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Resume
David Mamukelashvili’s thesis work “The Role of Cooperation and Agro-
industrial Integration and Development Prospects in Georgia” is dedicated to the impact
of agricultural cooperation on industrial development of the population directly involved
in the agricultural production. The work consists of three chapters:

Chapter one of the work deals with the major motives of the development of
agricultural cooperation in Georgia, where the current economic standing of the
agricultural production and rural population, as well as analysis of increased migration;
the earlier problem settlement attempts are analyzed; a counterfactual analysis of
organizational set-up of the agricultural activity is made, by which the special and
indispensable significance of agricultural cooperation in the implementation of a
complex process of overcoming rural poverty, entrepreneurial activation of rural
population and rapid economic growth is documented. The impact of processing
industry, as of basic value adder in manufacturing, on cooperative shareholders’ income
is interpreted differently and the efficiency of an organic interrelation between
agricultural production and processing within a cooperative is argued. The necessity of
categorical assessment and actualization of the issue concerning identification of a
benefiter of income rise from value added manufacturing and why ignoring of this issue
or the unmethodical and unfounded approach to it give rise to a negative result.

Chapter two of the work considers legal regulation of the agricultural
cooperation process and the rules of industrial relations, which represent the main
identification component of agricultural cooperative’s organizational form and the
introduction of the rules proper creates an environment, wherein the high degree of return
of labor resources of the population directly involved in agricultural production rather
than the prospects of getting dividends from the material resources contributed to the
share fund represents the factor determining the rural entrepreneurial activity. It is well
reasoned why the rules of industrial relations of a cooperation system represent a basis
of minimizing industrial risks, stability, sustainable development and vitality, through
which a system based on highly efficient economy, social solidarity and justice is being
formed. For the main components of the industrial relations the author has developed the
mandatory share contribution and income distribution formulas. They make possible
software modeling of these components, which will significantly facilitate (especially in
cooperatives) the identification of the size of mandatory contribution of each shareholder
and the calculation of dividends. The same chapter presents the experience of stage-by-
stage development and legal regulation of agricultural cooperation in advanced countries,
where the state support was mostly targeted to the assistance of a producer of agrucltural
products and where the society and the State adequately undertstood the special and
indispensable mission of cooperation system in the country’s development. The role of
cooperation processes in the economic strengthening and democratization of these
countries is described.

Chapter three of the work deals with the issues of state support and regulation
of the cooperative sector, which encompass perfection of the regulatory framework and
tax exemptions for agricultural cooperatives. The same chapter analyzes the problems
associated with attraction of investments and the measures necessary for forming a
cooperative agrocredit system. The necessity of existence of a coordinating institution as
a membership-based non-entreprenurial (non-commercial) legal entity is grounded. The
structure of organizational set-up of this institution and the agricultural cooperative
infrastructure is presented.

Conclusion concerns the generalized results of the study and its resume.
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