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SUMMARY

The role of financial reporting is beyond the scope of th
e specific and narrow specifications. The article emphasizes
that the financial statements incorporated in accordance
with international standards are to attract investments in the
private sector, increase competitiveness and job creation,
financial stability and sustainable development of regions;
Establishment of financial reporting publication, increases
the level of trust and transparency, corrupts corruption,
facilitates decision making and enhances a balanced state
policy.

In the inevitable processes of globalization and economic
integration, financial statements acquire a favorable
mediator and get closer to the opposing worldly positions.

Keywords: Economic integration; Financial reporting,
management reporting; Integrated reporting.
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DEVELOPMENT ECONOMICS -
THE MODEL OF CONSOLIDATION OF SOCIETY

Kharebava R.
PhD in Econonmics,
Sokhumi State University

The problems of growth and development of the econ-
omy remained as acute and urgent as 27 years ago, when
Georgia proclaimed its independence and embarked on the
path of building a new state based on fundamentally dif-
ferent principles of the economy. The article considers the
evolution of theoretical concept of Development Economics
and its influence the economies of the developing countries.
The article substantiates the need for a transition to a new
concept of economic development.
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ABOUT THE MODEL OF DETERMINING
AN ADMISSIBLE VOLUME
OF THE DEFECTIVE GOODS

Davit Jalaghonia, Malkhaz Kutsia
Sokhumi State University

ANNOTATION

The presented work discusses a model for determin-
ing an admissible volume of defective goods of the total
amount of the goods to be bought. It’s noted, that deter-
mination of the defective goods must be done by control-
checking of the goods to be purchased. The formulas have
been derived, using which it is possible to calculate a pos-
sible share of defective products in the purchased goods
in advance.

Keywords: Effective management, Quality indicator,
Defective goods, Control-checking
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bongolb B0bmEgdmmo bagmbgemals dogema 3sMG0s 0gbgds NBG™ batobbosba 30y bgdabdngfa (3omzgnmo
3m36mgdmob 30gM A babomdmbamgal goabazgdo bogmbgmal 306 0s, Bbogdnmal bomal dobgoznom.
(3650000, B3 gb yzgmox g 3sb30Mmmdgdnmoas badmbgmab domgdal 3mbGMmEOl dmmbmazbgdam.

03obomgal, ®m3 (6) s (7) a9b&mmydgdl 3jmbrgm 3Mod@ogmmoa go8mygbgds, LagoGms gozmegom
n, I, m, P(a) Goigbgoomn 3608369mmdgdo.

T d99mbzg30m0 boowab LG JEMM0Esb asdm3abatig dobo Jomgds@oznma mmabo Gmeo 0dbgds: [1]

E(T) = Emp(aj = aP(a). (8)

Lo E3omgds@nin®o mmeabab m3g@s@mns. bs3dsmm 3306g abgmo a - mgab, Hmd Na < N, P(a)-b
353mbsmngmgmo dgbodmgdgmoas godmgaygbmom ggm&mdmems [2]

a)=(1— )™ (9)
(8) @2 (9) 396Emgdgd0rsb gmgdgermon:
— By No
E(T) = a1 — )™, (10)

E(T)3q0dmgds gobgobommom, GmamGs a - b gubd300. 98 5367300L sbsemobyn aodm 33mgge
330396930, ™3 ab 50BggLb msgal Bogbodndl FET _ 5 asb@mmgdal s3mbablbbdg, Gm3gmas Gmmos:
do

1

o= — m&s (11)
dodobosdy,
1
maxE(T) = f= W‘ (12)
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Loa(s e omab bgdgMab Mazbzo o Igabgmab LodYLbEom 2.72 mos. (12) 306@mmgds a30hz9693L, Hm™3
BMamMo(g o6 9bos ngmb 3m3bmogdgmo LaBsMdmgdal bLogmbgmal 306 0gddn babyabo a dshggbgdgmals
360d369mmds, bagmbgemals bogmMbGH™MEM dmmbmgbgdol s 3dogmenmgdol dgdwga, bybrogdymoab badgsmm
Bomo Lagdmbgmal dogm 3568 0gddn oM goosgstdgdl f-ob 360d369mmdsl. (36mdaea f-0b dgdmbggzeda
(12) 496@mmgd0sb n-0b godmbasmgmagmow 8030mgdm gmEmBmemasl:

.
n= N[i—e BNf] (13)
LoDoBEgH™ 1dgbadmgdgmons godmamgammb dgdmgan 3obGmmgdgdowasb [2], e = 3, 35danb:
_ l-na+0.5
P{EI:J - ':b{f-m% (14)
Lowos € (x) 560l madmabolb g3bg(300 s dabn 360d369mmdgda G edmmoamgdamos. oy m < 3,
35dob:
Pla) =e ™2 Xl = - (15)

5393539090 Imeagemol dm]3q0g0l oL e300l dobbom, gobgzobommao ommdoma dsgsmomo.
goggoo, N = 1000; M = 20:y=f = 0.03. 53 dmb(39396000 n = 13. ax 3oh396959em0b bbgosbbgs 360d369-
mmdgd0bomzolb gedmmgmgdo 8m39dmmos (3o 1. 3936036mm, ™A P(T = y) smdocrmdals godmbaom-
3egmo goboMagomgm (36mdomo gm@Igmoom: [2]

m—MP{ o) +0.5

P(T<y) = -ﬁ{w:m). (16)
3bGoemo 1.
a 0.100 0.075 0.050 0.025 0.010
m 6 8 12 24 60
P(a) 0.270 0.375 0.520 0.720 0.877
1 0 0 0 1 1
P(T=Y) 0.709 0.742 0.816 0.999 1.000

3660moeb 303m3nbatmg dgadmgds o30b3365m, MM3 A ohggbgdemal 3emgdom dmbmegdema bogm-
Bgmob 3o6800b Jomagdol P(A) semdosmmds 0bFmogds. Hmogbss Y 860d36gmmds gomasdamdgdl a 860d364-
mm3dsb, 35306 P(T = v) 3Gog@ognmom gfmol @meos.

3b3360L Lobom dgadmgds 0cdzsl, Hm3 Aggbo sfandgb@omgdmmao dbggmmdoo dormgdmmo ©sdm3o-

989989500056 0339mgds boMmdmoaqgbomn dmgmob 3Mad@ngmmo asdmygbgdol dgbodmgdmmds, M3
35bM0b boMm3mgdals oMmz0b g8gd@0obmdsls s, dgbodsdnbag, dg3mbagmagdol B LL.
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BN6I6LIAN CI MAdIBNBIBNILT-
JdMeMaNddmN N6M3JBNISNL AMENL
0J6LIB[@3MY LIGI6JM 3J63X%3I6B N

©3%0083: LGB 0do gobbommos bodabzm
39b9%896@30 g§nbsblbyMa s mEMasbabszoyym-g-
3mbm30gn&o 0bmga309d0b Gmmo. smbadbamas,
™3 LodS63M FMBLObYMGMEEL Bnmosbmdsda 3m-
6396 96@&3893dmg 393(33mgmgda o6 gsshbosm, Moy
896063gmdabacmgal badsebm bggHmb 80dbowggmmm-
b5l 03ommgdl. dmbabmagmdabomgal bodsbzm dma3-
LobmEgdab oD dg nbmazsz0a 3mMb NG g6 ma
LEOGganal g3dagqd0Lol JoMormmds dob 3o dds
oDy Immbmzgbal gmE®806mqdab, omo bnbsdwgnemy-
9o 33933@0mgdoR 3obemB0b d3rymm3gde Pbrs
35586Mdgmmb, Hmam (3 5¢bndbyemon asbzomomgdeem

J39469330 1339 0o bm@Bsc.
boggebdm Lo@yggdo: BobsbLyMa Imdbommds,

B0bsbLYYG0 nbmgs(30s, BabsbLYM ogqadge.

Keywords: Financial flexibiliry, financial innovation,

financial planning.

dgadmyds gorgzom, HmB dormnsbmdado gsbznmatg-
dmo 43996980 g3mbmBags sbsdgommgg 3ocmmdgdda
356300569800 0bmzgs 306 E03dg as@awab s 83 8bng
Ldb3M bggMm(z - 398mbs 3rmabl o6 Bamdmawa gbb.

LogoMgm s Joms god@mmgdob bg8mddgmgdals
4393 obgomo abmgsoMa (33emomgdgdo 303nbofgmal,
mdmgdaz 85639800 bobglb s dmmosbmdsdn bodsbzm
LobLEG-3ab LEGGYJGYOL (33m0b.

56036 mmsb gMmom Mgl nbmgsioy®a bogdos-
Bmdol mEMasbodoz0m-93mbmaanznmo dgdoaqbgmals
o 53 3oMo dgxsbgdgmos.

LEmEgE °xbadbyma gdswagbgmo mebsdgommgy
Lobgmdgdal §94bn30bs @ Ggdbmmmangdal gobgome-
693530 3o@omads@m@b BomBmowmggbl.

bmmm sbammo mEgsbodsommo ©s g3mbmdaznca
3m@gmgdob Ra@Rmgddos abmgszon®o bogdasbmdal bbgs
808oGmmngmgdgdol 068 gbbomma, 80bsbdndsmormmo ©s
93MbmBog Mo godstmmgdama aobzomomgds dgbad-
@gdgo.

MMa0b0ds(30m-93mbmBo 3o nbmgszngdo, 6630l
306300069800 LogMHom dommdgdal d943bal g,
sbamo bodabzm 3MmEN&gdobs s §gdbmmmangdals
394360l bgggHmdo abmzgs om0 d3meadn 3ol gng&ucon
356bmE(309mgdab Logndggmb bo@mdmewaqbl.

0bmgaz0mMo 89bgxdg6@0 LogHom Lobom mogaboes-
3000 356 30b EMBy by Fymewo HgbyMmbgdob gm@damgdabs
5 35dmygbgdol do@mgal, 564 90badbyymn gbsbbyma
3969%89680b, 356 3980bgab, goyowm3z9d0bs @s 3gMbmbos-

dMM3d0 33LANVNO
93Mmbm8oz0l emd@moa,
Lba-b sbmoMgdamo 3Gmagbmeo

ol doMmgab YAHmogmmgsogegdgnt ghommdmomdsls
- 98690 bmegdamo 0bmgsgogo 396g%39680b ,Loy-
MgbL" Bom8maagbl (ab. Bob. 1).

0bmgo30&n 8969%3g680b (3om3gnm ,boyMogbgdoc”
oymx3d badsbgm 8969%3g6@&0b 88smmzggm bgdmddgwmg-
35%g d0dstogmo LGONIGNOYmo mdagdGoms sal
356306mdgdmmo (3, 3. 126-141).

330@m3 0bmgaz0Ma 89bgx396&0 dgndmgds nbmge-
(30900b50030 308560 7dsdn asdbamemo 0gbsb Hmam(s
0bmgo3006 Lodd300bmdabmab ©s3egdngdama yggmos
360 (39L9800 Bosbedabym Mgammamgdal Jodsmmgdada
Logdoobmds. B396L Boge godmymenmo bsdsbzm 3gbgxdg-
6ol boggebdm gmgdgb@gdo 3gnMme 3mMgbdmbrog-
6&0MEgds LogHmEdmMabm 3mbLamE@abanma 3m33sbos
Bain and Company-b sl 33693006, Hm3gemds3 2007 Bgembs
439madg babata gdemm dommzgob 0bb@ndgb@gdo godm-
23mabs. 30M3g9ma sgomo 3oginmgbs - LMo ganmm
©o39a335L, 3gmMg - 30968 90msb NAHMagMHmmdgdols
doBngob (989d@ M0 3oyoragdel beggdggmo), Igbady
- bgadab@oz0sb (856 39@0bg0b bLagmdggma).

™.0. 336130600 Mgsd@mEOmdam badsbzm 3gbq%dg-
68056 80856073530 go8m(3939e 3mabon& 6536HMIdn
a0dmymazomos - Abmgmam 3MsgG0z0bomgzolb @odsbabo-
3mgdgmon 0bmga (30980, @s gHmgbymo bodsbgm Lol gdo-
Loogol sdsbabnosmgdgmo 0bmgszngdo (4).

35bLs 3 gdom, 5mbadbyma gbgds Lodsbym dg-
6g%896&0b bLadadm gemgdgb@gdl, Mmamegdages 3mb-
(398(309%0: B0 bs3owgdal; s Mgbambgdals
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LGMsGgaoNms© nbmgszonco
8563980630
(LGB 3P0 R39333
0bmgaz0nco bGMoBgans)

g0bsbbyMo
89b9%39680
(Bymo@o bs3ogdab Jommgs,
0bmgo30HHm 3mMGRBgmabs s
0bmgs0mo Hobygdolb dommgs)

06M30GCG0IV&0
3MR0&04o:

3594003930L mEgs60ds(300
sbaomo 3MmEYd@gdab
(sbmEE 086G oo gs,
aobomgdomo 3mmo@0g3s,
34039500 Gggbmermaons)

MM000 006 9d9madal; d53mbagmnobmdabs s nbmge-
396 Gobzb ImEob 3m83EM3B0bob; nbmgsgoal gobal;
5615358 gM0smm&n 5@ 03900L Bobgmmmdol; 0bmgssnals
35bMab gn3gd@nsbmdal; nbmgs(30980l 3mEE@gmuca
dommgol o bbggdalb 3mbzgg3(309d0.

0bmgo (30960 gobbomyymo ¢bws 0gbol Mmamei(s
doongalb mdngd@gdn, MmImgdaz obgo LygHmgdmsb
9N HMamMn3d 53803900 @ 3oboggda, bodsbzm
8969%396@&0b 3565 3N gdme bggMmb bam8mowggbab.

bmgmom 3Magd@ngzobosmgol sdsbsbosmgdgmos dg-
3ga0n 0bmga(z0gd0:

®  Lodobzm 3mmn g gda sbom bgadgb@qgddy: nb-
39L&0(30900 NdMo3 JmMmbBgdsdn, bLowsdmggzm dobbgbdo,
30656L4H mMaBobado, bo@MobGm M3gMs309830 ©s 5.9.;

®  06m35(30980 Fo-bognbsbbm dabEAl sboem
LzgEM9ddn, nbgmgdda HmamMages 3M3gM(30emo Jomes-
mE7d0b, obsbbyGo gonhagmbgdol, gabsbbyma mezo-
mbgdab, BmgogMomn gobosbo Jomammgdal d5bHgdo;

® 6o Bmab JoMmgzs s sbamo 0bgmMdszay-
™0 &gqdbmmmangdols godmyqgbagds;

®  30bsbLyMn Imedogemmmdol ImBbobamgmdgda,
Mmm3mgdoi bam3dgMmszom bafggdal 398(306930bg o
53&03980b0 @ 3omEydYmgogdeb gBH™ 98gd@bo
domm3Dgs dndsMmmyymon, dogsmoms ©g3mdodydn
LYOGOBNZSGJd0, Mmoo dsdEMnb ad3mDaG Mo sbgs-
03900 o Lbggdo;

0 Sbomo3MmEYdgdo bababbm 3308 0mal dsbMal
BMo@a 309 bgadgb@qddo, dogsmomaw nbbGMM3q68g-
b0 I3Mogo LadMmgbGm gobszzgmom, mdmogs(zngda
0635 ©abgmb@om, byFommo mdeogs30gd0 ©s 8.3, 96939
B0 d5bMab 0bLEM3g6E gd0, HmBgmms3 HmamE(3
3930@mab, sbg3g babgbbgdo gamown LabbEgdab (bybbg-
30 5 3mbsbomgmdals mdmongsz0gda, bLydmagngsdgdoa,
0b39b@ 030980 s 8.3.) Bobabosmgdmgda goshboso.

96360 36159803530 35dmyme3qb Lodsabzm 39bg%dg-
680l dg3ga Lobgmdgdl:

0bmgoion®o Loddnsbmds, MmIgmay Lodsbzm
bad8ob Mgammamgdob bmgemoam 3Gad@ 0zl (cmobabam®

22

3MB3mMoGoymo
dsmgs
(mE0gb@ o300 0bmga(3093Dy,
M0o©Mds, 3mB035(309)

5 bonbggbGnnm Logdnsbmdodg o36dormgal o6 sMbg-
dmds, 3oModom, bosbdmggzm dabbgbdy s3Mdemzgama
d9bm3950L 0@Ladmds) dggbodsedgds;

®  gumoEn LabLMmdam s Lbgs Jmbgdao gobo M@
©d afoonm 3069dmsb bymdyzMmgdalb dabgogom
Bmdamn doGmgal (ba@®mabEm m3gMs(3ngdn) aobbmEzo-
9e2g39;

® J39Lodg 3069d0sb omEgdnmgdgdol GBymo©
gm®3sdo sebEmmgdol 8mmbmgbamgdal mamagdal dg-
dgbs;

®  m39Mdo300b gobbmMz0gmgds bogamyGm goby-
emdgdmab;

®  L0dob3m doM0mgdmeb m3gfa(30980lb 36og@n3edn
by 39;

®  30bog® s ngFoonm 30695 L3g(zoomy&o
Lgoggdol ob Lomogbmb Lodymgdal o6 gobgymmdgda
Jgbobobow ngomado gows(39ds;

®  Logmblbyme@ozom s nbgm@dssoqmoa dmdbaby-
gmdgdal gobbm(30gmgds;

®  gumoE-bognbsbbm Bocboﬁ)cba Wbge Labgmdal go-
0398980b" batrg by, oo mEab Bam3mgdaem gabsbbym
0bLEBEN3687dmMeb M3gMa(30960L gobgomatgds.

®603g0Mm3gg 300mdgddn Lodsbzm Lojdosbmdal
9899@09bmdal s3smmgds 3nmodgbow dgadmgds be-
dmemm g83mba@mmgdol 308mgdo mEMasbabszonm oo
&9dbmmmaon® aorsby39@0mgdgdde, 3mbyMgbEbs-
0560 3m3LobyEgmdgdal sbom Labgmdgdda nbmgs o
36m39L980L g9630m06980L batigDg 0465L Jombagmema.
0bmga(30g80b 8mdngds s asdmygbgds wdnsmme 3ma-
39L& 3Bmdmgdal bomdmowaqbl.

53000 396930l Bobggom, nbmgs0gdo megabmagda
365 3oMB™ §gdbogn® o6 §gdbmmmany® ©s8dsz9dg-
3L, 5698 Ladsb3m Log8nsbmdol yggme LygMmgdda
M3 mdgl dbatrgl 6gd0bdngF (33m0mgdgdLas dma(39396.
>0bgdmdL g0 3399mo 0bmgsznGa (3030 ©s &g4d-
Beemmangdol 3Mdngo aobobmgds abmgszoy® 3Gm-
3abLL - 65630L 3mb 3 gbEbotnsbmdals dbsmadgmal,
35560y 3mDo(30930L 3m3m3zgd0bs @ d96sMRNbgdals
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5 3m0gb@gdol dm3babymgmdal batabbals sdsmmgdals
dofomom 30Mmdow, sbggg 3Mmoy]@ogmo Gogol d¢e-
30300 3obobmmgdals 3oMmdaow o9(393L-

0bmgs 3060 bogdnsbmdal Jgmgagda dgadmgds 3afa-
d0maE ©a0gmb M dofomsw 3o@gammasw: &gdbmmman-
M0 © 35§ 9bmmmannto.

33393°930L 93gBgbmds yo@oregdsb Gggbmenm-
3096 06mgs (3093 3mMdgb, HmBmagdo(s BoMdmgdal go-
b30moM530b 0b@gbboymmdolb 3nfMeadnm dobsbnsmgdgml
BomImomag696. 350 305310369096 - Lodg(36096m-E@qdb0-
3960 3Omamqbob go63bodmgHgm Bamdmgdal bodomy-
3980b, 3gomegdab, §gdbmmmangdob bgmdgdbgd y3zgems
33orgdgL (6).

365358 gMoomu® 0bmgs3093lL dgbodsdobow Mbwo
80353990136m0 - mFa560bs(3099m0, Babsbbyn, 38sGongg-
mmdomo, badofmmmgdMngn, bmoomyyMoa, 3563980634~
Q’O, aqu’mao‘gﬁn boboomob 06(’78060860 bgmﬁ)og\) 06(")30'
300b 8m(398e 3m83mgdbl Bgg9b ,mEMgabadszamm-g3m-
630360 0bmgs(30980L” 906 (3695530 gogMmnsbgdon.

356 30L 64 (30mboMgdab 9539 @056mMdab s8ocmgdals
30bboon mEMasbadsoqm-93mbm3a3n&mds 0bmgs 30933
96 9dGbzgeymb:

®  35630L 3em0gb@qdols Bmmbmgbomgdgdal yggme-
Bg LEYMOE s M30LEMMMM s 335ymBamgds;

®  3mdbsbymgdal bamobbols dohggbgdmagdabes s
Lodobgm bogdnsbmdal gngd@nobmdab abgogom 65630l
3Mb63Mg6&bofMasbmds;

o 35bsMdg dpgMamdab Jombggs (§Mowazomma
dm3babymgmdgdob o §gdbmmmangdols godmygbygds,
0bmgo(30980b @sbgMags). Mowoogmo gugdduco
&9gdbmmmangdol dgbschnbgdom, bagntms Mgbnmbgdals
Bobomo gHmEO™MMma© sbamo badsebim §gdbmmmmangdals
56968357 0gbsb Bodstmmmo, Homay maLabyMgmdg-
dob bogMmab oggMbogaomgds bmMzngmeogds;

® 5630l dpaMown gobgomamgdaobomgal Go-
00350 sbdmEabgMagzgdobs s gzmmyyonMo @
31080350 Mgomadgdswa nbmgazngdal m3@odsmaa

D565835MEMbs. 535b;sb, 3MmMma@sdm-8abbmdHoga do-
amdob g5dmygbgdoom, bagamms 35630l masbadssammao
LEOYJG NS Bmgdbomow 0gbsl Imbymdaema 35 o) 0d
0bmga30980L babosmab J3g9;

®  0bmgo30Mn gob30maMgdal bob@gdob dows gty
998968 930L Bgdm 4390090l mMasbods(zns, HmBmalb
300356 god@mEgdL - oM 3980bgmmoa Sbommsbgma-
3900b Lob@gds, sm@gMbo@ommgdol Mobz0sb nbm-
3530960 360mgJ&qdob dgmbgge o 3gMbmbamal LEm&
Am@0go(300 Bocdmoa 9696.

0bmgozomo 3Mm35Lab doMmgs bamabbmdMmago
a0bbb3zo300905 Ldsbm M3gMo(30560L JoMmgabogsb. obm-
35(309960 3Om39bol oMmgs, Bm3gmag asbybasdmgg-
mmdoom goblbbgogmgds, gobboggmmgdam obb@mndg-
68 gdbo s doamdgdl dmombmal. badsbzm m3gmssngdo
NPOYbg9mymugb Godona Ladsbzm d3HmEyddgdal
3948650, 85306 MmEgbyz 0bmgsonma 3Mmzgbo badm-
dogemm dgbadmgdmmdgdl 486ab. badabm s 0bmgson®
36m(39LL B0l yggmedy dmegam aobbbgeggdsl asby-
LOBEZAGEMbS boMmdmoa 9bUL.

Lodsbgm 3gbgrdg6@& 0L LogMom gMomdmamdowsb
mEgobobsonm-93mbmdognmo dgdowagbgmgdal
93968 gdab go8mymagal badbgmy o 393306 5dmas
035b056, HMI A 560D (30990 S BNbSbLYEN babosmals
3csgamo bosbrggdo badsbgm bab@gdal Asdmysmndgdals
39Momedo sdnMabdoMgdym babosmb 88sMgdwbgb ©s
dmddge LadsMmmmgdfog s bm@Is@amm Romhmgdda
396 003bgdmMEB6. sLgzg Lbgs JobgbL bomImawagbl
0, ®mM3 §Mo@a304ma© nbmgson&n dgbgxdgb@o sbaem
3Mmn]@&gdbg s &gdbmmmangdbg oym BodsGormmo s
dos MmMasbadszonmo ©s g3mbmdognma 3Mm(3gbgdal
LEYmMYMPab bsgombgdl bs 3mgda bofabboom gbgdmes.

0bmga300b EMBab dgbobgd dgadmgds nbmgssomdn
36m39b0b 1by39@ oMol batabbal Bobgogom g30dbygg-
o, MM geo(s 0930bmo350 353609 (3mEbabs s
a03momgdol sbam 3Gmon g8 gd0b, &gdbmemmangdal,
mEaobodsonmo s Babsbbyfn gowsbyzg@omgdgdals
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d94860bs s go65486930L 3Gm(39LL BomBmawagbl.
96mmdmoago 0bmgszanMo 3Gmigbo mocmmggma (3om-
39 0bmgaoab 3omzgmmo bLEswngdobagsb dgwagds,
Gmdmgdog LobogmEbmm gogmob babyob LGswngdl
Bom3mowaqbqb.

Lodobgm bgggmmbomgal 0bmgszool 3m3g@ 30omobos-
300b LEOENSL gobls 3MMMgdymn 360d36gmmds goshbas.
09 0bmga300b ©ebgMagel dgdmbagmgdol DML 96
o6 30g3ysgo@m, 35d0b gndmgds nbmgozon®a 3Gimggbals
o918ma3M5dmmdab dgbabgd gabandEmm. smbadbymmsb
0053533069800 gggems badab 3m 0bmga(30s 356 3ol 3mb3e-
96@656056mbal mBab 835mmgdabs 396 3mbmwgde-
0 3m3gM (309 0b6mM35(30000 Nbws 0gb6sb do3nmgbgdema.

mgb 3563980L 0bmgson® LEGsGgangddao ©abe-
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DEFINING THE ROLE OF FINANCIAL
AND ORGANIZATIONAL
ECONOMIC INNOVATION

IN BANKING MANAGEMENT

Koba Basilaia
Economic Doctor

SUMMARY

Banking services in general have no competi-
tive substitutes, which increases the attractiveness
of the banking sector for entrepreneurship. In de-
veloping an innovative competitive strategy in the
banking services market for the public, bankers
should continue their attempts to create demand
for them, to make them truly irreplaceable, as has
already become the norm in developed countries.
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VIEWS ON UNDERSTANDING OF LEADERSHIP AND
LEADERSHIP CONCEPTS

Kakhi Kopaliani - Doctor of Psychology,
Associate Professor of Sokhumi State University
Irma Dikhaminjia - Doctor of Economics,
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ABSTRACT

Leadership and leadership phenomena have different nature,
they can be considered as the manifestation of interpersonal
processes that are realized by different channels. Management
and leadership are two different ways of human organization. The
manager uses formal and rational methods, while the leader moves
the feelings and emotions.

Keywords: Leadership. Manager and leader. Leader’s intuition.
Effective governance.
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COMMUNICATIONS CONNECTIONS
AND DECISION IN THE GEORGIAN
PUBLIC SECTOR

Keso Sumbadze
Tsu doctorant

RESUME

Success of the public entities depends on a quality of
management. In this process, all managerial functions,
including the efficiency and accuracy of the leader’s execu-
tive decisions, and correctly chosen time and space, are
equally important. Effectiveness of the adopted decisions
is influenced by the management connecting function -
communicative process which is slow and inflexible in the
public entities, while The obligation to protect subordina-
tion by the public servants, hinders their participation in
the decision-making process.

The Article is aimed at paying attention to the role of
communicative contacts in the decision-making process,
research and analyze the roblems existinmg in thos field
and develop the wauys of their effective resolving

Key words: Entity; Manager; Communication; Decision
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ANNOTATION
The main supplier of financial resources in the credit market in the country is the commercial banks.
Despite significant reforms in banking sector in the last decade, the banking sector is in the process of forming

and regulating credit resource and interest rates.

In addition to the fact that credit is hard to take as the interest rates are high compared to the world’s
advanced developed countries. This does not in turn help the business development of the country.

There are recommendations in the work about the direction of increasing credit availability and
decrease of interest rates. It is expedient to consider the credit policy of commercial banks on the Economics

manufacturer sector.
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THE ROLE OF ADVANCE
TAX RULING IN TAX SYSTEM
Otar Gvazava,
Auditor
RESUME

There is no doubt that as in the majority of countries,
in the Georgian tax system, the advance tax ruling has an
importantrole. Itis very important that the advance tax rul-
ing in Georgia is an administrative legal act and the existing
five step appealing procedure, causes high level of lawful-
ness and justness of the advance tax ruling system. It would
be better that the price for advance tax ruling (if it will be
chargeable at all) to be more differentiated. Moreover, it is
significantly important that any act of advance tax ruling
should be public. Publicity would ensure as the protection
of the taxpayer’s healthy competition level, also it would
significantly increase the taxpayers’ awareness and would
have distorted the negative public opinion, that in case of
unclearness, the justice often chooses a damaging decision
for the payer, which is one of the factors, which increases
the investments in the country.

Taking above circumstances into the consideration, it
would raise the effectiveness of advance tax ruling in Geor-
gian tax system.
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SME DEVELOPMENT INSTITUTIONS IN GEORGIA

ANNOTATION

SME development is strategically important for the
country’s economic development. This field is responsible
for employment growth and job creation. Due to these
main reasons and considering its contribution to economic
development and growth, we can say, SME sector performs
the function of backbone of the economy for any country.
SME has a social significance in countries with developed
economy. It promotes the formation of the middle class in
society. This is why stable development of this field is the
prerequisite of sustainable economic development. 50 to
70% of developed countries’ GDP is produced by small and
medium-sized enterprises. Taking all this into consideration,
keeping the fast pace in development of SME is regarded as
a priority by the governments of developed countries.

In the presented work we analysed and discussed the
definition of SME, its role and development trends in Geor-
gia, state support policy.

Key words: SME sector, state policy, business low,
government regulations.

INTRODUCTION

SME development is fast paced in developed countries
(Western Europe, USA) because this kind of enterprises are
considered a priority and supported by governments. These
businesses promote the formation of the middle class, sus-
tainable economic development (for the last decade, 50 to
70% of GDP is produced by them) and employment growth
(2/3 of new jobs are created by them).

Small enterprises are working quite effectively in pro-
cessing industry. For example, manufacturing small mecha-
nisms, parts and semi-finished products is unprofitable for
large enterprises, so the western countries have established
systematic approach to small enterprises.

For the economy of Georgia as for the post-soviet country
growth of SME, where the large quantities of added value and
jobs are created, is a top priority. But 25 years of reform did
nothave a desired outcome and the economy of our country
can still be considered as transitional. This was caused by
the mistakes that were made in reform process and they
literally turned some of the reforms into pseudo-reforms.!

Studying SME development and also developing suit-
able recommendations to raise sector efficiency has been
a priority for Georgia after transiting into market economy.

The state, as the powerful institution, is playing an im-
measurably big role in providing SME development. To un-
derline this role we conducted scholar inquiry by the short
questionnaire with Georgian entrepreneurs. The inquiry
reflects their attitude towards state policy. The criteria for
selection were: a) the size of the enterprise (number of
workers and annual turnover); b) activity field. Activities of

1 Papava V., Georgia’s Economy, Thilisi 2015
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the enterprises that participated in the research are: 25%
trade, 17% personal and household services (beauty salon,
sewing shops, etc.), 10% manufacturing (food products,
bakery, confectionery, etc.), 10% hotels and restaurants
(restaurant, café, hostel, etc.), 7% healthcare (dental and
other healthcare services), 7% construction, 7% IT (internet
café, computer services, etc.), 5% educational. Therefore,
research results show arguments, problems and recommen-
dations of entrepreneurs from almost every fundamental
economy field. Research results are representative because
the inquiry concerned the enterprises of different size and
activity. In particular, according to the number of workers
22% of the enterprises were micro-enterprises, 71% small
enterprises and 6% medium-sized enterprises. What con-
cerns the annual turnover, 80% of the enterprises has less
than 100 GEL, while 20% has more than 100 GEL.

By the data of the year 2018 there are 251732 Ltd
companies (among them 68404 are active) and 440416
individual entrepreneurships (among them 91394 are ac-
tive) are registered in Georgia. We inquired 500 SMEs in the
capital area and, therefore, we can say that the results are
relevant and close to reality.

STATE POLICY AND SME SECTOR
After Georgia gained independence from Soviet Union
there were attempts of creating institutions and legisla-
tive base for SME. Since then supporting small business
was considered as a priority for economic development.
Accordingly, Law on “Small Enterprise Support” issued in
1999 defined fundamental principles of SME sector devel-
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opment. Also, by order of the president Small Enterprises
Development and Promotion Centre was created, which
carried out special events and support programs for these
enterprises.

Therefore, the process of SME activity was getting big-
ger and became stable and effective. The results of studies
show the essential supportive international experience for
this sector, by the example of countries with transitional
economy and international organizations had begun the
bringing of this experience in practice. But social and eco-
nomic situation and ineffective governance in 90s created
complications in SME sector development: high corruption,
avoided taxes and hidden revenue that caused constant bud-
get deficit, inflexible tax system, bureaucracy, corruption in
public service, the Shadow Economy, etc.

In 2002, President Saakashvili issued a Decree No. 309
“On Approval of Small and Medium Enterprise State Sup-
port Program for 2002-2004 in Georgia”. Thanks to these
activities, a healthy environment for the SME sector would
be created, which would increase the efficiency of their ac-
tivities and facilitate entrepreneurs’ access to information,
attract qualified personnel to their business, reduce the level
of differentiation between regions and contribute to solving
social problems. Since 2006, legislative amendments have
been more actively initiated to strengthen the SME as an
institution. Existing laws were modified, some were com-
pletely abolished and completely new ones were adopted:
for example, the single-window principle, etc.

Experts often criticize governments, as if supporting
small and medium entrepreneurs and improving the busi-
ness environment are not a priority. This assumption is
based on the argument that no measures are being taken
to support SME at the level of economic policy. We also face
a serious problem with the SME terminological definitions.
As a result of the abolition of a special law and regulations
intended for the SME sector, business indicators in this area
have worsened. However, it would be inaccurate to unam-
biguously accuse the government in this matter, because as a
result of the global financial crisis and the Russian-Georgian
conflict, production has turned out to be in an unenviable
position.

This is partly as a result of the fact that the government
does not have a long-term vision and does not set out those
prospects for small and medium enterprises that will be
spread over a wide range of time. In 2009, the government
was again heavily criticized not discussing a bill on small
enterprises, drawn up by the civic movement Solidarity,
despite the fact that this bill offered many interesting views
on the regulation of this sphere.

When discussing a strategic development plan, it is nec-
essary to discuss the draft “Social-Economic Development
Strategy of Georgia 2020”, developed by the Government of
Georgia. The strategy describes in detail the priorities and
problems that need to be addressed to ensure a long-term,
sustainable and inclusive economic development. “The
government’s strategy defines a number of priority areas,
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including: improving the investment and business environ-
ment; supporting innovation and technology development;
promoting export growth; infrastructure development and
maximum use of transit potential; labor force development
focused on labor market demands; improvement of the so-
cial security system; providing affordable and quality health
care; mobilization of investment resources and development
of financial intermediation.’

Among government initiatives aimed at supporting small
businesses, the Thilisi City Hall’s program “Start Your Busi-
ness with the help of the City Hall” is worth mentioning. In
addition, the state has allocated budget funds to help the
SME and finance the following programs:

o In2007,the “Targeted State Program for In-Service
Training ” was financed in the amount of GEL 20 million.

0 In 2008, GEL 62.5 million were allocated within the
framework of the “Cheap Loan” program, where GEL 49.5
million were spent on the export promotion subprogram.

o In 2009, GEL 2.5 million was spent on the “Cheap
Loan” program, after which the “Cheap Loan” program was
no longer financed.

It is worth mentioning the projects implemented by
international donor organizations to support the SME.
These projects have been implemented in Georgia since
the second half of the 1990s. Thanks to them, it became
possible to form a business environment, improve regu-
lations, finances became available, they began to take
care of improving the skills of small business person-
nel, etc. Among donor organizations, UNDP, USAID, GIZ,
IFC, Millennium Challenge Georgia, Swiss Agency for
Development and Cooperation, the Norwegian Refugee
Council and other governmental and non-governmental
organizations are of particular importance. With their
help, consulting centers, business incubators and so on
were established.

Small business support projects, jointly implemented by
the Government of Georgia and international donor orga-
nizations, contribute to resolving some issues. However, in
major cases, these activities are of fragmentary nature and
along with expiration of the project, they complete their life
cycle. Another issue is the impossibility to assess the sustain-
ability of technical assistances and other similar supports,
as the existing database does not allow assessment of the
activities carried out in this direction.

In order to support the establishment and development
of small and medium enterprises and increase their com-
petitiveness, since 2014 there are two agencies operating in
the system of the Ministry of Economy and Sustainable De-
velopment of Georgia - the Entrepreneurship Development
Agency and Georgia’s Innovation and Technology Agency.

There are several organizations in Georgia that support
small and medium entrepreneurship, among them: Georgian

1 Social-economic Development Strategy of Georgia - GEOR-
GIA 2020 https://napr.gov.ge/source/%E1%83%A1%E1%83%
A2%E1%83%A0%E1%83%90%E1%83%A2%E1%83%94%
E1%683%692%E1%83%98%E1%683%90/ViewFile.pdf
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Chamber of Commerce and Industry, Georgian Employers’
Association, Georgian Small and Medium Enterprises As-
sociation.

In order to develop small and medium enterprises, new
competitive industries and the existing ones, in 2014 the
Government of Georgia launched the state program “Pro-
duce in Georgia”.

ESTIMATES OF GEORGIAN ENTREPRENEURS

Entrepreneurs answered the question: “How has the
business environment changed over the past two years, in
your estimation?” (diagram N1).

Based on the answers, we can assume that for entrepre-
neurs the state policy is either completely unsatisfactory, or
they lack knowledge of the reforms undertaken, which is
caused by the lack of PR about their own activities from the
state. Answers to the following question are also supported
by arguments: (diagram N2).

CONCLUSION

The inability of small and medium enterprises to give an
effective impulse to the economy, a low level of generation
of new jobs and a small share of services and products cre-
ated by them in GDP can be considered a weak part of the
Georgian economy. The economy of Georgia mainly stands
at large enterprises, which have a weak correlation with
small and medium-sized enterprises.

From an economic and organizational point of view, poor
mobilization of small and medium-sized enterprises and the
failure to use their collective efforts impeded investment
growth, the logistics of enterprises and current cost policies
required a significant transformation of their management,
and the strengthening of global trends and the lack of hu-
man resources in the country compounded problems of
entrepreneurship, and the chain of development of small
business values remained undeveloped.

The study, analysis and our research of the current state

Diagram 1. Grouping of respondents according to the perception of
changes in the business environmentin Georgia over the past two
years

500
]/- ay =5 =5 >
0 I I I I I I
Significantly Marginally Situation Marginally Significantly
deteriorated deteriorated without improved improved
changes

Diagram 2. Grouping of respondentsaccording to the attitude to
state care
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of SME gave us the opportunity to draw conclusions and
make the following recommendations:

1. Institutions supporting small and medium enterprises
play a crucial role in the growth and development of this sec-
tor. Despite the fact that support institutions for SME already
exist in Georgia, they need to be strengthened.

2. Supporting innovation and research and development
is one of the most important factors in improving the com-
petitiveness and productivity of companies. The value added
of companies, especially small and medium enterprises, is
low, one of the reasons for which is the insufficient level of
technology development and the lack of innovation. In order
to support innovation and R&D development in small and
medium enterprises, it is necessary to raise awareness of
the importance of innovative entrepreneurship.

3. Knowledge of small and medium entrepreneurs is
low regarding the demand for export markets, not only on
the demand for goods and services, but also their related
specific requirements, which, in turn, negatively affect the
development of export potential. In order to support the
competitiveness of small and medium enterprises, export
support is crucial.
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