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Manifesto published by
Georgian Trade Union
Trade union is urging the
Georgian government to

develop an employment policy
tailored to the current
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effective implementation

in the country.
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TI Georgia releases report
on Georgia’s economic
dependence on Russia

BY KHATIA BZHALAVA

At the governmental session held on
May 4th, the Prime Minister Giorgi

Gakharia announced that all kinds of
traffic restrictions imposed on the cities
of Batumi and Kutaisi would be lifted
from May 5th. The MPs at the session
discussed issues such as providing assess-
ment to the people left unemployed, fa-
cilitating factors of economic revival and
informing the minority ethnic groups.

According to the PM, traffic restric-
tions still remain in force in Tbilisi and
Rustavi. However, he expressed hopes
that the issue of these two cities would
be resolved by the end of the week.

Prior to the session, the PM announced
that the government would discuss those
social-economical events that had already
been planned and presented. He stated that
they would initiate the decree of the gov-
ernment as well as changes in the tax code.

Changes in the tax code regard stimu-
lating events carried out in terms of
subsidising income taxes for companies
and are directed straight at maintaining

Prime minister holds
governmental session

The government of Georgia

Giorgi Gakharia, the Prime Minister stated at the governmental session
that economic revival and economic opening are becoming the number
one priorities of the government.

workplaces in the country as much as
possible. The decree of the government is
focussed on approval of the social events,
intending support of the citizens who
have lost their jobs. As Gakharia claims,
everyone who lost income amid the pan-
demic will receive this kind of support.

The PM also mentioned that the Min-
istry of Agriculture has developed an ef-
fective plan for supporting the farmers
which will be introduced in the coming
days.

“We should all understand that revival
of the village and supporting the farmers
is gaining completely fresh value and di-
mension alongside the challenges we face
every day, even grocery safety-wise,”
noted the PM.

According to Gakharia, the second
phase of a 6-phase plan of economic open-
ing might be commenced beforehand.
However, he stressed that unless all the
recommendations given by the Ministry
of Healthcare are followed, including
changes in our everyday lifestyle as well
as in daily activities of companies, dis-
cussion about economic revival appears
irrelevant.

The PM emphasized the fact that
masks and social distancing are becom-
ing part of our lifestyles.

“We will only be able to revive and open
the economy If the Ministry of Healthcare
manages the epidemic situation, there-
fore social distancing and face masks
need to become an integral part of our

everyday lives as it is the only way for us
to be effective in terms of recovering the
economy.”

As Gakharia stated at the session, eco-
nomic revival and economic opening are
becoming the number one priorities of the
government. According to him, in the fol-
lowing days the government will discuss
and unveil the strategy plan elaborated
by the Ministry of Economy, which in-
tends recovering the most affected sec-
tor- tourism.

Gakharia also noted that every citizen
of Georgia will be provided with services
in the framework of the state of emer-
gency equally, regardless of their ethnic
origins or lodging region. He called on lo-
cal municipalities inhabited by ethnic mi-

norities to double their ef-
fort and provide all the citi-
zens with information and
benefits enjoined by the
state. In addition, he urged
the governors to take effec-
tive steps in this direction.

The PM also announced
that all companies working
in the construction sector,
as well as those producing
construction materials, will
resume functioning from
the 5th of May and stressed
that daily inspections
would continue imple-
mented by the special team
of the Ministries of Health
and Economy. He also men-
tioned that from May 5th

the car repair companies
would be permitted to re-
sume working as well and

estimated their work as ‘crucial for both
the logistics business and shipping.’
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Weather

Tuesday, May 5

Day Mostly Cloudy
High: 25°C

Night T-storm
Low: 14°C

Wednesday, May 6

Day Rain
High: 21°C

Night Showers
Low: 12°C
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BY KHATIA BZHALAVA

Within the framework of the
project funded by the gov-

ernment of Germany, houses will
be built in land plots possessed
by the refugees in the Western
Georgia and region of Shida-
Kartli. The information was pub-
lished by Internally Disciplined

The project financed by Germany
provides IDPs with houses

Persons, Ecomigrants and Live-
lihood Agency (IDPELA).

According to IDPELA, The
internally displaced families
owning the land plots registered
until February 1st, 2020 were
eligible to participate in the
project.

The application with a request
to participate in the project was

filled by 94 families.
“On the basis of the documen-

tation submitted by the appli-
cants, guided by long-term re-
settlement criteria, each family
was assigned with preliminary
scores.

The families can submit ad-
ditional documentation, within
15 working days after publish-

ing of the list. The IDPs can send
the documents to the official e-
mail address -
Infoidp@moh.gov.ge or place the
documents to the special box,
designated for applications and
official correspondence, at the
citizens’ reception center of the
Agency,” reads the statement.

The agency takes into consid-
eration the current situation and
allows Internally Disciplined
Families, who could not manage
to submit the documents within
the timeline set, to present ad-
ditional documentation before
launching the work of the Com-
mittee.

According to the document,
the adjustment of preliminary
scores is possible, in case the
corresponding substantiation
exists. After that, the corrected
list will be published.

The Monitoring groups will
study the living conditions and
needs of the IDPs on site. The
verified applications will be un-
veiled to the Committee on IDPs
to make a decision.

The working process of the
commission will be transparent
and will involve representatives
of Public Defender Office, inter-
national and local non-govern-
mental organisations.

According to the IDPELA, the
project financed by the KFW
development bank of Germany
and implemented by the Danish
Refugee Council, aside from
house provision, also intends eco-
nomic, social and educational
integration of the IDPs.

Within the framework of the
project, at this stage, 122 houses
will be constructed in Western
Georgia and Shida Kartli.

BY ANASTASIA SOKHADZE

Georgian Trade Unions has
stated that there had not

yet been any local production en-
couragement.

Developments around the
world, including in Georgia, as
a result of the spread of COVID-
19, have shown the special need
and necessity for the regulation
and realization of socio-economic
and labor rights-oriented human
rights protection in the country.

Manifesto published by
Georgian Trade Union

Manifesto prioritising employment

Internally Disciplined Persons, Ecomigrants
and Livelihood Agency (IDPELA).

According to IDPELA, the project is determined to build 122 houses in Western Georgia
and Shida Kartli.

About 100 thousand citizens
employed in the trade sector re-
mained unemployed. Most of the
employees in the transport sec-
tor were left without income.
Although municipal transport
drivers have retained their sala-
ries, drivers of minibuses and
intercity transport, whose in-
come depended on daily output,
have been left without any pay.
The situation is similar with taxi
drivers, as they depend on the
platform (app). Their income is
significantly reduced or stopped.

Most of those employed in the
informal sector lost their jobs,
including nurses employed in the
care economy, tutors, janitors,
caregivers, the total number of
which is up to 40 thousand.

It is noteworthy that
the high responsibility
of those employed in
heavy metallurgy and
food trade, people work-
ing in emergency mode
have to work in low-
wage conditions to save
themselves and their
families from labor.

“The crisis situation
has clearly shown how
important it is to estab-
lish the principles of
solidarity and universal
justice in the society,
which the Georgian
Trade Unions de-
manded. It is now clear
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Exchange Rates:   US Dollar - 3.2095;    Euro - 3.5109; GBP - 3.9859;     100 Russian Ruble - 4.2625;       Swiss Franc - 3.3280

BY NATALIA KOCHIASHVILI

Transparency International
Georgia (TIG), a local

watchdog, published a report on
4th of May, which analysed the
threats and trends of the
country’s economic dependence
on Russia.

According to the report,
Georgia’s economy depends on
Russia mainly in terms of tour-
ism, foreign trade and remit-
tances, which, according to TIG,
is a ‘significant challenge’ to the
country’s economic security. The
report notes that the revenue
from tourism in Russia alone
was $ 700 million last year.

During recent years, exports
of Georgian products to Russia
have been growing, reaching
about $500 million in 2019.
Russia’s share in Georgia’s to-
tal exports were 13.2%. However,
the document emphasizes that
against the background of the
pandemic of Covid-19, since
March 2020, Georgia’s economic
dependence on Russia is ‘natu-
rally’ declining, (exports to Rus-
sia  falling to 11.7% in the first
quarter of this year), which gives
Georgia the opportunity to
‘structurally transform the
economy and become less depen-
dent on Russia.’

“At least this will be inevitable
in the case of tourism, because
the attitude towards Georgian

TI Georgia releases report
on Georgia’s economic
dependence on Russia

Report also highlights that Georgia’s reliance on Russian
energy resources has declined significantly in recent years
and the dependence on Russian investment is also low.

Georgia’s economy depends on Russia mainly through tourism, foreign trade and
remittances. Photo: RFE/RL

tourism, including Russian tour-
ists, will decrease and it may
take several years to return to
the level of 2019,” TIG said.

According to the report, in
2019, Georgia received about $
1.6 billion in revenue from tour-
ists, remittances and goods ex-
ported from Russia, which is 9%
of Georgia’s gross domestic prod-
uct.

The share of Russian visitors
in the total number of foreign
visitors to Georgia reached a
maximum of 16% in 2018. Due
to the restriction on flights im-
posed from July 2019, Russia’s
share in Georgian tourism de-
creased to 15.7%. The ongoing
pandemic has also had a signifi-
cant impact on the influx of visi-
tors from Russia. In the first
quarter of 2020, the number of
visitors from Russia decreased by
32%, while its share decreased
to 13%.

“Georgia’s economy will suf-
fer far more from Covid 19 than
Russia can potentially economi-
cally hurt us,” the document
reads, adding that this will give
the Georgian population and gov-
ernment an opportunity to be
less vulnerable to economic sanc-
tions expected from Russia, and
develop some sort of immunity.

Speaking about the products
exported to the Russian Federa-
tion, TIG draws attention to wine
and explains that the high de-

pendence of Georgian wine ex-
ports on the Russian market
also carries political risks.

In 2013-2019, Georgian wine
exports increased by $158 mil-
lion (244%), of which $ 110 mil-
lion came from sales in Russia.
In 2019, Georgia exported $133
million worth of wine to Russia,
which was 57% of Georgia’s to-
tal wine exports.

The organization also states
that the population of the
winemaking region, Kakheti,
depends mainly on income from
wine exports and in case of ex-
port ban, they will suffer a large
share of losses, since many fami-
lies do not have an alternative
source of income.

When talking about the prod-
ucts imported from Russia, TIG
states that 100% of the wheat
imported in the first quarter of
2020 was from Russia. In general,

up to 70% of wheat consumed by
Georgia comes from Russia.
Russia’s share in Georgia’s wheat
imports is over 90%.

The organisation believes that
such a high dependence on
wheat imports from Russia poses
a certain threat, as they esti-
mate that stopping wheat im-
ports from Russia to Georgia for
political or other reasons will
lead to a shortage of wheat in
Georgia and increase the price
of bread.

As for the remittances com-
ing from Russia, they have been
decreasing lately. In 2019, $ 429
million was transferred from
Russia, which is 29% of Georgia’s
total remittances. In 2012, this
share was 56%. The year 2020
also began with the decline in
remittances from Russia. In
January-March, the share of
Russian remittances fell to 21%.

TIG predicts that over time,
Georgia’s dependence on remit-
tances from Russia will decline
further, as European countries
are more attractive to Georgian
emigrants, and remittances from
these countries are on the rise.

According to the TIG,
Georgia’s economic dependence

on Russia is not just an eco-
nomic issue, it is a challenge to
the country’s security. With this
in mind, the organization be-
lieves that the goal of the Geor-
gian government should be to
minimize economic dependence
on Russia.

NGO addresses the govern-
ment with the following post-
pandemic recommendations:
work even more actively to di-
versify its export markets, espe-
cially in terms of wine exports;
Promote local production of
wheat and diversification of
wheat imports as much as pos-
sible, within the approach of
helping the business sector to
reduce damage caused by pan-
demic; Unlike previous years,
after opening the borders, Rus-
sia should not be the target mar-
ket for attracting tourists, re-
sources allocated for marketing
activities should be more ac-
tively directed to other countries.

TIG claims the pandemic will
inevitably lead to a certain reor-
ganization of Georgia’s economy,
and one of the consequences of
that should be to have the
economy less dependent on Rus-
sia.

How to overcome the crisis

CONTINUED FROM Page 2

that people need to earn a living
in order to survive, which is vi-
tal today. If the authorities of the
country had decided in time to
take such an initiative of the
trade unions as imposing unem-
ployment benefits, it would not
be necessary to mobilize both fi-
nancial and human resources in
such a crisis today. It is obvious
that the country is in danger of
a severe economic crisis,” reads
the manifesto.

In addition, trade unions say
it is important for Georgia to
take all measures to make em-
ployment and job creation a top
priority for the country, espe-
cially in such grave conditions
as is the current crisis.

Manifesto published by
Georgian Trade Union

European Union launches
2020 EU Prize for

Journalism in Georgia

On 3 May, the EU marked World Press Freedom Day in Geor
gia by launching the 2020 EU Prize for Journalism. This is

the ninth edition of the prize, run jointly by the EU Delegation and
the EU Monitoring Mission in Georgia.

The 2020 EU Prize for Journalism will be awarded in six catego-
ries covering print, online and broadcast media. It also includes
the Special Prize for Peace Journalism, which is awarded by the
European Union Monitoring Mission (EUMM) for conflict-sensitive
journalism contributing to confidence building and peace.

Each winner in the six categories will receive ̂ 1,500. The win-
ner of the EUMM Special Prize for Peace Journalism will receive a
one-month fellowship with the Institute of War and Peace Report-
ing in London.

The deadline for submission of all entries is 15 December 2020.
The application form, rules and submission guidelines are avail-
able at www.euprizejournalism.ge

The EU Prize for Journalism was introduced in 2012 to high-
light and encourage high-quality media work in Georgia. Accord-
ing to the EU, this is now one of the longest running journalism
competitions in the country.

(euneighbours.eu)
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Amongst famous Georgian business
men of the nineteenth century,

Katsia Adanaia is notable for having
owned the enterprise for producing alco-
hol beverages in the city of Kutaisi, in
Western Georgia. The products which
were made in his factory-liqueurs of
lemon, currants, mint, rose, tarragon
and assorted vodkas-were served not only
in Kutaisi but also at the restaurants,
hotels and taverns and were sold in the
shops of large industrial cities and ports
in Georgia and with great popularity
amongst consumers.

At that time, restaurant patrons in
Kutaisi and other large cities-mostly for-
eign diplomats, representatives of com-
mercial missions, members of the aris-
tocracy, artists, European guests and oth-
erwise inquisitive travelers- were inter-
ested in Georgian meals and beverages
and Kutaisi was always distinguished by

its hospitality. Located close to the cities
of Batumi and Poti, this also meant that
a great number of patrons and guests
visited the restaurants and hotels of
Kutaisi with each of these locales always
having been popular meeting places for
businessmen and civil servants. As a re-
sult of this also foreign popularity of his
products, the labels of the outputs manu-
factured by Katsia Adanaia, similar to
the products of many other companies at
this time, were mostly written in French
and Russian. Adanaia’s registered trade-
mark was the deer and his initials in
Cyrillic script, Ê.Ã.À

* * *
The Kutaisi Governorate was estab-

lished in 1846. Accordingly, Kutaisi be-
came the administrative and economic cen-

Katsia Adanaia

tre of the region with a con-
centration of military and
civil-administrative institu-
tions. A city Governance Re-
form implemented in 1875
facilitated the economic
growth of the city and its
transformation into a bour-
geois system and society.

Records of Kutaisi Gov-
ernors contain dry and
stenciled information on
the economic processes tak-
ing place in the region with
only insignificant details on
the life of the city. Materi-
als on the initiation and de-
velopment of Kutaisi indus-
try are especially scarce.

Imereti, similar to the rest
of Georgia, is a region of
viticulture and wine mak-
ing. Naturally, the economic
reforms in Imereti were fol-
lowed by the development of
the wine industry. In this
field, George Bolkvadze was
apparently the innovator. He
was the first to establish a
liquor-cognac production in
the 1860s that later became
famous throughout the
country.

The quality of liquor and cognac pro-
duction technology at the Bolkvadze Com-
pany seems to have been outstanding
since a famous wine maker, Filipe
Chelidze, spent 12 years at the factory
and became proficient in the production
of liquor-vodka. Chelidze, however, was
still not satisfied by his success decided
to master the production of champagne
wine. For this purpose, he became ac-
quainted with the French Champagne
producer, Victor Tiebo, who was work-
ing at the Oldenburg-owned wine factory
in Kutaisi (located on Balakhvani Street).
Chelidze spent another couple of years in
this factory as a probationer. Later, he
purchased equipment from Tiebo and a
plot of land on Mikheili Street. In 1895,
he constructed a special factory
for the production of liquor and
table wine, opened a shop
nearby the factory and started
exhibiting his production for
sale.

Chelidze’s company, with
state-of-art equipment, gained
tremendous success. The fac-
tory, employing 15 staff mem-
bers, was annually producing
up to 15,000 cask of cham-
pagne wine, 100,000 cask bar-
rels of table wine and 15,000
cask barrels of liquor. The
Caucasus countries were the
primary customers of the fac-
tory. Special productions were

also sent to Russia, mostly to Siberia and
the Far Eastern Manchuria regions.

Chelidze’s company became a recipi-
ent of 11 international exhibition rewards

and a number of medals as the testimony
of its success and recognition.

Filipe Chelidze


