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Abstract

Agriculture, as the field of material production and the part of national farming
was originated in an earlier period of historical development. Most part of
population in early years and now are employed inagricultural production.

Gradually, increasing demand on agricultural products caused forming of
agricultural processing production. One the one hand, in modern conditions
increasing areas of agricultural processing turned out to depend on the fields
through which they were provided (with poisonous chemicals fuel, by means of
vehicles).

Agriculture has a great role in the strengthening case of balance of payments,
grocery provide and country’s independence. In agriculture most of products are
delivered to the processing enterprises. It must be said that for the aim employ of
village population, development of processing production is a very important
factor. Economical mechanism with its leverages (price, credits, taxes, insurance)
should give stimulus to theagricultural production.

It must be said, that during import substitution local production with
qualitative parameters should offer the customer cheaper alternative.

For our country the most important task is perspectives detections of
development of local agricultural processing production of import substitution. It
is noteworthy, the import of processed products, factor analysis of competition
between important and derivative products the specific ways of replacing import
with local production and its influence on our country’s economy.

The first part of this essay aims determination of theoretical aspects of
characteristics local agricultural of processing production. There is focus as
development of agricultural as small and medium enterpreneurs on the priorities
of strategies. The conversation prefers to the factors of production and processing
production in the context of factor analysis. Particularly subsection third will be
dedicated to factor analysis of competition among imported and producing
products. Except this, the relationship among export-import prices, their volumes
and real exchange course.

In the second chapter it is discussed the analysis of agricultural processing
production and processed import, current situation in the field. It is noteworthy,
in the conditions of market economy which agricultural products with local ones.
It is characterized the field of cultivation and livestock and the processing factories
which are worked recently. Also the second chapter of thesis refers concretely
which products are demanding, which are preferred by customers local or
imported. It was discussed strategies of future actions which are already created
and introduce new regulation with EU requirements equal to Georgian laws,
which promote increasing competition. There is also focus on the international
contracts, which Georgian performs International trade. Also it is analyzed export-
import increase and decrease on the concretely groceries. For the perspective field
expression with the particular advantage it has been identified advantages of
modern fruit or agrarian products on which nowadays are given high and



increasing demands in the world. From the market fields for today in the sector of
Georgian agrarian there are: blue berries, olive In the Subsection third it was
discussed behavior analysis of processing production. According to the balance of
payments how many do we bring and what can we produce, also which products
do we have and how can we increase it.

Chapter third is about the replacement concrete ways with local production
of import. Also for the local agricultural processing development and engagement
of the state regulator and stimulated instruments in economy. Also stimulated
instruments in economy. Also there is discussed as circumstances that are
considered from the manufacturers, as stimulating instruments of customers. For
the development of our country’s economy it is not less important reasons for the
regulation of the economy by the state and forecast strategic, indicative and
program functions. It is discussed the mechanisms of legal and economic
regulations. It is noteworthy, in Georgia results of acting National Regulating
Agency and influence on the regulation of the economy. It is very important the
manufacturers have consider circumstances and to carry out gradual norms
according to the DCFTA, take into account the programs directions of ,,The United
Agro-project “ for the purpose of customers stimulation mechanism. The research
results of small and medium size enterprises, civil society organications and the
Assess effectiveness of the association action plan in the frame of export
diversification are analyzed.
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