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About Alternate Ways of the Budget Income Component
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vmosiashvili@yahoo.com

Valeri Mosiashvili - Doctor of Economics, Professor
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©M93E0MgO0L Gl FgoleyEgds.
3. 8900035H90905 B0bBLME EHMIEDod3090BY - 9d30900L, MdWOYSE0gdOL,
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REPO 8909bbdgdogdol, 9300560 Jomoegdol Labgbbm bge8g3temmgdgdols,
©IMH0353g00L 356M039090mMb 0ToMmMGdSF0, B0 FooLsbool oIl
(300090 Mds S JoBIBIGHMboErMds, MH™MIwol gmbogmwo gsdmyqbads,
00%9IAHOL  Fg3Ladol 3603369 mgzsbo fysdrm s 93mbmIozsBbg Fdwsgzmo
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Abstract

1. It is noted that success in economic reforms and the formation of a new type
of economy, including the removal of structural imbalances will largely depend on
the improvement of synchronical and harmonious changes in monetary
(monetary) and fiscal (fiscal) policy of the state , they meet the challenges of time.

2. It is indicated that the solution to the problems of chronic budget deficit,
according to many experts, is not decreasing of automatic spending cuts, but
optimization of budgetary revenues and expenditures. In particular there are sharp
debates about additional taxes on financial transactions, the introduction of which
would allow, on the one hand, the increase of the State financial resources, and, on
the other — it would have played the role of limiter of speculative operations on
currency and financial markets.

3. Proposed bound and feasibility of a tax on financial transactions - for
transactions in stocks, bonds, units of investment funds, money market
instruments, repurchase agreements, securities lending agreements, derivatives,
skillful use of which is capable to fulfill budget and to have improving effect on the
economy.

Keywords: Finansial Policy, Financial Strategy, Financial Institution, Financial
Instruments, Sources Of Financing, Tax Planning.
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d0®005©0 GaduGo. 93mbM303MO MHIBMOIGIOL FodsGgds, oo
dmOob LEAHOYIGHIYOMEO ©OoL3OM3MM 30900l 50Ingbgco,
3600369m3560 bsGoOlbom BMo-b3MgOGHM (Fmby@oOmEo) s
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boo  BHodol  93mbmdozol  Bm®IoMmgdol  boddgdo  Ho®mdo@gds
Lobgendfogmagdols RME5-Bo3MIOOG™ (0mbgBotrm) Qo
Lod0MXJEHO-LZOEILIBIOM  (BOLZIM)  3E0EH035d0  LObJHMbL
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fargddo 93996930l MBgBgbmdsdo  Lobgwdfomnm  obsbligdols
3OXBLOMYdsDYg  Fodsdommero  39OLbo  0dbgl  QeMdgEgdero.
009b9go350  F00gdMEo  DBmIGIOLS, dO0MXIAHOL ©IBOGOGHOLS S
Lobgemdfogm  goemol 9993060905,  goblogmm®gdom  5©0bodbyero
dmggbols  sLEHodgdOL  Qom35¢olobgdom, TgBHo oG ee
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Abstract

It has recently brought in the new regulations of the banking system in
Georgia, which are directly related to the liability policy of individuals. From the
first January, 2019, the Decree No. 281/04 of the President of the National Bank of
Georgia dated 24 December 2018 on "Approval of the Regulations on Loans of
Natural Person" entered into force. The goal of the regulation is to support the
stable and sustainable functioning of the financial system of Georgia and encourage
healthy lending. According to the provision, the lending institution shall be
governed by the principle of liability, namely, the customer shall not be obliged to
pay a financial liability when it is clear that the customer will not be able to pay its
excess financial difficulties. Under this regulation, the loan issuer is obliged to
evaluate the borrower's ability to pay the borrower and does not pay more than
the loan to the physical person or impose other obligations (eg liability) than the
natural person has the right to pay. The statutory provisions also include
exemptions, for example, lobbying loans are not necessary to assess revenue,
however, in this case the liability of a natural person is limited to a mortgage.

As a result of these regulations, the volume of loans issued by commercial
banks decreased by 170.2 million GEL (0.6 percent) compared to the previous
month. In February, however, it increased by 52.2 million GEL (0.2 percent)
compared to the previous month.
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In our opinion, the regulatory policy of responsible liability of individuals will
reduce both excess credit and long-term interest rates, which in the medium term
will contribute to sustainable economic growth, as this regulation is a means of
provisional and quick effect. In addition, there is an expectation that today's
regulation will increase the level of knowledge and attitudes towards this issue,
which will in turn lead to the easing of the regulation.

Keywords: Banking System, Banking Regulations, Loans to Individuals,
Responsible Lending, Assurance Coefficient of Loan, Hedged Loan, Unhedged
Loan.
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Abstract

The article discusses the distinctive main features of the term "finances" from the
term "money", their origin and development in the context of historical
availability. The main focus is on the essence of finance and money, their
peculiarities, role and importance of functions. The authors have argued their
views on the definitions of reviewed categories.

1. "Finance" and "money" - a different side of the economy, possessing a number of
distinctive features and characteristics, carrying out a set of specific functions, is an
integral and essential element in the functioning and development of the economy
of any modern state, as well as various aspects (elements) of the economy that
They relate to each other as cause and effect.
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2. Finance did not cover the entire scope of monetary relations, but only that part
which is formed by the cash funds of the state, its territorial divisions, f as
enterprises, organizations and institutions.

3. The financial relations differ from monetary relations on the basis of
equivalence, since finances are not intended to create a counter-satisfaction, their
movement is not of a nature compensation.

4. Financial relationships - it is always a distribution relationship since there are at
the stage of product distribution public and not at the stage of production,
exchange and consumption. One of the subjects of financial relations will always
be endowed with powers.

5. It is suggested that at present, the term "finance" permissible to consider three
aspects: as an economic category - finances are a set of economic monetary
relations arising in the process of formation, distribution and use of funds of funds
of the state, his subjects of, municipalities and as enterprises, organizations and
institutions necessary for the realization of their main objectives, functions and
tasks to ensure expanded reproduction, government security in general, and to
meet social needs; as a material category - finance are cash funds of the state, his
subjects of, municipalities are formed, as well as enterprises, organizations and
institutions; as a legal category - finances are a set public relations arising in the
process of formation, distribution and use of funds of the state, his subjects of,
municipalities and enterprises, organizations, institutions, regulated by the law.

Keywords: Keywords:Finance, Money, Functions Of Finance, Role Of Finance,
Functions Of Money, Role Of Money, Financial Relations, Monetary Relations.
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Abstract

The present article discusses different approaches to the study of the theory of
agricultural cooperation: neoclassical theory of the company, the theory of
industry markets, the new institutional economy.

Contemporary theory of cooperation is of great importance for modern Georgia.
This is especially true of institutional concepts that are still not properly studied in
our country. At the same time, implementation and development of a cooperative
national project will be impossible if we do not have a clear imagination aboute
essence of the cooperative, the evolution, its place in the agribusiness system and
all the problems that can be interrupted by the cooperatives in modern conditions.
In this regard, it is very important to study the different directions of economic
thinking and the rich experience of schools.

It should be noted that scientific literature is very rich in cooperative. It is quite
detailed in the analysis of this form of farming compared to other forms,
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everything that has led to its popularity and prominence in the modern system of
farming.

Keywords: Cooperative Theory; Cooperative Property; Economic Analysis;
Agribusiness System.
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Abstract

The land market, as an economic category, began to function in Georgia with full
observance of market laws, which occupy a leading place in the life of the
Georgian people. It is the main and indispensable means of farming. In the article
the land market regulation positions and measures are given.

The article discusses the necessity of improving land regulation legislation. This is
needed to make the procedure for regulation to be maximally facilitated.
According to the authors, in this respect, the state should consider and should
cheapen procedures as much as possible.

Keywords: Land Market, Agriculture, Land Reform, Public Registry.
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Abstract

Successful implementation of the research project, in most cases, depends on the
ability to properly organize, plan and consistently research research phases. The
number and content of the individual stages of the research project is largely
dependent on the specificity of the research object and the subject, as well as the
research.

The most common cycle of problem research in business sphere involves five main
stages. The final step that results in the quantitative or qualitative research of
business and the processing of data is to create a survey report. Based on the
research type, the survey report is of two types - quantitative and qualitative. They
are structurally similar, but contrary to content.

In the present article, based on the latest literary sources, the logic of
implementation of the research project in the business field and the conclusion of
the research report.

Based on the methodology applied, the analysis and algorithm of research project
will be analyzed initially, and then review the structure of the research report and
the basic principles of the study.

Keywords: Diversification, Transformation, Convergence, Research Concept,
Working Hypothesis.
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Abstract

In developed economies venture capital is deemed to be one of the most common
methods of raisingfunds by small and newly established companies.
Suchcompanies often apply different forms of finance to implement their
ambitious and innovative projects. In general, raising capital is not only
convenient for the startupsbut alsoit can be financially attractive for the whole
industry where they plan to operate.

Effective implementation of an alternative method of raising capital in Georgia
will facilitate access to diverse financial opportunities on the market, revitalize
investment environment and develop emerging innovative-technological market.
The purpose of this paper is to describe investing peculiarities and funding
associated process of venture capital, comparison of different models of funding
and evaluation of the interests of the investors and startup companies.

Keywords: Venture capital, venture firm, startup, raising capital, corporate
governance, investor, innovation, business idea.
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Abstract

The leading role of China on the modern world market is undisputable. The
country was developing with giant steps during the last 30 years.

On January 1, 2018 the bilateral agreement on free trade entered into force
between Georgia and China, under which 94% of Georgian products exported to
China are free from any customs duties. The export products include wine,
hazelnut, honey, mineral water, beer, non-alcoholic beverages, fruit jams, juices,
etc., as well as industrial products, such as medicinal products, cables, plastic
products, different types of nitrogen and mineral fertilizers, ferrosilicomanganese,
locomotives, etc.

According to the data of the National Statistics Office of Georgia in the first
quarter of the current year the turnover of foreign trade with goods in Georgia
reached 2 807.3 million US dollars, from which the total value of the exported
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products is 826 006.2 thousand US dollars and the total value of the imported
products is 1 981 294.4 thousand dollars. During that period the export to China
reached 1 981 294.4 US dollars, 4.3% of the total export and the import reached
221 803,1 US dollars, which is 11.2% of the total import.

The volumes of the export, as well as the import from China are growing each
year. The import between 2010 and 2018 was 5 524 635,2 thousand dollars and the
export was 905 913,29 US dollars, from which the yearly export during the last two
years is approximately 200 million US dollars and during the last year the import
exceeded 800 million GEL.

The foreign investment volumes are also significant. During the last three years
the volume of the direct investments in Georgian economy is growing, in
particular in 2016 it was 460 dollars, in 2017 - 40 346.9 dollars and in 2018 - 65
400,8 million dollars.

It is obvious that in such conditions it is very important to have knowledge of the
organization culture of the country and use it during relationships and business
contacts, to which the whole world, as well as our country has economic interests.
The fast growth of the economy and industry in China was mostly caused by the
specific characteristics of the organization culture of Chinese companies, which is
based on four milestones of the Chinese traditional culture: clan, family, loyalty to
a leader and unconditional fulfillment of the tasks given to personnel.
Development of the organization culture of Chinese companies is mostly
determined by Confucianism in China.

In general the activities of Chinese companies are dominated by subjective
opinions, moods and views of the managers companies. The relationships (Guanxi)
between people are mostly influenced by the rules, procedures and norms.

Keywords: Trade-Economic Links, Export, Import, Investments, Organizational
Culture, Interpersonal Relationships, Bureaucratic Culture, Confucacy Values.
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Abstract: Women are half of the world’s population and they have their role to
play in creating a more prosperous world. There is a positive and strong
relationship between women entrepreneurship and socio-economic development
their families and whole society in general. Female entrepreneurship is considered
as one of the most important factors contributing to the economic development of
the society. Women entrepreneurs have been considered instrumental in initiating
and sustaining socio-economic development.

Women’s entrepreneurship activities strengthen their own autonomy and
independence, influence in the personal and economic scope. The crucial
component of social, economic, and environmental sustainability is to extend the
women’s personal independence, self-sufficiency, and their rights, to strengthen
them. The article discusses new approaches and researches in this field. On the
basis of these new researches author analyses some opportunities for women's
economic strengthening and creates several recommendations for government
bodies, business owners and individuals.

Keywords: Female Entrepreneurship, Women Economic Independence,
Entrepreneurship, Socio-Economic Development.
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Abstract

The value of real estate valuation increased from the second half of the 20th
century. From this period begins the study of this field at the international level
and in practice.

As we know, the standards developed by the International Standards
Assessment Board are used in world practice that are customized and foreseen in
the interest of interested countries.
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Developing international relations and globalization, the countries will move to
a new stage of development, which implies the use of international standards. The
standards developed by the IVSC include all areas that are important for the
development of the economy.

The objective of our interest from the IVSC standards is standards that are
devoted to real estate assessment.

Apart from the international assessment standards, the US and Europe operate
the assessment practice that has been the subject of change for many years and is
now the assessment system that allows us to evaluate objectively in different areas
of economy.

In the United States, there is a widespread "common standards for professional
practice of assessment" (USPAP), which describes standards that the appraisers
should follow in the assessment process. In Europe, appraisers are guided by
"European Evaluation Standards" developed by "TEGOVA". This is a nonprofit
organization of European assessors which unites 74 Assessment Associations from
37 countries of the world.

When discussing international standards of assessment and implementation of
their practice, do not forget that the countries that are currently using these
standards in undergone many years of development practice.

For Georgia, as a country with a transitional economy that often experiences
economic crisis and characterizes a lot of problems, the absence of international
standards of assessment is not a major problem. However, it should be remembered
that when the country has a claim to establish relations with countries at
international level, it is necessary to carry out relevant measures and implement
appropriate practice.

Our country has a great perspective in this field, but nowadays the absence of
relevant legislation and standards is not the only problem. In Georgia, the number
of professional assessors is less important for development of the field of
assessment. However, there are organizations that promote the evaluation practice
of international standards and promote their popularity.

Keyword: Real Estate, Real Estate Evaluation, Standard.
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Abstract

Quality assurance is a new service in the higher education system of Georgia.
At present, all higher education institutions have a Quality Assurance Office,
which elevates about facilitation of the formation of internal mechanisms for
quality assurance in educational institutions, implementation of external
mechanisms and their further improvement.

Higher education institution is obliged to give the student a high-grade
education and the Quality Assurance Office is obliged to support the constant
development of teaching and learning quality, to make up the correct, reliable and
valid assessment criteria of the learning process, timely monitoring academic staff,
evaluate the progress of study process, promote staff development, and inculcate
modern teaching/learning techniques, it should cooperate with structural units and
care for eradication of defects.

Keywords: Quality of Teaching, Evaluation of Teaching, Monitoring of Teaching.

939460l 8Mmoo  93MmbMA03MM0  2obg0maMgds  I60d3bgwm3bo
5oL IM30IOMO Mo gbo  2obsmmgdol bomolbby. sdwsb
39000656, 1350 glo gobsmgdols LEGHsdoW Mo LobGgdobs s
Lod93bogem  LEBIOML 963050905 Lm0 M-930bMT0 3OO
3963005609008 LEGMSGJR05d0 9OHM-9MHm 3OHOMOOFEIGH Ls3ombo©
3M0L 35BLYBEOZOMO. LEMIEIFO0L Mobsbds, Lobgwdfioxnmd mbs
MBOHMB39wYml MBoglo  AobsmEgdol  LobGHgdol LogMmSTMGOLM
13obMEGHYOMB Tgbsdsdolmds, d9dozs 0BOMB@L dolbo bsGolbols

142


mailto:n.zumbadze@seu.edu.ge

3963000009059 @@ FMedBoML  ghMmzbme s LYYOMSTMOOLM
05BMHOLmM30L 3Mb39M96EMbIM0BO sboEASBOEIdO.

LodoMM39WMB  Moglo  gosbomgdol  LobiEgdsdo  baGobbols
MBOHMD39wYmRs  FgsMgdom  sbowo  LsdbobMos. 5059595, Y39
3ol Logsbdobsmegdwm 543l boGolbol  MBMObggwymaol
LodbobwEo, s LsobEHIMLMS, 3L dosmfogl Too  SOLYdIMBdOL
056d0bg s MMM MHEOMB3geg3qL 53 LHALILYMYdTS Lfogargdols
Q5 33¢930L bodolbo.

bseobbols MBOHM639wyma3ol LodbobmEo bermbogl
Logobdsbsmmegdem  sfigligdEgdgddo  Aobomegdol  boGolbol
MBOHMD39wymRol Jos d9doboBdgdol ZmmI0MmIdOL bgerdgfiymds®y,
3969 394960B0gdol  AsBbmO30gwgdsls s dsom  99damd
LOHYEYMRsbY.

wds0eglbo  bogobdsbomgdrm  sfigligdegds  39¢YdME0S
LEAHMEIBAHL  Tobzgb  baGOLbOSbO  gobsmmargds s  baGolbol
MBOHMD39wymRol  LsdbobMMo 3o OIE0S bgwo  99mHgmb
L3900 s BHogeol baGobbols 3903 96300560905, F9oa0bml
Ym0, Lsbom ©@o 3semo®mo  Lobfogwm  3Gmaglol  99z3sL9gdoL
3603960099900, EOMMESE sbgMbgdEgL 535098090 39MLMmbscol
9mbo@Mcm0bals, 583593l Lobiffagerm  36MHmEglbol  308obstgmdsls,
bl MHgmdEgl  0965ddOMAgdOL Q96305093 s Lfogems-
UHog3eqdol  mobsdg®mzg  dgomEgdl  ©sbgMagel, ol mbgos
05659960 IMdEIL  LEAHOMIGHVIOME MY GOMD S BOMBI3IL
B5300m3560 Fbo®ggdols 4omdx mdglgdsdy.

bomobbol Mbermbzguymas 35¢gdmwos MO MBlgmygml, olgomo
Lobifogarm 4569dml Bosdmygseodgds, Losog Bfogwrols 9gbodegdemdgdo,
15399593900, 3OHMYMSToL  F0bssMLO  OLEBNE  FoBbMB  0dbgds
d9L50580LMdST0. BsGOLLOL MBOMB3gYMRs M93:mT9bs309dL Mbs
303009l OMYMEOE 53500900196 0Ly 5©ToboLEGHMIEOM 39OLMbEL
Lolifoganm 3MmEgLol baGolbol gordxmdgligdsliorsh s3s38069d00m.

143



Wdoergl  bogobsbsmgdwm  sfglgdmegdgddo  baMolbols
0bO2639ymgBs 3©dogzo 3GmEgLos ©d Y39ws ©0BEIHILIIYwO
dbse0b 594BH0IM0 dMbsfowgmdom Mbos 4obbmM309wgl. I3 5753
5MmoL  3MMOWds,  M5YIbsE  batolbol oy  BOHMBIggmgs
39 IYINM0s  BMOToWOHO  FboMmggdo  JgobOyerml,  mbss
©M399996@9d0L  d90mfdgds s Bogargdo MM  ®Rgds Mg Mo
39093900L 9L53m{dEs©, M3 0f393L baolbols 89d30MgdsL.

1B6039ML0EJIGHJOOL boGolbol MHBOMB3gEygmgzol LsdlbobmMgdls sdzom
05300  BLAHMOGHIR0S,  BMIgwoi  JoEosbs  bozgxOLOGYGHOL
doLosLMSD MOl Fgmsbbdgdmwo s dmoEegl JoMoms Lodmddgm
39295L, d0Bbgdol @S 9TM3IBYdOL, TgRsLYOOL 0bPOIIGHMOMYOOL
09500930 45BLsBEZMSL.

bs®obbols »bOMb3zgeygmgzol  Lsdlebwmmgdol JMm-9MH0 JoMOMS©
a3bdool  HoMTmoagbl  3OMa®msdgdool  Fgx3sligds,  HmIol
99O gdsdo 5JBHoMMo 05653dOIrmd9b 36maM530L
b9wddm3569wgdmb, 53500930 3gOLMbIW ™D, LEBHIbEHJOMb o
53b5Jd90e9dmM5b. 3659900l 99335L905L dOMO0MOWOIP
bmM309mgdgb  300bgzsMgdol  LsdpPEwgdom @  sbsewobols
1593999390 BY 29399396 3OMAMIAOL gomdx Mdglgdol mbolidogdgdl.

MBorglbo  bogodsbsmmwgdm  sfiglgdmergdol  babobbols
MBOHMD39wymRol BLodbobMHol bygdosbmdsdo dgol MbogzgdlLo@gdEol
300Mmd00L s MHYLYOLYIOL  TJusdsdolmdol  Fggoligds  sMLYd I
36Ma5990056. 5356, MbozxMLOEIGHOL 30MMd7dOL S MYlEOLYdOL
995350900L  Loggdzgby, 8900853908 M19309bEs(3090L, MMIgGEmS
dgbOmgds ©s  Bgdoffgzbom  gobbmMEogmgds oM 33909
10dbgggd™Msb OOl s39300MYOVIEVO.

bse0olbol MHBOHNMB39ymBol LsdbobwMo byl MHgmdl 3GrMmagleme-
Loz gdgdl  535009d0M0  5gdosbMdOL  QoBbmME0gwgdsdo.
LoEIsdMLgdOL, 3IMH03MEdgdol  (33¢0Egdgd0L 3MM3gLdo B3O
36MHMmB9LMMGIOL sF5EHJO0m doerolbdgzsly Jombmgl, dogsd bsGolbols

144



LoABobwOBOL EIHIMYGOOm bEIds Fo00 EIHBAIMYDS, (33EOEYdIOOL
2396bmME09wgds s 99090 ©9353859mBogdgo  bgds ™mM039
dbseoLom30U.

Logobdsbsmmegdewm  LobBgdsdo  LiMsxgo (330939306
2300m00bsMY, FoMm3580, Bmyo IJx9996bGHTo, vy 3MbE3M9GH M
Mb039OLEHIGD  F0dsMrmgdsdo,  bsdolbol  MBEOMD3gwymBol
LodbobmBULsE LAMGHIR0I00 39B-b53wgds® 0333wgds. 3OHMBILMOMS
Mdg@gbmds  M30oymBoms  odom, MmI  dg3zdo  FOMIS  Mfg3m
LoEEsdMLYdBY s bIoMs w930 Bomdo (33¢0eqd9gd0L dgEobs, o3
5353900 LOOMNWggdL Jdbol. 530l godm, 3GMMBILMOGIL bobIbIB
9390990900l 3gMHomdos P93  3domds. 3OMBILMEO™MS  bofowl
qLAoL, GMI LosdMLOL Jgaaws Lfsgwol d0dEobstgmdol ML 6
6ol LHmeo.

535093060 3960Lmbsgols 99335L900 6ol bseobbols
MBOHMD39wymRol  LsdbobMgdol  gOHM-9Mm0  LEAMIGIROIO
3BJ30s, 53 99BH0MS© BHMYdS LEA™IbEHJIOL godMm30mbz9d0L
09939md0m, wd3s 9O sMLYdMIL  3megygdol  Joge 5350900
396Lmbogols  Jg@sligdol  3MogBHogs.  93959d0M0  39Mbmbswols
39850900L 353500 FoBsBo ML Lfagerol bomolbol sdomegds o
©9JdBHMOIO0L 535009300 ob305MGOOLMZOL bgerdghymds. 3o,
50Lmsb  gMmO©, 935009000 39MBMbIOl  gobzomscmgdolm3zol
360036gamzsb0s  boGobbol  MHOMB3gEgmgol  Ladlabwymgdols
39BHomco 9dmbsfogmgmdo, domo dbsM©1F9Mo Lbgoobbgo
306x396M96305Ls s LogMMHTMGOOLM FMOOEMIOL ABLMM(30919dsd0,
5269039 LosbWYgdbYg LoobBMOT>30M Tgbz9MYOOLS s BHMYbobagdols
MmO060Dgds.  ba®olbol  BOHMb3garygmgzgol  Lodlobwymol  gmbdisos,
g39es  3ogl  Logobdsbsmrgderm  sfigligdwmergdsdo mbs oyml
535009809160 3gOLMbsgrol Jods®m M93mdgbosiool dodigdo, sSBOHMS
d9x96M905 Mbs  BIdMgL  FM535653990L, Fgb3zgMgdoLy o
MOD0YOHNTGN6HI9d0L bom.

145



LEEHI6EJOOL 535009809M0 IMLHMYdOL ImboEMEOObYo, GMIgwos
390dgds 49B6bmME09wgl MFyoligdol asbbowgom s Mgo@obygdol
©503960m, 5MOL  bomolbol MBOHMB3gegmgzol Lsdlobwymol 3Mbdizos,
0099935 doMoMs©o  bsfowo  smbodbmer  gMbdzosl  sbmMogwgodl,
OHmam®3 dol gMm-9m0 IM35gMmdsl. 5Fsbmsb, s0lsbodbsgos, M 0d
60396L0EYGHY030, LyE baMOLlbOL MBEOY639wYMmeGol LsdLebwEgdo
bmM 309096 bEvgbEHYOOL 539009300 dmbfmgd0L
dmboGMm®mobal, gl 35063 MBOM FMOToH Lobgls 5@SMYdL, 3009
G0bsoMLMmdMO3L. 56 bgds LEBHWIBAGHIOOL 5350gd0H  ImMLHGGdOL
dmboGMm®mobgol  0BbMdM035®,  FMBJzomborMo  godmygbgds.
LHogeol s LHogemgdol  boGobbols  5350egds®g  dodsGowero
3063609 Mo ©mbolidogdgdols 53920309 Qo 239G 9M90.
mb039MLOGYGHYdd0 LG 96EJOOL 539009309960 dbm9d0L
dmboBHM®mobgo bmME09wYds, MMAMOE JOD-9MOMNO  SME0LIGOILO,
059650 B> OO I35 gMdS, GMIEol 3603369 mds s Fgloderm
560369 gds 9 5MHOL oMY  Po3bMBd0YMGdMEo. LEIBEHIOOL
5350093000 nbfiMgdol dmbodm®mobyolomzol doMomswsw 0Ygbgdgb
3993509000 9e9dGHM™bm Loli@gdsl.

00mg4dol  yzgws  H039MLoGHIEGOL  boolbol  MbBOHMbzgeygmazols
LodbobwEo 963390 bosMobboo  SLBWMEgdL LG IbGMS
dmd0WMdOl s 3MJOOFIOOL  50sMgool  gbdiosl.  obobo
B gdo 90056 LEAMIBGHOL oMy s dos  FMBOEMBOL
36MHm39Lgd0L  AoBbMM(309wqdsdo b SLMWMWgdh ©93mIgbws@mMol
33Bg30sL gLodsdobo Bo3MEEIGHOL ©)396056 BgmsbbIgdom.

50bB0dBs30s, MMA  bstolbol  MBOWD39wymeBol  LsdLobmE@gdol
0008850096900l JogH bsbmo 3MMdEgdgdo 36033690 m3560
9653500x39MH 369000 boliosm©gds. Mo Fgbaderms 0doom s0blbsl, MHma

0530605350 Y39es 96039MB0GHIAL B39E0BOMMO 3OHMIWYIJOo 5J3U.
5303Mmd 5930 gdgwos 6039MLOGHYGHIOL FMEOL  0obsTIGMIMdS,

146



240903000 900L, 9bggdgdol, IMLsHMYdJdIOL /T30 Po33WS
5 33H0sMYds.

MBoergl  LolHogergdergdls by  3Jmbgom d9L505d0b0
LEAHOGHIR0JO0 O  3OMEIOYOYIO0, MO BoMO  3OMYMHTIOOL O
©03w™dgool  bsdolbo  MHBOWbzgwymzowo  ogml.  doo  mboos
0bBOHMbmB, 09000530mb @5  g9bsgomamb  bamolbol  MfyzgEo
23999x 09GOl BEAMIEIR05. Y39WORIOL JOSE, 3OMEIOMOIOL ©S
LEAHOAIR0JOL MBS PosBbEID MBOE0SXOHO BESGHMLO S LaxsOM
Mbs 0ogmb. sbg3zg dsbdo Mbs dMbsHowgmdbgb LEBHWIbGHIOO W
bbgs o063 gMglgd o dbsyg. 360d36gwmgzsb0s godsmmvemo ogmb
Lo0bRMIs30M LOLEHYTS s OBFMODs300l Loy SOMMBS.

bseolbol 2569 MHBOWb3gwymas Mbos 0mzswolfjobgdgl dos
bsolbols 36MH™(39099M9d0b 99%39JGHOMdL. 36391900
0569098 936WS© Mbgos 0969L 39905390900 Qo
239005093930 gdol  dogdol  3M0EHIM0dgdo  md0gJGHMMI©  Mbs
0gbgL 399myg9bgdmemo. b dmbgl 36MHm39L9doL
90D5630oMmIEgds,  MYmS  3MM39b9doL  JoBbgdol  Tglodsdolimds
dmbgll  59m3560L  B0m(j9390mb. 89933900 ©193m3bs30900
MBS 0yml gob6353005690go s 56 MBS 5BHMYOIL LAY G
bobosmU. 51939 bs 0dbgl goblsBrzmewo 99dymado 39630m5M9gd0L

3630000960900, OHMIgoE Msbdodg3M s FobbmME0gmw©gds s
b9l 3gHomvyero dgdmfjogds.

358myggbgdrIeo @odgMod e

1. mBspeglo  sbsmmagdols 93em3Mmo  LogmEol  baMolbol
MBOHY639ymaol LEobotm@gdo Qo Lobgeddegsbgem
30obio3gdo ESG, 2015

2. ¢350glo  obomegdols  bodolbol  MBOHMB3gymRol 4969
d99560%0900. 0d.; 2016

147



3. bsolbol  qomdxmdglbgdol  damdsMgmds  LodoOmgzggermdo -
90093900 @5 3O:MdWgIgd0. 0d.; 2010

4. ¢s0glo  gobsommergdols s  d9bogMgdol  LEBHMOGIRO0ICO
396300006905 LodoGmzgermdo. md., 2013.

148



Some Aspects of Building a Financial Control System
(By the Example of Georgia)

Medea Chelidze - PhD in Economics, Associate Professor
Gocha Abutidze - Doctoral Student
Goga Gelitashvili - Senior Specialist
Georgian Technical University
Abstract

In this article, we have shown that financial control is a complex, multilateral
and multidirectional process. It includes the formation of cash funds and their use,
the identification of the economic efficiency of financial transactions and the
control of the appropriateness of costs.

In Georgia in recent years, special attention has been paid to the State system of
internal financial control, which provides independent, objective, public,
transparent professional state internal financial control, as well as the creation of
an internal audit system.

On March 26, 2010, the Law “On State Internal Audit and Inspection” was
adopted, which is the main basis for creating a system of state internal financial
control.

The goal of our study is to show how the structure of the organization of
financial control in Georgia corresponds to the tasks set. This paper also
investigates the importance of financial control system to promote the stable
functioning of the financial system.

In Georgia is created the following structure of organization of the financial
control: State Financial Control; Departmental Financial Control; Internal
Financial Control; Independent Financial Control.

The results show that the financial control system should ensure the
implementation of the rights of the state and its organization, as well as all
economic entities in the country and protect the rights of all parties.

Keywords: State Financial Control, Departmental Financial Control, Internal
Financial Control, Independent Financial Control

1. Introduction

In Georgia State Financial Control System and peculiarities of its
operation are defined by the Constitution of Georgia and the Budget Code
of Georgia.
2. Some aspects and structure of the financial control system
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Executive authorities' financial activities are controlled by the President
and the government representative bodies. According to the Constitution
the Presidential control of the finances is carried out by means of the
issuance of the decrees related to the financial issues, signing laws,
nomination the of National Bank President candidates to the parliament
and candidate approval.

On the basis of the law "The Law of Georgia on the Structure, Authority
and Rules of Operation of the Government of Georgia” (February 11, 2004),
Georgian Government regulate financial-budgetary relations, present the
draft of the state budget to the Parliament. Georgian Government is
carrying out a common state policy in the field of finance, money and
credit, carry out coordination and control over the activities of the
Ministries and special financial control.

An important place in the state financial control system holds the
Ministry of Finance. It controls directly its implementation. Ministry of
Finance carries out possess of the development and execution of the state
and local budgets, is involved at the implementation of monetary control,
controls the directions and effectiveness of the state investments and etc.

The use and expenditure of public funds and other values material from
July 2012 supervises the State Audit Office. It is also authorized to inspect
activities of other financial and economic state bodies, to present to the
parliament proposals on improving Tax Legislation.

The State Audit office (Georgia) is the supreme audit institution,
responsible for performing audit. It is entitled to financial, compliance and
performance audit implementation. The special attention is paid to the
Public Internal Financial Control System, which provides independent,
objective, public, transparent professional Public Internal Financial Control
and, establishment of Internal Audit System among them. Internal control
is the instrument which provides the transparency and independence of
the principals of financial management and financial control to ensure

countries financial stability and strengthening.
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The law “On State Internal Audit and Inspection” was adopted on
March, 2010. According to this law and based on the decree N 345 of 9th
November 2010 "Internal Audit Issues Review Board" (Harmonization
Center) was established. The main objective of the Harmonization Center
is coordination of the activities of the entities of the Internal Audit,
ensuring the synchronized operation, development of the internal audit
processes, organization of the trainings for the internal auditors to ensure
their professional development and etc.

The law “On State Internal Audit and Inspection” was improved in 2011
and harmonized with the international standards — INTOSAI and IIA. In
this regard, the Parliament made the relevant amendments to the law “On
State Internal Audit and Inspection” (December 9, 2011) and except for
fundamental changes and addition, the name of the law was changed to the
law “On State Internal Financial Control”.

The central role in the Public Internal Financial Control System holds
Internal Audit. It is an independent and objective activities aimed to ensure
the improvement of institution activities, which with systematic,
disciplined approach evaluates and improves risk management, control and
governance process efficiency and is directed to the accomplishment of the
institution's objectives.

The role of non-state financial control is significantly increased, the role
of the financial control, that is carried out independently, without the
direct participation of State enforcement authorities, but on the basis of the
relevant state laws and regulations.

Internal control is exercised by the enterprise itself, by its economic
services - Accounting, Finance Division, Financial Management Service
itself, on financial and economic activities of Enterprise, its branches and
subsidiaries.

The Legal Basis for Audit Control is defined by the law of Georgia “On
Accounting and Financial Audit” (June 29, 2012). Audit in Georgia is

carried out in accordance to the International Auditing Standards (ISA).
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3. Results and discussion

As we can see, the development of a financial control system is a
continuous process for which relevant actions should be carried out
continuously by relevant authorities. We also demonstrated the
importance of financial control system to promote the stable functioning of
the financial system.
4. Conclusion

The content of financial control forms and methods have changed
significantly in Georgia due to the changing role of the state in a market
economy and developing democracy. In particular: The scale of the state
financial control has been limited significantly. At the same time, widens
the scope of activity of non-state financial control from audit and insurance
firms, mortgage companies and etc. side; especially increased the role of the
pre-control. The development of democracy caused the strict control of
financial activities of the executive branch and necessity of in-depth
analysis of spending effectiveness and feasibility while approving state
budget.
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The Role of Progressive Derivation in English Language
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Abstract

As the leading language in the world, English is developing very swiftly. New
words, as a rule, appear in speech every day. It should be noted that the vocabulary
of the language is constantly enriched by word-building by changing the meaning
of words, creating new phraseological units and borrowings.

The article deals with the problem of derived words with old English suffixes. We
tried to observe and analyze suffixes —ly, -dom, -ship, -hood which appeared in
Old English period and coexist with roots of adjectives, adverbs, numerals and
with the present participle. Since the Old English period words with above
mentioned suffixes have suffered considerable changes.

It is necessary to note that a suffix may lose its productivity and then revive. This
happened, for instance, to some certain suffixes in past. For a long time they were
non-productive but in the last hundred years a lot of words were emerged with
their help., for instance, to some certain suffixes in past. For a long time they

Keywords: Affixation word-building, Segment structure, Progressive derivation,
Suffix productivity, Semantics.

The word as a complex and varied creation is a minimal syntax unit
with complex, segmental and morphological structure. The great value of
the language is that, with a small number of means, virtually unlimited
possibilities are created: the whole lexical foundation of the language will
be translated by several hundreds of sounds, with a combination of several
hundred roots and fewer words. The key value of the word, as well as the
meaning of active impressions, also helps in the use of language lexical
foundation.

It is generally known that the structure of any language is characterized
by certain peculiarities. Structural composition of the English language is
exceptional and it is necessary to familiarize and analyze the meaning of
individual lexical units, specific aspects of its importance. During the

history of lexical units According to the word output
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One of the most productive means of speech production is the idea of
progression or progressive derivation. The issue of derivation was always
constituted and is now the main problem of word processing. The
productions of the word is a complex with the structural-semantic
character of the language unit, all attributable and conversion formations,
abbreviations, and difficult words. These are semantically associated with
the root words. In the lexical composition of the language continuously
changes. The new words were made in the language by the words of the
original . Derivative words in modern English are much more than the root
words.

The famous Russian linguist A. Smirnitski studied the peculiarities of
the word industry in the Old English language. He pointed out that some
of the independent words were converted into a word-producing
expression (ic, scipe, dom, had). In modern English the morphemes -ly, -
ship, -dom, -hood is a sophisticated nature that no longer causes doubt.

In this work, we consider the sophistication of the noun name -ly, -
ship, -dom and -hood, which are still functional in old English and are still
productive (though not unequal). We will try to illustrate their products
that prove the productivity and play a large role in the English language of
spoken language. We analyze each of these:-ly is the old English origin
suffix (BC), which produces both adjectives and verbs. He has reached us in
the name of adjective names, still from the Old English period by the
adjectives, eg Deadly, "Deadly, deadly", goodly "pretty good, beautiful, .
The meaning of a person or subject is expressed in the basis of the fatherly,
"paternal”’, “motherly, ", "heavenly", earthly , "earthy" etc. In the Middle
English period, the name of the adjectives was created by the sophistication
of sticky, manly, womanly, beastly, gentlemanly, stately, and in early
English with the same suffix: kindly, lonely, elderly Etc. suffix -ly, which
also produces the verbs, as we mentioned earlier, with the name of the

adjective name and the time of the present time and is characterized by
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semantic firmness deep-deeply, clearly-clear, firstly-first, secondly-second,

smilingly-smile.

It should be noted that the fact that Suffix-to-Present is a product of the
vermiculation of the present time has high productivity. For example:
lovingly, laughingly, as before, we mentioned the suffix-less is less
productive.

The suffix -ship, which was the base of the adjectives, emerged in the
old and Middle English period. For example: false ship (falsehood,
betrayal), hardship (misery, tribulation), mad ship (madness), swift ship
(speed), wild ship .However, nearly all similar words have been replaced
by the ending of the endings on the Suffix. Therefore, in modern English
language, the suffix -ship is used to produce abstract substantive names
from the substrate roots, which agree with the following meanings:

1. The importance of the condition and the character of the condition (in
the synchronization). In this case the ship is attached to the roots of the
essential name that expresses the person and gives it the importance:
"state, condition, or quality of being what the stem indicates." For
example: authorship "state of being a director”, state of being a director,
friendship "friendship", membership "membership" (state of being a
companion), comradeship (state of being comrades), etc.

2. In the sense of sequencing, profession, rank. In this sense, the suffix -
ship is also attached to the basics of essential names that refer to
individuals who work in a particular area. For example: championship
(champion rank) clerkship (secretary, clerk position), generalship
(general rank), ladyship (title, lady rank), mastership (teacher rank) page
ship (job position), readership (lecturer position, readers),
chancellorship (Chancellor's rank), and chairmanship (chairman's
responsibilities).

3. The sword-ship (master's art), draft-man ship (art of drawing),

airmanship (rhythmic arts), penmanship (Writing, pure writing art),
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salesmanship (Art of attracting buyers, art of goods delivery) seamanship
(swim art), statesmanship (arts management of government).

In modern English, the suffix -ship is less productive. It produces
abstract essentials only meaning "mastery, nuance, skill, art".

In the old English, there are many complex words, the second component
is -dom. This component has become a productive expression for the
beginning of the medium English period. In the beginning, the dom was
attached only to the foundations of the adjectives: freedom (freedom),
wisdom (wisdom), halegdom (wisdom). Later he produced the words from
the foundations of the bits: bishopdom (bishop's title), earldom (graftist,
county), kingdom (royal), masterdom (dominion), popedom (rank of pope).

The modern English language -dom generates abstract essentials from
the bases of essential names that express the importance of:

1. The importance of the territory, the country, the dominion, the power
of a particular person. For example: kingdom (kingdom), dukedom
(duke), earldom (county). In this sense, the suffix is attached to the basis
of the essential names and expresses the persons who hold the supreme
power.

2. The suffix -dom often expresses the public mood, rank, position of the
person on the basis of which the textbook is based. This value has come
to us from the time of the Old English period, sheriff Dom (sheriff's
position), officialdom (official, bureaucracy), princedom (princess rank),
peer Dom (peer rank).

3. In modern English, the suffix -dom is widely used in a cognitive sense
that expresses the relationship between a class or group of people that
are characterized by certain traditions, peculiarities, interests, and etc.
Sh. For example: artisdom (artistic world, aristocratic circle), (artist,
artist, painter); Beggardom (beggar, "beggar"), bourgeois Dom
("bourgeois") and many others can also list other examples: butler Dom,

professor Dom, scholar Dom, teacher Dom, Christendom.
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4. Persons belonging to the social status (rank, position), for example:
priesthood (priest rank or position), waitresshood (official position),
ladyhood (lady rank, condition), neighbourhood (neighborhood).

Depending on the presented material, it is an essential role played in
English in an interactive speech that is a long-term process in any
language. Even some of the earliest pieces of old English have not lost their
productivity yet. Depending on the research found in the article, we can
conclude that one of the most productive means of speech is the idea of
progression or progressive derivation. The issue of derivation was always
constituted and now it is the main problem of word processing. The
productions of the word is a complex with the structural-semantic
character of the language unit, all attributable and conversion formations,
abbreviations, and difficult words. These are semantically associated with

the root words.
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Abstract

The offshore software outsourcing meaning is quite a broad term having lots of
definitions. This abstract notion describes dozens of processes aimed at creating IT
products or solutions, management, maintenance, etc. Simply put, it’s all about
hiring an external provider to execute some IT tasks and perform business
operation processes.
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Abstract

The fact that tourism is an important opportunity for creation additional value
and increase the economic development tempo of the country does not need many
proves. In case of Georgia, tourism industry is the important opportunity for
ensuring economic development. The work analyses the tourism development
opportunities and key challenges in Georgia. There is also analysis of tourism
industry and its development prospective directly in Samtskhe-Javakheti region.

As tourism industry development is a complex issue and requires coordinated
activities from the side of the state, the necessity of tourism development
supportive actions are discussed in details from the side of a national government
as well as by the local self-governance authorities.

In the globalization age development of tourism is impossible without modern
technologies and without the human resource having adequate education. There is
the justified conclusion regarding necessity of the steps to be made by the state.

The work includes in-depth analysis of tourist potential of Samtskhe-Javakheti
and all possible effects for economic development of the region. As the region is
rich with unique natural resource or historical monuments, the tourism is an
important opportunity for the economic growth of the region and efficient and
correct realization of this possibility shall be the precondition for the improvement
of life level for the population of Georgia.

Keywords: Tourism Industry, Economic Growth, Tourism Development.
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Abstract

The high technology market holds the largest place for global economic activity,
since all the strongest countries are trying to take their place on this market and
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then broaden it in this direction and this fact has led to my interest in the topic:
"International Market of Information and Communication Technologies
Competitiveness of this market oitsavs The market review and determination of
competitiveness, as well as the entry of the market and the prospects for
development.

Despite the fact that the high-tech market is most liberally visible, it looks almost
exclusively that the globalization of this market is achieved and has a fully
competitive environment, but the study and observation of this market have
shown that the high technology market is not only liberal and highly competitive,
but one One at all Is a monopolized market in the world, on the one hand
transnational companies and on the other hand with the enormous capabilities and
influencing countries behind them, so it is virtually impossible to access this
market without the support and support of companies and states that formulate
information-communication technologies GIY global markets.

Keywords: High Technology, Information Technology, International Market,
Globalization, Competition, Technological Readiness.
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Abstract

It is discussed the management of business processes of hydroelectric station
“Samtskhe“which is functioning in Georgia. It is said that this style of management
is new, the functional management was changed by it and every company should
aware of the necessity of its fast implementation to survive in the battle of
competition.

In the article it is shown the list of 13 group of business processes, it is described
the services that are participating in the management industrial processes and
other working places as well, rights, obligations and responsibilities. The main
participant of these processes is an operational personal and administration-
technical staff, for example,shift bosses, motorists, engineers, reporting analyst and
others.
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This article finishes with the conclusion in which the author reveals some general
problems connected with the management of hydroelectric station’s business
processes.

Keywords: Business Process Management; Business Process; Production Control.
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Abstract
The present article, "The Importance of International and European Standards in
the World Practice of Real Estate Assessment" is about important issues that have
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a great importance to the development of the real estate assessment system. The
International Standards of Evaluation (IVS) and the European Evaluation
Standards (EVS) are the most inportant standards of valuation. These standards are
main in the world economies development. IVS 2017 and EVS 2016 standards are
different from each other, but they have similar content and demands. It is
important to consider the differences that characterize these standards.

All methods and procedures of evaluation, if it is based on market data, express
the same market value. Sales comparison method or other comparative market
method is based on market observation. Construction costs and depreciation costs
should be determined from market price analysis and accumulation of
depreciation. The method of discounting capitalization and cash flows shall be
based on cash flows and income norms defined by the market. Therefore, the
purpose of applying any assessment method is to determine market value.

For today, a significant part of the world deals with the market economy
requirements. Part of those countries are free from state control, while others are
working closely and participate in the planning and management of state planning,
which generates economic coexistence.

Keyword: Real estate, Real Estate Appraisal, price, standard.
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Abstract
Taxes are an important source for the functioning of the economic system.
Without taxes the state will not be able to exist.
The fee is a certain amount of money that is paid by the tax payer budget or by the
state fund. Taxes are some kind of service to the public by the state. The state
economy regulates the change of taxation system, tax maneuvers and tax
payments.
The economic role of the state is clearly expressed in respect of the budget.
Effective functioning of the economic systemof the country depends largely on the
tax system. The inefficient distribution of resources, resulting in economic
growth hi dering, which in turn affects the country's rating and development.. In
order to maintain a stable economy, the State is obliged to properly determine
existing risks to accumulate them in one area and in an instant response. Excessive
taxes can cause major damage to the country's economy, increase unemployment,
reduce private savings, increase public expenditure and others. The state economy
regulates the change of taxation system, tax maneuvers and tax payments.

Keyword: Principle of Justice, Liberal Tax Model, Strict Tax Model, Tax Regulatory
Function, Tax Social Function, State Budget.
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Abstract

In modern times, the banking economy is one of the most dynamic, the most
difficult and essential sectors which are characterized by the development of
features and the overall economic efficiency of the system is determined.

The technological revolution, rapid inflation, strengthening the fight in the
competition and processes in banking activities led to the formation of a much
more aggressive strategy in the banking management, accompanied by increased
riskiness.
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One of the features of financial management in a commercial bank in the current
conditions - is the lack of uniform technology in economic management of the
credit institution within the existing credit and banking system.

The main feature of financial management in a commercial bank in the current
environment due to the fact that the commercial bank - this is the only economic
subject's, which systematically controls all the functions of money, and this
connection is the primary element of a market economy.

Keywords: Financial Management; Banking Management; Financial Accounting.
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