a corresponding government
commission has already been created, which is responsible for preparing a
strategic document by May 31. The EBRD's leadership in the Caucasus is
actively involved in the work of the Commission, which focuses on strategically
important reforms and challenges for the country in the current crisis. Priority
areas have already been identified:
> Rehabilitation of the tourism industry;
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» Diversification of renewable energy sectors;

» Return of direct foreign investments;

» Long-term economic development plan;

» Judicial reform;

» Reform the education system to create a workforce that meets the
requirements of the business;

» Harmonization with EU rules in accordance with the Deep and
Comprehensive Free Trade Area Agreement;

» Continue reconstruction of infrastructure, taking into account the strategic
geographic location of Georgia;

» Development of capital markets to diversify access to finance for small and
medium-sized enterprises;

» Further increase the investment potential in the agricultural sector by
encouraging reforms.

The Organization for Economic Co-operation and Development (OECD)
has prepared an Investment Policy Assessment Document for Georgia, which
includes information on the investment climate in the country and
recommendations for reforms. This is the first time this organization has
conducted such a study. According to the investment policy assessment,
Georgia ranked first in the ranking of the Organization for Economic
Cooperation and Development (OECD) on the index of regulatory constraints
on foreign direct investment. In this study, Georgia was ranked 8th among 82
countries as one of the most open economies in the world in terms of attracting
foreign investment. The study examines 22 economic sectors in the country and
identifies barriers to attracting foreign direct investment.

Investment attractiveness is understood as a set of financial, economic,
commercial, quality indicators reflecting the stable development of a company
in the domestic and foreign markets. Determination of investment
attractiveness serves the following purposes:

» Determination of the state of the organization and directions of its further
development;
» search for ways to attract new investments;

Investment attractiveness includes a set of actions that must be taken to
show a potential investor the real and future profitability of the project. It is
necessary to prove that the investment attractiveness of the company is high; a
different method is used for this.

40



> An integral method in which all areas of the organization's activities are
grouped into separate parts and their effectiveness is assessed. It unites three
main independent departments - general, special and control, discusses the
market situation of the organization, reputation, dependence on different
suppliers, management efficiency;

> Expert method, characterized by universal evaluation criteria, in order to
identify its strengths and weaknesses in the process of financial development
of the organization, includes the current state of operations, strategic
planning, development and reform opportunities;

» Discounting cash flows, assessing the future value of investing funds, making
recommendations to increase the financial attractiveness of the organization;

Obstacles to investment attractiveness and attraction of investments in
Georgia are classified as follows: Positive factors include: liberal tax regime,
reform of the customs sector, modernized system of licenses and permits,
privatization, amendments to the Labor Code of Georgia, combating crime, free
crime and corruption - economic EU cooperation, legislation, healthy banking
system. Negative factors include: imperfect stock market performance, high
interest rates, a small market and low skilled labor in this market, high poverty
rates, political rickshaws, property protection.

XXI century - the century of innovation. At the present stage, the role of
innovations in the economy is clearly evident, which is manifested in their
functions, that is, economic growth in the long term. Innovation continues to
be at the forefront of industrial society. While in the society of the information
age, innovations have firmly taken the place of the main generator of economic
growth of any country, innovations should increase the competitiveness of both
the country as a whole and economic entities. Innovative production should
create new industries in the economy. By making profound changes, it must
provide customers with radically new products and services, as well as be able
to improve existing products and services. Innovation is a source of profit.
Innovation creates opportunities for high profits by creating better products,
lowering costs, increasing productivity, etc. This means saving time and
improving working conditions, reducing production costs, meeting growing
human needs. The acquisition of new innovations requires mastering the
appropriate qualifications, which, in turn, leads to an increase in the level of
both general and vocational education and an increase in their number.
Innovation leads to the production of products with new or improved functions
that will better meet human needs and provide better services. The innovations
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expand the circle of potential buyers, increase the market share, conquer new
market segments, strengthen the situation and stabilize the market. Small and
Medium Innovation Organizations these include: Venture organizations -
technology organizations that implement high-risk projects. To finance them,
special venture funds are being created. The concept of their development is an
idea, innovation, investment in the production of a batch of innovative trial
products for experimental design or research work. Venture technology
business is the basis of the country's modern development, the creation of a
post-industrial economy and a knowledge economy.

Achievements of the invested company should simplify the activities of
the investor, make it modernized, help reduce costs and the production process.
The more venture capital companies in this space, the more and more startups
are able to fund and bring ideas to life. “Budget revenues largely depend on tax
revenues. Venture capital is used to finance sectors of the economy whose
development will contribute to the country's economic progress and create its
proper place in the international economy. The strengthening of business in
these sectors is naturally accompanied by an increase in both employment and
taxable income, which directly affects the growth of budget revenues.

The demand for frozen fruits among consumers around the world is
growing. According to the international agency BusinesStar, the European
frozen fruit market exceeds 310 thousand tons, and production is increasing by
3.4% per year. The largest producers of frozen fruits at the present stage are
China, Poland, Spain, Germany, etc. In our opinion, we consider the production
of frozen fruits in Georgia as a likely priority area for capital investments,
especially since Georgia already has some experience in this area. Despite high
margins and low competition, companies in this sector still face challenges.

We consider the production of textiles in Georgia as a likely priority area
of investment, local production of fabrics would be of great help for the
development of this area, especially since Georgia already has some experience
in this area. According to the National Bureau of Statistics, there is a strong
market demand for ready-to-wear. Currently, there are about 200 garment
enterprises in Georgia, most of which (95%) are micro-enterprises, about 15 of
them have more than 40 employees, including 4 based on Turkish investments
in the Adjara region, 2 enterprises with Georgian investments operate in Kutaisi
... and Tkibuli, the rest are in Tbilisi or its environs. There are practically no
clean textile factories in Georgia, so textiles and accessories are mainly imported
from Turkey, and a small amount of textiles also come from China. The textile
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factories located in Tbilisi employ 1,500 people. Their main products are
uniforms: shoes, trousers, jackets, shirts, sweaters for the police, army, and state
security. The prices for locally produced uniforms are quite competitive.

Conclusion

1. Improving the forms of cooperation between the state and the private sector
in the field of real investment is of great strategic importance, it is important to
determine the exact legal and regulatory format and analyze the financial
efficiency of all stages of the investment project. performance.

2. The task is to present investment projects in priority areas of the economy.
They must undergo a rigorous examination at the level of world standards, as
well as specific methods and techniques must be adapted to the Georgian
realities.

3. The objective need has long been ripe to form a normal investment potential
in the country;

4. To stimulate the savings system, to form additional credit resources, to
establish various mechanisms for the concentration and centralization of free
funds;

5. Georgia does not have a national investment strategy or infrastructure plan;
6. Capital projects that are not funded from external sources are usually not
subject to proper preliminary appraisal based on standard methodology or
centralized support;

7. Plans for the implementation of investment projects are not drawn up,
however, optional inspections are carried out irregularly.

8. Investment policy in the country provides for a transparent and non-
discriminatory attitude towards investors, laws on expropriation and
compensation.

9. From the standpoint of the effectiveness of investment activities in the
regions, the correct regional policy of the state ensures the integrity of the
country and the stability of the state, the complexity of the state, economic,
social, cultural and environmental development of the subject. parts (regions).
10. In 2015, at the initiative of the Prime Minister of Georgia, a program of
strategic and economic development of the regions of Georgia was launched
under the title “Strong Region - Strong Georgia”. The project envisaged the
restoration of the economy of the regions of Georgia, the launch of enterprises,
the growth of employment, which would improve the standard of living and

43



the well-being of the population of the region. This project no longer works
today. You need to continue and encourage this program.

11. To successfully integrate Georgia into the global value chain and increase
revenues from transit goods, it is necessary to invest in the development of
logistics infrastructure, which will contribute to the introduction of
international logistics and supply chain management practices, including the
use of modern technologies and access to external services.

12. Long-term investment in venture capital business will foster the
development of non-standard innovative ideas, which are the basis for progress
in many areas in any country.

13. There is practically no stock exchange in the country that would facilitate
the mobilization of free resources and their redistribution as needed. Due to the
low interest rate on deposits, the population prefers to spend all income rather
than invest in deposits.

14. Direct investments in Georgia are mainly made in the non-productive
sphere. These industries do not create export products and do not help improve
the trade balance.

15. It is proposed to create an independent institute for investment policy,
investment environment assessment and monitoring of investment activities;
16. The state is advised to prioritize agriculture and light industry as investment
priorities, for which Georgia has a raw material base and agricultural traditions
that will create jobs and increase the rate of economic growth.

17. It is proposed to develop a regional policy for sustainable development,
according to which resources will be redistributed between regions, including
to balance the differences between the existing levels of territorial
development;

18. The placement of foreign investments in a regional context is proposed to be
based on the principle of interregional socio-economic equalization,
employment of the local population and an increase in living standards;
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