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RESUME

The reinsurance market is an important part of the insurance industry, which contributes to the country’s socio-economic
development. Reinsurance provides additional capital for the insurance cases and contributes to economic growth.

Reinsurance can diversify the local insurance market using a global distribution of risk insurance. The insurer can establish
a balanced insurance portfolio through the reinsurance. Reinsurance helps insurance companies to maintain stability.

It should be noted his role in the international division of risk. Insurance companies for reducing the risk of insurance
are using reinsurance programs. The Reinsurancecompany’sassure the stability of the insurance portfolio, and reduced our
cost of reinsurance. Moreover, Reinsurance costs of Georgian insurance companies are reduced by issued additional policies.
In light of financial stability and growth the rates of Georgian insurance companies are increased reinsurance premiums,
which will be a source of additional investment in the Georgian insurance companies.
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ABOUT THE CREATION OF COMPANY AND PARTICIPATION
OF INVESTOR INAN ACTIVITY

Khatuna Barbakadze — Associate Professor
Faculty of Economics and Business, TSU

SUMMARY

Important issue for achievement of successful investment activity is development of legal basis of state regulation in way
to improve existing legislation about promotion of investments, in order to make this legistation operative at international
level, which will encourage investors and provide mutual mandatory protection of investments.

For favorable investment environment government tries to strengthen legislative framework for investment, creates
all conditions for local and foreign investors to attract, implement and secure investments. Government should make steps
to eliminate existing insuffiency and to maintain stable and attractive investment environment. It should be mentioned
that ,,Assocuation agreement between Europe and Georgia™ regarding investment attraction will give new opportunities

to Georgia.
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1. UNCTAD. Foreign direct investment: Inward and out-
ward flows and stock, annual, 1980-2014

2. The Wall Street Journal. China Trumps U.S. for Foreign
Investment. Paul Hannon Jan. 29, 2015

RESUME

In global economic there was not ordinary situation. On the one hand investment funds own huge superfluous financial

assets. On the other hand billions people live in poverty.

There is a question: why the majority of less developed countries cannot accept the foreign investments, despite of

prevailing growth of their offer?

Itis a lot of reasons. But the most important problem is a social bad manners. As for example corruption of authorities,

a low level of a standard of work and self-organizing etc.

In Georgia the main problem is excessive politization of investment projects and impudence of local authorities.
So the main precondition of attraction of the investment into Georgia is clearing economy of party disagreements.
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RESUME

Today one of the main subjects of International Relations and International political Economy is the
interdependence and its role in the policy of countries. After the collapse of the Soviet Union, situation of
International sphere was dramatically changed. The central European societies, the former Baltic republics of
the USSR, central Asian countries, Georgia, Armenia and Azerbaijan had to make serious decisions not only
in the entire affairs but also in foreign relations. The paper, Economic interdependence as a driving force of
Eastern Partnership countries’ foreign orientations —discusses some of the main points. it introduce theoretical
background about interdependence and try to confirm its influence (if it exists) over the relations with EU, Russia
and Eastern Partnership countries.

Russia’s economic levers in Armenia-Azerbaijan-Belarus do not allow them to escape from the Russian orbit.
As for Georgia-Ukraine-Moldova, their examples show us how important is to diversify economic partners and
reduce economic dependence on one regional actor.
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LG odomaAHmds, Hoi g3mbmdognMa bl ghom-ghme bgBomdymo Gogd@mMos. sdgsb 3sdmdmabaty, 3gom-
©gds ©sbggbs, MM o6 sMol Jgndmgdgmo ghoEAmamow 3Jmbrglb saomo Gmam@ 3 93mbmBogn® dMHwsb,
sbggg as65Bomgdob gondxmdgbgdsl.?

9L bagombo Ladomggmmbognl abgmagg 3@ 3036gmas, Bmamg Lbgs maMado §39946980bmgol. Rzgbomoba(s
d9dmbogmado ©oggcgb3069d9mos Jomsdbs @s bmgemal dmbabemgmdal s 39460l Hganmbgdl dmMab. bmgmaw
dgdmbogmada Bm3 MuGm adamns, 30006y Jomadom s bogsMmggmmb dmangfom ©g3cgbacgdnm Hganmbada
30093 9BO™ 330695, bagnMomgdms Imbabmamdob ggbgdb dmmal dgdmbagmol Mmebsdm gobsbomgds. ngo
39360960 gmGom x0bab 8ogm 3931353980 3mgRn3096@0m 0sbasndgds .2

(k ZZ PiCi _Z pi+l+qi)

LogoGmggmmb LGsG0bE0zob babgmdbogm 356 ed36@)L J39ybal Fmbabemgmds oagmeamo yozb 10 Gmen
Bobomo, 969 g3 N® KanBgdoE ©s aosbgsmadgdnma ganaob bamoo dgdmbogmgddo s @obsbamggdda
065360dmdL s 5d399693L K%0bolb BogdGonm 3mgno3096@ 9oL .

%060l 3mggxoE0gb@gdo bojoGmgzgmmaont

domnsbn domnsbn doxmnsbn
domnsba doemosbn boBmBbBfnd doemosba
50 5dmadbdo ™ 500
398mbogmgdob | SIER bobbgaal R BITRY | pomggdab
LobbEAgdals botggdals bofggdal
dobgozom dobgzom dobgozom
dobgmzom dnbgogzom dobgzom
2006 0,45 0,53 0,47 0,40 0,47 0,42
2007 0,46 0,53 0,47 0,41 0,48 0,43
2008 0,45 0,53 0,47 0,41 0,49 0,44
2009 0,46 0,53 0,48 0,42 0,49 0,44
2010 0,46 0,52 0,48 0,43 0,50 0,46
2011 0,46 0,52 0,48 0,42 0,50 0,46
2012 0,43 0,49 0,46 0,41 0,49 0,45
2013 0,42 0,46 0,43 0,40 0,47 0,44
2014 0,41 0,46 0,43 0,40 0,48 0,45

Bmgms 98 (3bMomaEsb Rsbl, bogdsmggmmdo 2006-2014 brgddo gobal 3mggangb@o domasba dgdmbe-
3mgdob dobgogom dgdzncgdmmos 0,45-056 0,41-800y, g. 0. 45%-w0sb 41%-3g gb 3oan gbmgbznss. badnmab-
306m &9bgbz0s sl dmemosbo bofmgqdob Bnbgmzom (8. 3. domasbo gymama bamggdab dobgozoms(s). meo-
39 d98mb3g3980 %0bob 3mgx03096@0 40%-%g Bomomos. gb Bommomgdl dgdmbagmadolb s bofmgqgdolb 398 o0
3650065856 gobsbomgdadyg LogoGmggmmdn. bagsGmggmmdn dmbabrgmdal badmsmm mgono dgdmbagmgdals
©0g3gMg6(30030b @y 3mgn0ngbdo dgemagbos: 2004 bgmb - 31,9-b, 2005 byl 0 28,2-b, 2006 Egemb
- 29,4-L, 2007 B9l 27,1-b, 2008 69l - 19,7-b, 2009 Egemb 26,2-b, 2010 Bgemb - 17,7-b, 2011 Egemb - 25,6-L,
beaemm 2012 Bgemb 19,8-b. 03 3006356039306 Bobl, G dmbabrmgmdol yzgmodg mofmndds gggbsd 864y 3otgg-

1 Tonapo 1., SkoHoMmnueckoe passutue, M., lOHUTH, 1997, a3. 152.

2 Topapo [1.,.9koHomMuyeckoe passuTue, M., lOHUTKH, 1997, a3. 152.

3 godadsdgomo 3., LBOGOLEGIS 93MbmBogadn, d3abbyLbs s 896gxdgb6&3a, md., 2007, a3. 497.
4 “bogbEo@ab® 8mba3g8gda.
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m3s ©gommds ganxkds, LodoMmgagmmdo, yggme-  0go 3o0bg domamons ©s Jogmamgdl dwowamo s mo-
b dosd ggbsdy b Bgomy yGEYM RAYGMIE  Modo dmbobrgmdal dgdmbagmgdl dImalb oggmagb-
dgmatgdoo 2012 bgemb - 19,8-x96 bogmagdo Jgd8m-  (309(300b Bomaem mbyby.

bagoemo Bonmm. ab oym Bogma dg8mbogmgdab 1,7%. 600100 3066003300
doFmamos nbsdnzeda gb dsRg96989mma 2004-2012 bsgoBmggmmb &ggdboganco
Bemgddo dgdamgdamos 31,9-0sb6 19,8-3g, 8s36Ms3 m60396bo@g@ob emd@m@abEo

303MYI633I920 VNG IAI&TMAO:
1.089bodg 6., Imbobrgmdal (3bm3c5d0L ©MBY, LomoMmndg s NIndgzEmds Lade-
Goggemmdo.

Lagde@mggmmb g3mbmdogn& 3g(360g6gdams 30300l IGMIgdn, 11, »d., 2013;
2. 3580dsdg0mo 8., LGB abE NS §3MbmBnzsdn, badbgbbs s 8969%396@&dn, md., 2007;
3. mg3mbyxogs 3., 3dMomags o., §3mbm3n 3ol 3Mab3035d0, »d., 2009;
4. bogogodg ., 3obbosdgama ., 3gd3900d30emo0 3., 3036OMg3mbmdn Lo, »d., 2006;
5. Topapo 1., 3koHoMuK4Yeckoe pa3ssutue, M., lOHUTK, 1997,
6. Kemnenn P, MakkoHen, CteHnu bpto, QkoHomMuke, M., 1992
7. Mon XewiHe, QKoHOMMYeckuin obpas mblwnegHus, M., 1991

INCOME INEQUALITY IN GEORGIA
Natia Kakhniashvili
ANNOTATION

This question is actual not only for Georgia, where 70% of population are poor, and 30% are out of poverty limits,
but for all other countries, among them for highly developed countries, which also have poor (40% of population of the
USA is considered to be poor). The difference is only in the fact that poor people of our country are starving, and minimal
benefits received by poor people in the USA makes up 902.5 USD. Certainly, this problem is much more acute and actual
by us, even because poverty for Georgian people is comparatively new phenomenon, because during Soviet Union there
were no poor people in Georgia. Research purpose is investigation of poverty and life level of Georgian population, and
tasks are discovering of reserves and their activation for overcoming of poverty. From many indexes, reflecting life-level
of population, examined in the article, we shall mention life-level of Georgian population, which is analyzed by incomes,
expenses (consumption), whole internal product, education and medical service of population. By correct analysis and
estimation of these indexes we can show in detail their sizes (volume), dynamics, structure and factors affecting them.
And also, in needed time and needed circumstances they shall be compared with analogous indexes of other countries.
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BIMICN 6543CTdNL 3IAMOIBNL
0NIMaANICN aMEICIsN

B30 653505806 bgm3abobzomdmds 3m33s600L mafmgdemgdal Mol 360d3gbgmmasbn Bobsdomm-
3o, oo bobbmgdo dgdbrnoymo Ggbn@bos, s30&md NBabsfmgl ymgmabs, xbos dg0gdbsl 3ma33sbaals
BYoEo bs3007980L dommnzgob gu39d@nco 394sbnbda. sbgmn 3gdsbadal dmagsta dodsobos gumawo bo-
3°0980b abgmo Bodmal gbomhybgds, MmBgmaz Imdsgamadn dg3mbagmgdal s batiggdal domabbomgdsl
M bON639mymxb. g3mbmdnzob dpaMmamn gobz0mamgdal 30mHmdgdda gb dgbadmadgmoas gumawa b 3owgdals
dommzgol bygMmdo mgmEMomo s dgommememannfo baggndgmgdol mMdsw dgbbagmal dgdzgmdao.

R0 65350980L FoMm3z0L dmsogemn Fabsbos goblbodmazMmb gyma©n 6s390gd0lb Emby 3m33sbns-
do  030bomgol, Gm3 goondgmdgbmb 3gmmdgmgdal bsbbyyMa dpamdstgmds. 3m335607d0L GMma©a
bo3o0gdab 3mb39x3(300 Ba8madgs 833-3n dgm(zg LaY3Nbalb MEBM(3EEsMsba Bemgdal dns Mosbggddo.
03 3mb(39983(300L gobgomamgdal doMamswn gdMmgdgdo g3nmgbal YiEbmy@ g3mbm3dab@gdl : s.30a4L,
5. 856 3oml, ¢.9. 3906DL, 8. BAaISbL, ™.5.89663890bL, 0. 3Gagbgdl, %.3 3ob 3MMABL, g. GadsAl, .3
Logmb, ©.3. 303b s Lbggdb.

R0 653509800 doMmgzs dgbadmgdgmans gobbomuma 0gbol, Mmamez s 36m obg dogmm Embgdy.
3o 36m mbgdg doMmgal dmegmo dgd¢daggdmmo agm 0. godgHab, 5.3039b, 5. 8363smal, ¢. 8. 3g06bob
©3 3. gMo®3sbol JogM. mageadaMmzggmow 3933Max0l bimmal Bamdmdswaqgbmgdds (Pigou,1917 Marshall,
1923) Bo63maanbglb gmom LabbEgddg dmmbmzbol MomEgbmdMngn mgmns, Mm3gmoas 3oMONEMABL,
M3 Fumo bobbEgddg dmmbmzgbs o6 gsbLbgszgds 3M33sbaol bbgs bgdabdngMa s9@030L dmmbmgbab-
356 5 oxdbgdymoans GabogMo Loowggdolb ImEalb 3933060l gomsbsdmgdsdy (Fisher,1912). mogal
653939369330 3906D3s 5bgFs BMmsn bs3ogdalb ogMmmM3gdsbmsb ©s393d0Mgdama bs3mmzsbgdgda,
(3 BMbLa30m dbsboMmxgddo sobobgds. 1936 Byl Fob dmobrnbs gmow LabLMgd by Immbmgbal
Lod dofomoE 3o@gammMosdey JmabogaznMmgds: Lam3gMmaiom bogoMmgdobmgal, asmomgamabbobgdgmao
35693mgdgd0bmgals, bdg3nmazonca Jodbom (Keynes, 1936).

039 9bws 50603bmb, 58 dodsommmgdacm bbgs 360d369mmmzsbo 6536m3gda (Michel, Wigniolle, 2005),
bowag gobogmdgl badymgmbmbol (Samuelson, 1958) o GoGmemgl Tirole (1985) nggdob @sdMdsggds s
55383039, O™ Mgrn® Fumo 653mgdo, MmImgdos 93mbmMBnzmEn 5396@9d0L aob3smammgdsda 0dym-
390 3990 3603369mmgabas dbmmme g3mbmdngobamgal, Gm3gmos 989J&NM© 396 Bb]0mbamMgdl
Ao bs3ogdol aomgdg (Michel,Wigniolle, 2005).

3bGoeo Nei
gmowo bsjogdol doMmgol doGomawo mogmgdo

gamoo bszowgdal 8meymgddn g35bLadmgMumo gumowa bszogdal 8stimgals doMomawo
dsmmgob dmegmgdo 8085 gmgdabo

4390 oo bsgowo (36mdamos;
?Sggggr;bggggamo B0 B 300950 5Mg8906 @AMYm s 3gfMameyem babosml;
’ B0 B 3009d0L gonbgds brgds 3wdngo 068 gbLngmbao.

Y3900 FHao bs3500 (3bmdamas;
?g:r;iggﬁggﬁa@n G b53909d0b 3o00bgds 3gMomEmo ©s @MHMYmNS;
’ R0 b 3009d0b 93mEabgds brgds IMwdngn 0b6@qbbogmdam.

3M3835600 Bmmdl gmowo bs3owgdal dnbodsmey@ badmb;
R0 b5 30m09d0 brMsmnMans gobsBomgdamo;

domg@-mEob dmegmo dmbammebgmo gma@o bsjsa byymoal Gmeos ;

(Miller,Orr,1966) o6 5MbgdMAL G 6535009830 538M3MMGES(309;
FMo@n 65350930l bGoboomEmmoa gowobms o6 n33mgds @Mmal
356353mmdadn.

3M3835600 Bmmdl gemowo bs3owgdal dnbodomey@ badmb;
R0M3s GrmdL dmba(3999dL 3mdsgammn gumsmn bs3owgdal dgbabgd
donbgoszo 0dabs ,6m3 gb dmbso(3989d0 dga(30396 dg300m3sb.

LE™Mbal Imegema
(Stone,1972)
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a0b30bommo gumoo bs3ogdol daMmzal doMomswo bgzom Bamdmeoagbomo dmmgmagdo s dsmn
360d@0gnmae 30dmygmbgdol dgbadmgdmmdabo.

d393mmob dmmgmo. 3m335605 35d0b 0bygdl I¢domdal, Hmmgbsz BrmdL dobmgal dojbodsmnE o
30b56396mbor Mmoo Bs3ogdal mEgbmdsl, dgdwga 30 MebEsmsbmdam Imabdamlb dsm gom3zgqmo
3960mEolb a0b3s3mmmdadn. 3m33s60s sbmM309mgdL  gymon  LabEmgdob 0639LENMYdsL 8mgmg3oNsb
%33L056 Jomamegddn, Boemgdymo goyo@nmo bsdmbermnsb s 3mALabyMmgdnEsb. Fotdn gumawn bs3ogdal
9b9630L 83mbM30L ML, 564 MmEgLbs domablbob @mMby byl JnsmBgsl s MgdgMgn smbgsl Ladnbby
bOgMNbmgdol Embgl, 3m33sbns yowal gobnsbo Jomomogdol Momaz babomb Goms dgogbmb ggmman
603900980l mogmadnmzggmo ©mby. s3gbo FMmawo LabGgdal 653mnl ©Nbsdn3s 308nbafy s6asc0d by
Bomdmea gbomos aMaggn3dy.

Labl&gdol Gadomo dadobaty sbpsGod%by

Q/2 b=

cofm

6obobo Ne 1. ds98mmob dmegmo

2Vc

r

®36b0b MEgbmdal dg3Lgds (Q) godmomgzmgds mGIgmom @ Q =

Loag V oMol bemom@o dmobmgbs gumo msebbgddy, sb beman@o gyymawo batgqdo;

C - goboosbo Jomommgdalb gymom babbEmgddo gomad3g30L EOML 3Mbgg@MmEs(300L batggda (564 gHog-
@ob Mgomadsznadg aobobggo botign)

r — oMol 3mgmagzo00060 gabsbby@o nbzgb@ 000l ( ©s3m3dzom, Mdmogs300lb ob 3MagomangoMgdeema
5g300L) bLadEm(396@m asbs3z3g00;

Q - 330h39698L 9635603LbMMGdaL bg560ddg oo Mabbal sELdmdals 8ogLodsemnE dgbodem
LooEgl. bmem, Ladysmm d0badsmyMa Embg dobo Babggzmals Gmmos.

Bmoo bs3o0gdal bLodmsmm HgDgMazn oGl Q/2 , s Bobosba Jomsemmgdal 3Mb3gMmEs(300L aoMngg-
3930b bogFom Gamogbmds (K) @memos :

K=V/Q
B0 b5 350gd0b Fommngal 838 3meo@0zob gobbobm@(z0gmgdmem LagMmm batggda (OP) dgowaqbl :
OP = ck+r(Q/2)

03 gm@EInmab 3oMggmo dgbs3gdo Bomdmawaqbl doMmoadam batiggdl, dgmeg- gmawa 6350980l
dgbobgol ML ©s39Mammn 3mgagds dndnbasmg sbasnddy, 0dab ba(33mae, MHmI gsbbm@30gmeogl 0bgg-
LEOE0s Bobnsb Jomommgddo.

domdmmol dmegmol s®Lgdomn bogmmgabgdgdo sfal goMmamo 0dol dgbobgd, MmI Gumawo bs3owo
LESBdINF0 S 3OMabmBaMgdawns; 30l gofMEs, o6 0:35mabbabgdl bydmbYMMASL s BomImgdal Bo3-
& 456d9meMgdgdL.

a9630b0mma 83 dgmmeal gsdmygbgdol dogomomon. ©o3mdgem, MmMI 3m335600L obsbamggdn gMon
Bemal g063s3emmdsdo dgoagbl 1500000 m; bsdmazMmds Bobosbo Jomammgdal LadMm(396@™m gobszzgmo
1m0l 8% ©s bafiggdo 08353306980 mocmmgmmal Mgomads300bmseb dgoggbl 25 ¢ .

do9dmeol dmegmal 493mygbgdom o1 30mgdgemos ©oanbogl: 1) 3m83s60ol gumsmo bsgsmgdal m3@o-
8omuGo mEgbmds, Mm3gmoa 96w@s agmb Bomgdamo gsbosbe Jomommgdol Mgomobds(3000056; 2) gumome
653900930l LodPomm MmEgbmds 5635GadLEMMgdal 563560 dg; 3) Bobinsba Jomommgdal gumaw LablbGgdda
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LagFHom g560ggd9d0l Bommgbmds; 4) 3m33s600L boMggda sbgmo 3mmoa@ozol gsbbobme(30gmgdmoc.

[2x1500000%25 = 30600 em
N 0,08

Q:

B0 653509800 Ladysmm mEabmds Jndgbatg s6asM0ddg 15,3 smdbo mons.
Q . 30600

= 15300 7 gmon 653500960b Bobinob Jomammgdda GMabbymMmIs(300lL gomoagdgdals

2 2
1500000 ¢»
bogBom Mamegbmds Bgmobswdn dgoaqbl: K = ——= = 49
30 600 ¢~
R0 653509800 doMmz0L 93 3mmo@ngolb asbbabm@zngmgdma baghomm bofmggdan

30600
DP=25X49+0,G5>{( )=2449(‘:‘-

0933000, 53 dmEgemol dobgozom 3md3sbools Bymsea bs3owgdalb dommgal s dsma gdgngsemgbdgdals
3mmo@ngs sbgmns: HmamM (3 3o Fumao LabbMgdo Jodmnbatyg 5635603 dg 38mabyMgds 3m33560s yowab
03300960 Bobosbo Jomommagdo 6560mb ssbrmmgdam 30 000 em-0b. sbgomo m3gHszns bmM(30gmegds
dsbmmagdom 3306530 ghmbgm, bgmobawdn 49 gq6. 3030bsmyg sbgamnddy gumawn bs3ogdals doqbo-
domMo mgbmds 046985 30600 (m, badygsemm 3o 15300 m. dodmemol Im@gmol Mobsbdsw 53 3mmo@n ol
356LsbmM(30gmgdmo Ly batggdo dgoggbl 2449 .

39696s30L 8megmo. gb dmEgmo 3g34dagzgdymo nym gomosd dgMgbszol BngM. 3sb sswanbs, Hm3
3mM335600b gumo@o bs3o0980 M3 3MMabmbomgdemns s sM(3 sGsMgamstnmos (bEmJsbEnma). o3
dmEgmob msbsbdoe RmaEn bs350gd0b Mommgbmdal BnbobBsm womagbs dgyydmgdgmos. dgbadmgdgmos
dbmmmE 3500 ©0535bMbBob gobbadrmgMs, 530l dgogase Fmdg dmmbmzgbol bs®mdmJdbal ML gsbbe-
bomggmos yzgms dgbadmm dgmgaol smdsmmdal opagbs.

59 3mEgmbdg ©oyMEbmdom, Babsblby®mads 39bgxgMds Mbws 3obbabdmgmml b3nbrs gymamn bszowgdol
dgbadmm Gommgbmds msegol (3m©babs s 3odmEamgdsdg eyMHEEMd0m. 3sb Mbrs ssanbmlb bomma
gmab domabbo d0dnbsmg 3gHomman, sbg3g 0b o) Medgbo B3nbws Fuma©a bs oo dmbammobgmas
3960m@olb dmemb s smdsmmds 0dobs, MHMI domsblbob obyMmz0l MML Mgsmmno 63nbrs gmmowo
bo3omgdo 089dmbgggs 3GmMabmbaMgdom Ruma© bs30gdb.

bommo ol m3@ndomMa domablbo g gadoma 3gMommol sbabyobdo gobabodmgmgds 63nbos gv)-
M50 6535009800 gbodmm gobsbamgdoom, gmown bs3owgdal pgxnoEe@ob mofMgdymadom, 3m@gbzoncn
565356395000 5 GMbLog(300L bIbIMK 0.

1. 03393300 3gGom@als dmeamb, dsgsmomam, 33060l 86 mzgal, brgds bomwo gumal 0b3ggb@nmgds
3ob0sb Jomammgddo.

2. gm0 bs3omgdol 65 3o000b d58mmnbgds brgds dgnbyszgdmaw dmgmoa ©sagadamoa 3gMommal go-
63ogmmdado.

3. gymon bs3ogdal dgdmgonbgds bbgsmsbbgs mmgbodam (dmdom).

4. gumo©o 65 3007980b bs3ogda LEMMoE o JMbEGMHMmamM©gds 896gxgMal dog.

3m3smmdob 8megmob gomzgamabbobgdom gnbsbbn@mads 3gbgxgMds gowsbyszg@nmgdals Jomgdol MHmL
Bd 3MdbEnbmb gyma©o LabMgdal nbzgbGnMgds Bobnob Jomammgddn Lobsd gmmegds , HM3 domablal
obnM30L @MML gl domsbbo 0dbgds m3G o@Dy (BmbsLEmEmmbg) Bs3mgda, Laws 63nbrs

©35@gd0m0 dgdmbogamn g Fuma 9fmgnmdy Yol 630bes ©sdsGgdom ©sbsbsmxl gMo gumow
960g9 Y.

9L 560l ds9dmmob dmegmol LodoMob3oMm 3mLabMYSs, HMIgmo(3 3o8mbabaegl bamma gmmal bs3ogdlL
Mmob 3gMom@dn, bawsz 398mmnbgds nym 3gMom@emo , bmmmm aomabgds bEsdorm&o.

939300 boG3mea gbom 39696530l 8megmBo (Boboba N2 2.) 3sbgmo & 360l MMl 3gommadn bamwo
Aol domablbo.

35bgmo o 5Mo@MIbLog(30mo LGMoGgans
30690 &. mfo GEMbLaommo LEMs@ga0s: bommo gumob s6ascndo

30690 € mMo §EMbLaommo LEMsGgans: bonbzgb@nom sbgsmada.
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daemsBbo

O™
bobobo Ne 2. 39696530L Smegm3o

domablbo 03 9dmns @MMab bbgawabbgs 3gMommdo s dgdmamad gobboemmmos gMomsw. damabbol sdgzstn
a56boemgs 330R39690L 89360 o3l LoGms(30sb. 83 d93mbzg35d0 M9bEodgmeMa bs 3ogdal nbggbBomgds
bogds ggmmob domgdal dm3nb@owsb 0d MMy, Lobsd Joma gobommgds Imbrgds.

8omgM - mGob dmEgmo. domdmmolb dmegmo sl doMEogo s dobomgdo 3m33sbonbogol ndolb godm,
M3 gumoeo batggdo, 30M0bz03do LGIdomuMo s 3MmabmbafMgdswns. domgfmal ©s mGol dogM dg-

31dog9dmmo dmEgmo YBO™M a53sM 03900 ©d Mgomumas. gb Imegmoa 3sbnbmdl dgdwga Lo ocbl :
g 6s FoMmmmb LEMFMo© 3Mm3356053 Mmaz0bo GFymawo MgdgMgn, oy dgdmgdgmoas 3sb3LsbrgHmm
R0 653509d0L ymzgm@emoyMo a50069d0l s 39dmEnbgdals dmzymmds. domgHo s Mmoo dmegmoab
53980bsb 04969896 dgMbymol 3Mm(39LL- LGmJobE Mo 3Em3qbo, HBM3gmadnz Fymob Jomagds s bofx3gs
3960mME0s6 39MnmEsdeyg 5ol sdmeyjngdgmo dgdmbgggnomn dmgmgbgda.

dmag560 dmam@mob 3mddgmgdal mmangs omBgbamo gumawo LabfMgdolb doMmgs dodnbatyg sbgs-
©0ddg 65R3969805 BobaDdbg s Bma(393L 3g8gal 1 9b6asMnddy 3Mbgdmmo bodmo Jom@ Mo o(33mgds,
Lobod oM 0ombgzb Dgws drgemb. dob dgdwga, Mo gb Imbrgds 3m335605 0BygdL Gobosba Jomammgdal
Lo 33oMnbo MomMEYbmdal 3gdgbsls 08 Fabbom, MMI oNdMYBML Fema©o bsgowgdalb Mgdgmgn bmmMdsmanm
35h39698ms8my (886bgdals B9 nmn). Mmogba Bmown 6s30gd0L MgdgMmzn smbgzlb Jggms drmge-
b 3m335600 Yool Lo M0 BobNsb Jomommgdlb s dgbadadobaw 93L90L Gmswn bs3ogdal HgbgMgl
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THEORETICAL MODELS OF CASH MANAGAMENT

Tamar Gamsakhurdia, Professor,
Joseph Batiashvili, PhD studentGrigol Robakidze University, Georgia

SUMMARY

Abstract. Cash flow represents company’s possibility of the self-financing, financial strength and profitability.
Most of them focused on effective cash management and interested in determining the optimal cash balance to
maximize the value of the company.

The contribution to current state of research is providing a literature review study, focused on a comparative
approach. Comparative analysis of cash management models given in this article, allows to improve company’s
monetary policies in order to identify the deficiency that are excessed during
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FEATURES OF COMPETITION AND CONCENTRATION
OF INSURANCE MARKET IN GEORGIA

Jaba Chkhartishvili

The St. Andrew the First Called Georgian University of Patriarchate of Georgia

Comparative analysis of Georgian and EU insurance markets

RESUME
The paper deals with strategic features of insurance companies in Georgia and their mergering- amalgamation process
impact on the development of competition. According to Herfindahl-Hirschman Index methodology it is estimated that in
Georgia there is not high competition and market is not higly concentrated. Consolidation and concentration process does

not lead to monopolization of insurance companies.

Key words: insurance companes, competition, concentation
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50b0dbymo 30093 gm0 0brn3sGmMns 0dabs, Hm3 3mdbabymgdal Gobgdal 3gd(3069d0L SsMamgmyMao
3baME0s 3M3gMzomo 8563960L boddosbmdol 3obd@sedgdo.

3mM39M30mmo 8563980bmgolb 360d36gmmmzabas LEsdarm@o dgdmbagmgdals s@bgdmds. 3m(393yema nds-
B gd0,, 9bs 50bndbmb, MM goblbbzoggdom sGa3Mm(39b@mn dg3mbagmgdabagsb 3Gm396@xmo
d93mbogmgdab 653500980 bs3magdow JgMygzns. 3Gm(396@mmo 3gdmbagmadalb ol ©gd30b LB sbosmEmma
3505b6Ms 13.5%-b @@mm©gds, 3530b Bm(3s, sbommmanm@a 3583969890 sMa3Mm(396@mma dgdmbogmg-
dabomgab 24%-0s. b3y, sbobndbogns, Hm3 2008 Brob gemmdsmm@mds Babsbbn@mBs 3Gababds 860d364-
mmgbo dgod(306s (166 3mb moMom) sMe3mm(396@mmo dg8mbagmgda, 85306 Mmoabas, 3Gm396@mma
dgdmbogmgdo dbmmme 330609000 - 12 b mofom dg3(30600s. 5ebndbyma gomgdmgds 3owgs gHmbgm
1b3o3L boBL sM33M(396@ M0 Jgdmbogmgdal sGbEGsdoENE babosmbs s g3mbmdngnma (303mgdabodn
doman 33Mdbmdgmmdal.

©33m9) 3009090 LadsMmzgmmb bodsbzm Lgd@mMal s@Lgdmdalb 356dombg dgdmbegmgdalb Moawgbo
bobomal gm@3amgds 3mdg@zonmo 8563980L 0gM ao393mm bybbgddg domgdama badMmgbdm dgdm-
bogmgdabogeb begds. bybbgdowsb domgdmmoa dgdmbagmgdo Ladsmme bodMmzgb@m dgdmbagmagdal
91%-b, boenm domosbo dgdmbsgmgdol 59% dgoagbl. bybbgdowsb domgdayma Jgdmbaogmgdals domama
bggeMoma Bomo 35Rz96989mos 0dabs, Hm3 Lajomggmmdo 3mddgmo 3mMIgH3ogema d563930L dofomaw
bogd0s6mdal Lgbbgdob go398s BoMmBmaagbbs nbnba Bs3mgdsw 606 Bamdmmagbomba LanbzgbGoom
badsbgm (Investment Banking) 80dsGoymgdaon.

Lodsb3m gdmbagmgdal, gofms LEEOMJENONa sbomDabs, bLodsb3m 333mgzoc9dabs s Sbamn@nzm-
Lgdob BogM od@oyMae asdmaygbgds bLbgomabbgs gabsblymo 3mgB(3096@9dolb sbomaba. gMo-gho sbgm
30b6sbLYM 3Mgn0E0gb@L B0g3Mc3690s LadsbgM 5J@&n3980L NEOmMaDdI(300L (3odmygbgdal) 3mgxmo0gb@o
(AU), ®m3gemo(s 399m0mgmgds dmmnsbo badsebzm dgd3mbagmgdol dggemmgdom 35630l Bmmnsb s4@ng9dmab:
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demos 3ol dob bgmo s@Lgdymo 54@0g3900L god3mygbgdoom. M3 BMm domsmos Im3934)mo 3mgR0(3096@0
3o 898 Lo gdgmb bobmmmal 35630 gBmgmm og@0gzvy.!

bogdomggmmb Ledsbzm bgd@mMobomgal s0badbyma dohzgbgdgmn 360d3b6gmmzba sdoMdgdl 93eIm3anl
93946980L 3oR396989mb.  g30m3o3d060b 399469830 ©d@03980L YGamaDdaz00lb 3mgga0gb@o 4-5%-als
BoMamgddn 3gMmygmdl, 85306 Mmegbsi badsMmggmman sbsmmmaogmo 85839658gma Lodnsmmo 15%-b
DBMEEYds. g3mm30bs s badommggmmb badsbzm Lgd@mMgdlb ImEab s@Lgdema bagMdbmda gobbbgseggds
dgodmgds 50bLBsb 03 Bog@nm, HMAI bagdeMmgzgmmb §3mbm3ngsdn gumowo babbEgdal edsbpgds dgwamgdam
doam M0b3gdmabss 8393306 9dmma, M3 30b6530MHmMd5dL 300g35(3 3963980L 36M0SL Fomama bamggdemals
30 gdab 8m@03La(z. bogommggmmb dbgagbaw bbgs nbgm gobgomomgdaw §39469330(3, Bmam@n3ss 0 3600bs
5 ImmEm3s 39803930L Y& amads300b 3mgyn(3096@0 9FoMdgdl 93Mm30l d399690b 35R39690emgdl. dg-
09350, dgodmgds o35b3360m, HMI gomEsdsgamoa g@&odab J39ybgdabomzal sdsbaboomgdgmas oJ@nggdals
DB0m0dd(300L 3MgR0(309bE 0L oo 3603369mmds.

59H03900b MEoeoBs3goob 3mgxosogbdo

15.1%
14.8%

bagsGmggemem
360306

o mgs

6o g emabogdo
0Gsod

o6 grabos
bydg@dbgomo
byggdabagmo
9b3sbgmo
a9®ds60s

33béos

B 2008-2015Fwgdob bsdmawem dshgnbnydgemo

Byo@m: LodoBmggmmb gHmgbaymo 356307 g3Gm3al (396@GomaHa 35630.

0993(39, 3M9B0(3096@0b domamn 360d36gmmmds dgadmygds 0bwogs@m@n agmb oM 33gmo 3Mmdmagdgdo-
bos. 3gOdme, 356300 ogM @odsmMab 30sba s Jgbodsdobowm, @edsmdgdmbaogmoasba bgbbgdal Rsbs(3gmgds
doammnb 30sbo o 3gbedadnbow, Jomamdgdmbegmasbo bybbgdom, Ms MJds Nbws godM©AL 9@ 039d0b @@0-
m0Do(3000 3MmgBo3096@0L 3603369mmdl, 013(30 985LMsbsgg go0bMEYds 35630L Ly gMgEaGm Mabobawdn
3a6dbmdgmmda(s, o3 0L 080l smdsmmdal, HmB Ladmdsgmme 356 30b Jgdmbagmgdo 933060 9ds.2
30dm30bsMg 5990056, LEMMymMPaa s6smababomgol s 35630L Logd8056mdal Jgxsbgdabsmazal dbmmmm
d0bo dg3mbogmagdol s6amnda o6 50l bo3gdsMabo s 3 (30egdgm0s 305365m0dEgL 356 30L JogH as6gmn
boMggda(s.

1 Sounders, A., Cornett, M.M. (2012): Financial Markets and Institutions, McGraw-Hill Education,5/e, g3. 397.
2 Sounders, A., Cornett, M.M. (2012): Financial Markets and Institutions, McGraw Hill Education., 5/e, a3. 399.
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Lodobgm bodggdo

3M3gGonmo 3563900 Ldd3056MdsL doMamaEae dmbayma MgbaMbgdom sbmM30gmgdgb 5649y Lo -
560 30675300 dobombggzem 0ygb9d96 bLbgol MHMgdacm msgabygam LabbMgdl. dgbadsdabsw, 3M3gMzoye
356390L Bgz30 goM3399mo LogsbyMab goebos Imbamm MabnMLgddy 0gbgds gb obagnG/oyMopogem
3060 36536 73Dg oMa3bmmo 3Gm(396@gd0 o Lbgosabbgs 3Mmgoadmmgdabsmgzal gomsbsbrgma bgbbals
3MmM(3968)0. 390 30bndbmmo 3Mm(396@ma batiggdabs, 35636 ¢bg3L bbgomabbgs Ladsbzm m3gHa30gd-
05b 0539390695990 bofggdab go6g3s. 39Mdme, scbndbyma G030l batgqgdl dogzmnmgbgds 5630L dogH
ao@sbomn bagmdobom bofggda, sbggg bofxgdo, MmMImagdos BoMdmagbgds Logsmu@m oy Loggmbom
35bMxddg M3gMo(30900L 3obbmM (309 gdabsl.

3mM39M 300 356 3930b bofmggdal LGN JGMod0 3603369mm3zs60 saamo NFoMagl 356 30L B3bdzom-
60Mgbmsb s 333306 gdmm bbgaabbzs s@InbobGMszonm 0 Bmasw bofmggdl. bofmggdol gb 398 gamcas
3mabogoomgds, Hmamz 85630L bom3gMagom bofggdo 08 59M005693L 35630l 3gHLMbamal batggdl,
LoggL3mdGO3M batggdbs s 35630L Br@3smm® BMbd(30mbaMmgdsbmab s 35330Mgdmem bbgs batgg-
3L." bbgomabbgs Lodsbzm m3gMma3093Dg aobgmmo bomggdobs o bam3gMazom bafggdol gMHOMImomdsl
dgodmgds 3bmomo s@medmm(396@moa batggdo.

3®I9M 300 3563900bL by 930 (303bo ra®mo)
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36 w3 bEreno b gdo 6536 0396 Greno bsbwgdo

Byodim: LadoBmggmmb gHmgbayma 35630

bogdoMomggmmb 3m3g@ oo 8563980L boGggdol LEMYJGnEsdn, gobbbzszgdom 3gd8mbagmadabagsb,
Fo3mMAL 8M03MM(396@ymn batggda. o0 dmMab srbobndbsgos 35630l 39Mbmbamdg asbgmma batiggda,
mdgmo(s 656 30bomngol gho-gMo yggmodg 860d369mm3s6 bofxl bomdmawagbl. 65630l bomdsdgds xdg-
&qbbomo LbmMgo Job Ms65d3MMImMgddgs sdM3oEgdmmoa. 35dmIabamg odgwsb, badsbzm Lgd@m&dn
b g39dmm0s domam 335m0gG30M0 3oEMgdn, MmM3gmms 3MmMBnl s6sdmeymgdss bLbgs Lyd@mMgdosb
Jgomgdom domamons. gofms 53abs, 3563930 3603369mm306 R0bsbLYE Mgby@LL d0dsmmaggb 3omgdal
35053bo@gdobe s 335mogn a0l s8smmgdady.

3bb0dbsg0s, HMA sdme30gdgemo bogsMmzgmmmb abBmMaal dobdambg 3630l 3gHLmbam by 306g4ma
bocxgdo Indogsm 0dMEgds @s 2015 bemal dpamdsmgmdooc 466 dmb mamb gossgsmds. bojstmggmmm-
do 3mg3gmo 3mBgMonmo 3563980 Ladnsmme Jomosbo batiggdaol 20%-b 30dsGimaggb MsbsddMmmgmmes
bgmRobgdbs s dmbabgddy. gom33gnm dgdmbggzgddn s3sGo@nb bafmggdo 3Mm(39b@Mm botxggdbag 3o
03 gdms, md3e dmemm 3gMomedn 3906036935 dm(398ma dohggbgdmal 3mgdswo @9bwgbz0s, s
3mM3gM0mmo 8563980L d0g bs3oEM™ 3mmn@nzolb (33mamgdac dgodmgds s0bbbab.

3M39M (300 8563006 baMK-9539dG096Mmbab LoDMBo Ladsb M 3103530 NP dMm nbrn joGMMgdas
bar0/d98mbogemal 3mgn0096@0 (CIR)w@s batiggdalb 3maxnaingbde (ER):

1 Moody’s Investors Service, (2011): ,Banking Account & Ratio Definitions”, g3. 3
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Bystm: bagoomggmmb gHmgbamo 35630

OE )
CIR = =
TOI Netll + NetNII
__EXP _IE + NonlE + PLL (3)
S TA TA

Loa(s,

OE - Lom3gmazom batiggdo;

TOI - bom3gMszom dgdmbagaeo;

Netll — 63. 36m(396&ma dgdmbogsmo;

NetNIl — 63. s6936m(396@mmo dgdmbsgamo;

EXP — bomggdo;

IE — 36m(396@mmo batiggdo;

NonlE —s6s36m396@mmo batigqdo;

PLL - Lgbbgdol dgbodmm ©sbsgomagdol GgbgMggdo;

m&03g 85B39698mal JoDobos godmBmb 56 30b 8969%896@0b gBgd@0sbmds. batiga/3gdmbagmal 3mggn-
(3096&0 a30h39698L oy Bmam 033 gds 356306 Lom3gMazom bafggdo bLam3gMmazom dg3mbagmgdmasb
3035609d5d0. 356 30bamzg0l 360d369mmm 35605, HMI Lam3gMs30m dgdmbagmalb bEwal &qd30 o gdsdgdmmgl
bom3gBaz0m bofmggdaob DML ©933L s NdGHNB3gmymGarn agmb 35R3969dmal odsema 860d365mmdgda.
65(3 9996909, bk gd0lb 3MmgBa3096@L 0g0 Lodsbzm Logdd056mdal batk-9539]@&036Mdal Bmdagl sMbgdmem
0803980156 803G gdedn s gobLbgaggdom CIR 3mggn309680Ls a0563560393530 0mgamabbobgdl maom-
430l gggmes Lodsebgm bomglb. CIR-abs s ER-0b sdsmo 3603369mmdgdo d0mnmgdl Ladsbgm bafmggdals
998909650 dommzgol bt dg.

bogdoMomggmmb badsbzm Lgd@mEal bafmggdal 3mMBLmmoEaMgdmma dmbs3gdgdals sbsmabal dgogasw
Boblb, ®mB Ladabzm Lgd@mGn 2015 Bemabomzab YBG™ batig-9B99E0s60s, 300Gy ssbrmmgdam 10 Bemals
606 ngm. 3030bsmg damdasmgmdam badsbzm bgd@mmal ymggmo 1 ghmgnmoa bam3gMsom dgdmbagmals
36% d003smrmgds bom3gMszom batiggddy, bmmm gmggmo 1 gBmgnmo s9@0g0b @ssbrmmgdoo 11%-b dg-
2a bl Ladabzm boMmggda. sxbobodbogns, Hm3 2008 Bgmb ogadbomms boMmggdal 3mgxongbdab (ER)
3330060 B, M3 doMomaEse gs630mmdgdagmoa aym bLgbbgdal dgbodmm sbsgoMmggdal MgbgHgals
3339960 bO®om. Gabsbby@®ds 3Gababds s Lomds@mds 3mbxmad@ds sbgszg Momympomsm 0dmddgogl
boGg0-dgdmbogmalb 3mgn03096@ (3, Bm3maz 8603369mmdaz 2009 Brmobomgol 53%-8g asndomes,
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Byodim: LadoGmggmmb gHmgbaymao 35630

65(3 396300mMdgdmo nym 356 30L bam3g@ssom dgdmbogmgdal 3339mM0 dgd(3061gdnon.

Lodobgm batiggdal LG NAOL s6sMnbAbOL 3BM(396@M S 3M3MM (396G M boGIggdMeb gfhma
36093bg9mmgabos safMgmgg 0bgon Godab batrgal sbammabas, BmamEa(zes 5g@&nggdab dgbadmm @sbs 3ofmggdals
9bgM30b botign, HmMIgma(g 99M®0698L batgqdl dodstmmmmb bgbbgddg, Bobnsob Jomammadbs s bbgs
306560 59 03980L Fgbadmm @by eMmaqgdol Mgbgmgol dgbedbgmowm. batiggdal s6bgdymoa 308 gamtos
bbgs EsbsMmAgbn bafmggdabogsb aoM 339mmo Ma30LdMgdam babosmagds. 3gMdmm , 5g@8039d0b dgbademm
b5 35Ma3980L MgbgHzal bomgo o6 BoMBmaagbl 356 30L 3oMEadnm batixl, 30650086 dm(398mo mabbg-
dom 0gdbgds Mgdgegn, Mm3gmbsz dsb30 Y30nEaL 39dmbzgzgddo nygbgdl. s3sbmsbagy, 3mbiMg@mmao
5J&030L adOMbgdal dgdmbgg35380,08539 9d&n3dg Mgbgezal botgo gomo0gdbgds d5630L Lataqgdma
5 Imggds-damamal Bgobdo sabobgds owgdoma bndbom. dgrgasw, dgbadmm bszafggdal MgbgHgal
batrgo (bLadagdgmn) 3oMEadom gogmgbal sbmgbl 3magds/bstmamoal gm@Iamgdsdy s nmgzgmgds L3gso-
Bonco Godab bafigsw (botggdmow).’

Logo®mggmmb Ladsbzm Lgd@mMobmgal, Hm3gmaz doMomswam 3mabogymo Ladsbzm Logddnsbmdomass
053539800, bgbbgdab Jgbadmm sbs 3otagdal MgbgMzaL (L) boMggda FoMdmdgb dmmnsba Mgbgmzgals
bat b0l LGN G NMS30. Im(393Mmo Bndstnymadoom gobgmma batiggdo 3o6a0 0bns@mMos bs3MgLndm
0L 3ol dgbogabgdmom.? Ld@-0b batggdal dmgmmmds 3oMsd0m sdmzngdamoas bgbbgdgmos gomab-
0bBsMmNsbmdal EMbgbdy s 393m3nbaMy 5949056 80bo dmzmmds bdoMo (330mgdsmdac babosmmgds.
93Mbm30 30 5¢ds3mmdals EHML, HmEaLsg bgbbgdgmms @gBMmENL smbdscnmds 3mgdammmdl, 3563900
sbabosmgdm Mgbgcggdda bo3mgda LobbEMgdal Jodstmgs, Mo s0dymgdm oo g3mbmdngymo goMmbal
306md9330 35DoMEML gbodmm ©sbs3oMaqgdol HgbgM3980.200b03bmmn oLENM©ds bodsMmggmml
Ladabgm Lgd@mEal Fogosmomdy(s. 3gHdmeE, gammdsmnMo BobsbbaEa 3G0babobs s 2008 bemal Lomdsmo
3Mbxmag@ob dgmgasm 3bgbbgdgmms dbMnEsb goMommms 6aLgbbgda LablbMmgdolb sdMNBYds, Meds(y v0-
dmms 8563980 306mb3gdmmdol dgbadsdabow gogdommam Lgbbob dgbadmm ©sbsoMmaqgdal Mgbgmggda,
mBgeda(s 2007 Bemob 8mba(393L asbmmgdom byyoxg® aossgomds.

6930b30gMa 3mBgM309emo MEas6abs(300L 3EMENJE0Mmmdal BHabomzal 360d36gmmazebas botgqgdals

1 3mgobobady, 0., 3mbEGady, a. (2014): ,00658g06Hmgg badsbzm bagddg: mgmeos s 3Gog@ogon a3. 245.

2  Athanasoglou, P., Brissimis, S., Matthaios, D. (2008): Bank-specific, Industry-specific and Macroeconomic Determinats
of Bank Profitablity, Journal of International Financial Markets, Institutions and Money, 18 (2): 33.125.

3 Laeven, L. and Majnoni, G., (2003): Loan Loss provisioning and economic slowdowns: too much too late?Journal of
Financial Intermediation, 12, 33.179.

48



T mnsssaun:
d96MM63RISCIMdO

33&03ggdob Aglsderm sbszstygdol MgBgMz0L bd e m@s

(9emb e 360)
700 - 14.0%
B o
600 12.0%
10.0%
500 8.0%
4.0%
300 2.0%
200 0.0%
100 -2.0%
-4.0%
0 -6.0%

2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015

. bobbgdo B a5bosbo Jawaargdo

Lbgs o30b. ad@Hoggdo =03 BB (633965 ©g@Hdo)

Byo@m: bodoBmggmmb gHmgbaymao 35630

306080bs (300, HmBgemo(g bLbgs 0565856 3063mMdg3d0, ogdom dyaszmgbsl sbwgbb Imagdal mbgdyg." -
3(39, 8563980, HMImgda(s 3Mb 3N gb& M dGdmmadn 56056 RsGmmmbo, 306339 989398y ymzgmmzgals
3905 batigqgdol g0dM@al s9(30mgdemmds. 5badbmml doMomoam gobs3nMmdgdl d5630L Logdnsbmdal
36 90m0l goBsMMmMgds sbamo gomosmgdol gobbboom, sbamo Ladsbzm Ggbmmmangdol @obgMags ©s .9.
d9®9a90, Mbs3gmmgg 3m3gmonmo 563980bsmgals 360336gmmzgebos 3edngam bmM(z0gmegdmmgl
bagdolb Mozombamafa m3@ndoda305, GMIgmog o6 ©d635Ma30698L ol ©s3939dm 3mba309dL o6 -

Lgdne 3dog® 3mMbinEabEYm gomgdmdn.

Lodobgm dmggde

35630, Bmam@(3 3m3gMEoymo MmMasbods30s, MM0gbGoMmgdymos dmagdol domgdsdg s sMbgdymo
9LMLYdaL 30MMbgddn (300mMBL Fmabnbmb dobo ogbodnbds(zns. Imgagds BomImawagbl 360d36gmm3sb
Byomb 356 30L gobgomamgdobomzgal. dob dm3mmmdady oBomsmss sdm3ngdemoa ds630L bsgmmsto
39308 5mab BMs, LaMgbgMmzm Bmbogdal dg3Lgds, 3930@omMEdsbYdsms PsRNbsBLASS s 5.3.23maqdols
30mgdom ©onb@gMabgdmmbo 5606 35630L 5g(30mbBgMgdo s Labgmdbogm. sg(30mbyMgdabamagals mggdes
Bom3maagbl ng0gbmgdal domgdol, bmmm Labgmdbogmbomgal 30 go@obabawgdal domgdals Jmagem
Byomb. 535bmobagy, 35630L Log80sbmdals dggagdom 06 MgLdYmba 5M0sb ol Lydogd@gdo (83060-
369900, Jﬁ)an@)mﬁ)gZ‘m), 3gmmms 30dsmmaz d63L aoohbos gofMzzgnmo gomEgdymagdgdo. bs3mgdom
bogomMommms, HmI b5dggd05b Lodsbzm 0bb@ @@ do aosbyzo@mb §3mbmBngn@mas 5396835 dabo @Mmgdom
»o30b9gsma babbEgdal gobmogbgds, abgzg mamE(s, 3MgoGmMabocmgol 3603369mm3baw 0ndMEgds
05369008 930b G0l 3980, Hmabsaz dbgbbgdgmo Bsdggdnsbo 356 30s.

3dmagdalb sbomabal 3Gm(39Ldn Lodsbzm 333mg39Mgdal dogf Y3oMs@gbmds gboggds gabsblbyma 3mg-
30(3096@9d0b 3gdggmdom sbsmobals Igomeb. smbadbymo gob3ammdgdamoas 08 god@om, Gm3 3Mad@o-
3590 3gbadmgdgmos oo 35630L (5d@03980b oo Imgmmdom) 8ng® domgdemo 8magds aon@mmugl
33069 35630b 80y Bomgde sbammaon 85R396559mb, Moz 9badbyyema dodsmomgdom s8bmen@na
30R39693mgdals 965m0DL ©e308bg39mbe o dbomzgsebl brab. dbmgmom Lodsbzm 3Mad@nzsda Lodsbgm
dmggdal dgx30bgdalb (36mdamo s 33MdoMgdmmo BabsbbyMa 3mgxn30gb@gdas: 630bws LadmmzgbGm

3oy (NIM), 9313905 (Lodmamm) 8480393bg (ROA), 039898 (badggommm) 30308 smdg (ROE).

1 Trujillo-Ponce, A., (2013):What determines the profitability of banks? Evidence from Spain,Accounting and
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ABSTRACT

Bank profit is a simple indicator to evaluate the bank performance. Bank itself, depositors, creditors and even
the state are interested in the profitability of the bank. The analysis of the Georgian banking sector revealed that the
commercial banks in Georgia are mainly focused on the traditional banking activities. Interest income plays a major
role in the income structure of Georgian banks. Even though the non-interest income share of the banks declined
during the last decade, it still remains as a significant factor in determining the bank profit. Compared to the interest
income, non-interest income is more volatile and is more sensitive to economic cycles.

In Georgia on average 20% of all bank expenditures are spent on employee’s remuneration. Cost-effectiveness
of the Georgian banks has been deteriorated due to the war conflict and global financial crisis in 2008 but Georgian
banking sector has managed to deal with the increased costs effectively.

In terms of profitability, measured with the ROA, banking industry in Georgia showed higher earnings than the
banking sectors in France, Germany and Italy. Moreover, on average, asset utilization coefficient is 3 times higher
than in the banking industries in selected EU member countries. Since 2010, income generated by Georgian banking
sector is gradually increasing and main source of it is increased amount of interest income.
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INVESTMENT DECISIONS IN TRANSNATIONAL COMPANIES

Gela Tsiklauri, TSU Invited Professor
Department of Finance and Banking

SUMMARY

Fast integration with international markets creates opportunities for economic development and at the same time increases
the risk factor due to rapid changes of environment and cash flow. These events give us possibility to determine utility
maximization and risk minimization caused by integration with international markets. Decisions in international business
about investment, financing and cash management is complicated because countries have different currencies, different
taxation systems, different laws about financing of commercial activities, different levels of economic and political risks,
etc. Decision about investing in particular country in a certain kind of activity should be made by taking in consideration
economic, political, cultural and strategic changes. The role of financial manager in international organization is quantitative
access of benefits, costs and risks associated with investments in foreign country. In order to solve this issue, methods of
capital investment analysis should be used, according to this, quantitative assessment of investment benefits, costs and

risks will be possible.
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