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As any investment involve some risks, investments require very care-
ful examination of a company and investors need to make some finan-
cial analyses before putting money in a company. Generally investors are
using past 5-10 year financial dates to find out the performance of the
company. In our opinion one of the useful method of financial analyse is
trend analyse of a company, which helps investors to see the past finan-
cial condition of the company and it helps investors look into what “goes
on the behind a company’s closed door”. Trend analyse not only shows
the past financial condition, it also helps investors to make some forecast
about the future trend of the company. Of course only financial dates are
not enough to predict companies perspectives, but making trend analyse
has real sense because it points out the trend which is possible to come
true in the nearest future!'.

Most investors are willing to invest in a company which is highly prof-
itable such as American company Berkshire Hathaway Inc. The reason
of this is that, highly profitable companies can generate high dividends.
As investors major interests are high return from the money, which they
have invested in order to multiply their money, they are interested in com-
panies with good profit. Based on these, we approach, that profitability
trend analyses are really useful for both existing investors and potential
ones before making investment in the company. From our point of view,

1 http://www.ehow.com/list_7305649_financial-would-useful-investing-com-
pany_html

http://www.ehow.com/info_8214599_trend-important-examining-financial-
statements.html
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there are some basic useful profitability ratios to measure company’s prof-
itability: Return on Equity(ROE), Gross Profit rate, Earnings per Share,
Return on assets and Return on sales. By estimating each of these ratios
mentioned above, it is possible to answer those important questions to
which investors are very sensible: will the profitability of the company
continue to grow or fall, has it any sense to put money in the company,
how well does the company handle its assets, how well does the their
invested capital work and many other questions, which are helpful while
making investment decision.

Table.1.1. Financial dates used for estimation ratios from Balances
and Statements of Earnings 2005 and 2010 years of Berkshire Hatha-
way Inc!.

In Millions
Year 2010 2009 2008 2007 2006
Net Earnings 13494 8441 5596 13213 11015
Outstanding shares 1635661 | 1551174 | 1548960 | 1545751 1541807
f;i ';i“gs beforeincome | 505 11552 7574 20161 16778
Total Assets 372229 | 297119 | 267399 | 273160 248437
Sales (Net Revenue) 67225 62555 65854 | 58243 51803
i‘;svti:::a'es and 55585 52647 54103 47477 42416
Common stock Equity 162934 135785 109267 120733 108419

One of the important ratio in analysing company’s profitability is
Gross Profit Rate, which shows at what rate does the gross profit excess
over the sales revenue. The higher is the gross profit rate the more ben-
eficial it is for the company and investors are willing to put investment
in it and buy stock®. As Table.1.2. shows Gross profit rate for Hathaway
is changing slightly over the past five years : in 2006 and 2007 it is 18%,

1 http://www.berkshirehathaway.com/reports.html
2 http://www.investopedia.com/articles/fundamental/04/042804.asp
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in 2008 it decreases by 0.64 percent, in 2009 it decreases again by 2%
and in 2010 the rate gets back to the rate as it was in 2008. The reason
of this changes is gross profit, which in 2010 increased by 14% and the
sales increased by 7.4 %, in 2009 the gross profit decreased by 18% and
the sales decreased by 5% .The Average rate of last five year Gross profit
rate is 17.5%.

Table.1.2. Gross profit Rate of Berkshire Hathaway 2005-2010 years.

Year 2010 2009 2008 2007 2006
Gross profit 11640 9908 11751 10766 9387
Sales (Net Revenue) 67225 62555 65854 58243 51803
Gross profit rate 0.17315 0.15839 0.1784 | 0.18485 0.18121

Return On Sales is also one of the useful ratio to analyse company’s
Financial performance. It gives information of a firm’s ability to control
the level of its sales. Table 1.3. and Figure 1. shows the dynamic of the
mentioned ratio. The return of sales is very changeable over the years. In
2008, there is a very big downward from 22.68% to 8.49%. The reason of
this decline is the 57.6 % decrease of net earnings, which was caused by
the decrease of earnings before income tax and income tax expense, and
in 2008 there were no earnings from equity method investment. The next
year the earnings from equity method investment was 427 million, that
increased net earnings and the ratio raised to 13.49%. Again in 2010 the
ratio went up to 20%, because of increase in earnings before income tax
by 39% and 37% increase in net earnings. As for sales it made only slight
influence on the dynamic of the ratio by changing 6-11% over the period.

Table 1.3. Return on Sales

Year 2010 2009 2008 2007 2006
Net Earnings 13494 8441 5596 13213 11015
Sales (Net Revenue) 67225 62555 65854 58243 51803
Return on sales 0.200073 0.134937 0.084976 0.22686 0.212632
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Figure.1. Return On Sale(ROS)
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Another important ratio which worth to analyse before making invest-
ment decision in the company is Return on Assets (ROA). Investors
can measure how effectively the company generates profit by the assets.
From the Table 1.4, we see, that average total assets are increasing every
year and the second variable Earnings before income tax is changing from
year to year. Like Return on sales, Return on Assets is decreasing in 2008
from 7.7% to 2.8% and begins to increase in 2009 by 2% and then 1.6%
increase on rate in 2010. The main reason that caused the decrease in rate
in 2008 is the earnings before income taxes which decrease by 62%, while
average total assets increased at the same year.

Table.1.4. Return on Assets

Year 2010 2009 2008 2007 2006
Earnings before 19051 11552 7574 20161 16778
income taxes

Average Total Assets 334674 282259 | 2702795 | 2607985 | 223381
Return on Assets 0.056924 |  0.040927 | 0.028023 | 0.077305 | 0.075109

Berkshire Hathaway has a very low Earnings per Share. In 2007 and
2010 the ratio equaled to $ 0.8. As it is the ratio which is very important for
company’s financial performance, this results are not appropriate for the
company. But still having low Net Earnings, doesn’t mean that the company
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is unprofitable. There are some reasons that caused Earnings per share to be
so low. First of all, the reason is net earnings, which has a very big influence
to the ratios. In 2007 net earnings increased by huge percent 19%, in 2008
net earnings decrease by 57%, in 2009 it begin to increase by 50% and then
in 2010 it increased by 59%, while Earnings per share increased slightly.

Another reason that caused Earnings per Share to be low is costs. War-
ren Buffet, the CEO of the company (Berkshire Hathaway Inc) is orient-
ed to making investments, which itself insists on putting vast amount of
money, also taxes are quite high in USA: for Berkshire Hathaway Income
tax expense only was 29.4% of Earnings Before Income Tax in 2010,
30% in 2009 and 26% in 2008. Besides operating expenses deals with lot
of money spending, all this caused Net Earnings to be low and as a result
Earnings per Share is low itself.

Table.1.5. Earnings per Share.
Year 2010 2009 2008 2007 2006

Net Earnings

(hasn’t preferred stock) 13494 8441 5596 13213 11015

weighted average
share outstanding

Earnings per share 0.008466 0.005446 0.003616 | 0.008559 0.007149

1593418 1550067 1547356 1543779 1540791

The Return on Common Stockholders’ Equity Ratio compares net
earnings with invested capital. For Berkshire Hathaway Inc Return on
Common stock Equity is equal to Return on Equity, because it hasn’t pre-
ferred stock, so they are the same in this case. Usually shareholders are
interested how does their invested capital works. ROE measure how well
does the company invest the money invested in it and high ratio indicates
that management of these company spends money wisely and from the
point of view of investment it is profitable company, where investors can
rely on qualified managers. As for Return on Common Stock Equity ratio
helps to “measure the return that a firm’s management is able to earn on
common stockholders investment!. Will they get any profit or loss? Table

1 http:/financial-dictionary.thefreedictionary.com/Return+on+Common+Sto-
ck+Equity .
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1.6. gives us the following dates: ROE in 2006 and 2007 was 11% and
11.5%, but in 2008 it went down to 4.8% and again in 2009 it raised to
6.8% and in 2010 it become 9%. It worth to analyse, what caused the
change of ROE during this period. First of all, the reason was net earnings
discussed above in Earnings per share. Another reason of this change is
Average common stock equity, which increased by 14.6% in 2007, in
2008 it increased slightly by 0.34%, in 2009 Average common stock eq-
uity increased by 6.5% and in 2010 by 21%.

Table.1.6. Return on common stockholder Equity (ROE)
Year 2010 2009 2008 2007 2006

Net Earnings 13494 8441 5596 13213 11015

Average common

. 149359.5 122526 115000 114576 | 99951.5
stock equity

Return on common

stockholder Equity (=ROE) 0.090346 | 0.068892 | 0.048661 | 0.115321 | 0.110203

Figure.2. Profitability Ratios 2006-2010 years: ROA, EPS,GPR,
ROA and ROS.

25
2 M
e ROE
15
aigmFPS
ol GPR
10 -
apEmR0A
a=ROS
5
0 g
2006 2007 2008 2009 2010

31



33(6M30dd Nel-2, 2012

After we have made 5 year trend analyse of Berkshire Hathaway Inc
based on 5 most used profitability ratios by investors we get some results
from our estimations. From Figure 2. it is obvious that 2008 year was the
lowest point for Return on Equity(ROE), Earnings per Share(EPS), Re-
turn on assets(ROA) and Return on sales(ROS). Despite of the sharp fall
of this 4 ratio, in 2008 the falling tendency quickly changed in 2009 year
and now the ratios have growing trend. Unlike these 4 ratio Gross Profit
rate had the lowest point in 2009, but these slight fall quickly changed in
2010 and went up.

By taking into consideration Berkshire Hathaway Inc’s great potential
and growing tendency of the ratios discussed above, we expect them to
continue to increase and Berkshire Hathaway Inc will stay as one of the
attractive and profitable company for investors as it had been for past
decades. In addition, we think that still trend analyse does not guarantee
the forecasted results, the probability of expected trend is quite high and
worth to make trend analyse before we make investment decision.
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(ogdobsmzgals.  ghmsEgdmo  gsdmbsgemo, Gomsz  Fgodmgds  Imbowen
065l godogsmo Lsgnma® §3mbmdogsdo, glss Lamzgomgber Lsobzgldoom
35693l 994d6s. 3begem  0bzqliBe@dls  sobBggligdl olgmogg o6 s-
sbememgdoo obgmogy LsobggbBogom, bsdgfe®dgm gs¢193mBo  o3b30mb-
0619388, Geameog  sOlgdmdls bmgmonl  asbzomstgdnmo  g3mbmdogols
3Jmby J39469070, G@dgembsz ol 9339 Bghzgmmos s mIgmo dobmgols
dolsegdos. sdoBmd, Rzgbo sbE0m, Lbgesllzs 0b39bEmmgdl bbgsslbgs-
63060 do@amds, 3memoBogs ©s Fglsdsdolsw, Lbgseslibgsbsomo Lsobzgl-
BoEom gacgdmls 394d6s Lomwagds. bsgombols sl ©slids gedmdpobstrgmdls
0Jo@sb, Gmd gsdoBemo, oy Gmam® 0bzgloios, Lbgsslbbgsggs®as
(L2397 39emm, Logsd®m, Labglbm, Lssjgom s . 3.). abzglgmemgdlsg
sbgag asbbbgseggdmmo d0B6gd0 $dmIsggdm, sdoBmd Lsgodms dsomwsdo
039696300980 doamds. Mol dmgmy dsbdogn by dmagdol dslo-
d1dby mGogbBomgdnmo Lslgblom 3sdoBemo gobsblnmo, Lsdm®@agme
06398030900l LaBmsemgdoon dmddgeadl, dsgsmmomsw, Gmligmdo xgs;
36 300l domfgnmo Lsbygdggmo dmmodogn®o o g3mbmdognédo bds-
dogobs30s, 3333 dpowstrn dmbgdcngo Gglm@ligdo sodnemgdl gibmgem
0639LBHMOL mzgemo Esbydml gmggmogy $dsbg s o Golgby Fogoregl.
o338, Camey mszse Grgbo 9db3g@Bndo s@bodbsggb, s dgzoes Fbm-
o b3g3mmsonco 0b3gbBoogdo. s 0bgglgm®ado ©sabdn®badnmbo
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33dmBbEbgb dsOBHMMEb dmgmaggeasbo 0bzglidoiogdon ©s dsmsgmo dm-
39000, Lsddgfggme  3e30dsemo dmggdslost gmse doobfesggals 3md-
35600k, O3MAS(300L o Gga0mbols Lsddosbmdsby dpadswo gegmgbols
3:30390015396. 030 Ibsss ©ssdgsGmls Bsbg@demogo NBmogGmmdgdo ©s
dmbsfomgmds doomml  3m33s60580L  dsrmzsdo, gganml 0bzglBomgdols
d09d390056md01  gOmy356  ©sd3g0madsls  Bsbdmgmg  396L3gddogsda. gl
3930B0mo  dmddgegdl Ggema®  s4idoggddo, sesdosbolgmme  gedodsemdo
336bmE09mgdnmo 0bzgldoogsals d9839mdoo.

Gmgmeg b, LsobzgbBoiom dodborggrmmds Lsgdsme bmdogddyneo
(369033, 330B™3  3730emgdgemos  3o3MEge, AMIME0  BsJBmegda, Gbs-
060 Lsobggldogom asgdm beol gaombls oy J3qgsbsls dodborggmae
0639bBmAgbalsmzgals. gMm-ghmo 36033bgmmgsbo dsh3zabgdgemo, GmIgmoa(s
dbgggmmdsdo doomgds 930Im3sgBocdo sds oy 0d J3ggbols asfg3®oash-
700l ©OOl, smol 83 J399sbsdo JoMmwsdato gibeg®o 0bzgldoogdals
8636780 Fglisdemgdemmds, dolo glsgg@mbmads. slggg dgdee 3600369~
m3zsbos  J3ggbol  LsobzgbBoiom sddogzmdol @mbols asbmdzs dgdmggo
BoJBmeg80L  asozemalifobgdom: 1) ©g3mbo@géols gsbsiggmo — Gz
abmgmo  abzgbBmmo Lsdsdmggmmdo bafsddml gablbol, dgdo Ldo-
demos, Gegs dsesmos gl asbs339m0; 030 ©s0bBg®gligdgmos ©EMmgdon
I Gs6rbgdmma 36 gsdmmasgolnnmadnmo gumseo Lsblmgdo olgg bawdy
©85036EmL s 3s@rsmgmn@se bedagdgmo bsbmb; dsg., Omgme3 gl
63360B5(30900 83909096, ©oEbBL Mol dodwabstrg 36g356H08by sB™-
3900l bs33eme@, 3300 30d0bsdry 363500l bsBmo gowssdzm Fqdbsbzgem
365856%7 EOHMgd0m (83 EOML 683Gl dsob3 gMosbgds Yo-0 sbas0dby
0sbbol 3Olgdmdols gsdm) s bsFodmgdolsl olgg 7396 s36rmbgdg6. 2)
Bybbol smgdol asbs3zgmo (5absblgdo Lsblmgdo gom-gomo 7dmsg@glo
3033mbgbBos Fodmgdols sbsfggdee s Bgdegasi, Fe®dmgdol 3GmisqL-
do ol bm@dsen @ asbsdmmms. Lglibols smgds o bsdstrnggemendo
Gmommo 15-20 36m396¢0s, bowe BgbgmBo — 5-7%. &s 0dds bos,
83 99dmbzg3edo abzqgligm®o RgbamBo  sdxmbabgdls msgzolo  3s3o@smols
©35836009051s); 3) 0bgems(300ls 3568339005

4) a35008bsbsgdol asbsizgmo — oy 0go0 ©Bs0s, Joo MBB™ JgBo
bodgmos, Gmd 3md3sbos ©se3ndbegls 3 J399s6sdo s ©soffymb o3b-
Jombomgds, GmI ser18x89M0 3mdzem ,,Lsgsmslsbseem sOEsEagdal bosg-
ogbg; 5) LsobzgbBoigom mszolnamgds (ob. 3bGomo 1).
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Gabogo 1
bsobggbdogom sJdoghmdel gsjdmhdo d3agdots s
basbsgmobm Feogdols dobgogom
J30996s ;Z?ggofggbob ll)g?g’;i?oql))g 0bgogoob L aanbbbb@()zb lﬁ:g?(?l?}) 00600
235533900, % 236533 % 396533900, % 396533900 mEnds?
2007 / 2008 / 2007 / 2008 / 2007 / 2008 / 2007 / 2008 / 2007 / 2008 /
2010 2010 2010 2010 2010
Lods®omggerm 11,7/13,3/10,84 10,9/10,9/15 9,7/9,7/8,7 38,6/38,6/15,3 60/70/70
bmdbgomo 31/29/10 11,3/10,4/10,3 4,2/6,0/9,2 40,7/40,7/40,7 60/70/75
365065 8,1/9,9/10,6 5,8/7,5/5,3 22,8/28,6/15 56,6/57,2/55,5 30/30/20
5900 30/32/28 4,9/6,5/4,8 13,8/18/11,4 51,2/48,3/46,5 30/30/25
Bgbgmo 25/25/21 4,5/4,6/4,8 3,4/1,8/-1,2 48,6/48,6/48,8 70/70/70
Gv9d0bgmo 21/23/26 6,6/5,5/6,8 13/11,6/3,6 46,9/46,8/44,9 50/60/75
SbgEds0xR b0 11,6/12,2/11,6 7,6/7,5/9,1 21/27,7/11,2 40,9/40,9/40,9 30/30/55
29635605 27/26/23 5,96/5,96/9,6 1,6/0,8/0,6 50,1/50,5/48,2 90/80/85
53d 14/12/11 8,1/5,1/3,3 2,9/2,2/0,8 46,2/46,6/46,8 80/80/75

1 http://data.worldbank.org/indicator/NY.GDP.DEFL.KD.ZG

2 http://www.heritage.org/index/explore?view=by-variables
3 http://www.heritage.org/index/explore.aspx?view=by-region-country-year

4 www.geostat.ge

gbGoen 1-80 dmgdnmo dmbs(393580ls aslissbsemobgdmse ©sg3dates
gmed7ms d5degao 5 doGomseo gsdmemgdol gsmgsmolffobgdom
I = I_Q;p + 1% + 1 + 1

+1

oy

sl Bagbumagol? bogsgy

DI s 1 (emsdog gswoo ©g3mbodgdby Ls-%-m gs6s33900;
2) T ,- 1 Gmsdog gsoo 3si393gm bglbgdby LsddemEgbdm gsbss-

30003
3) 1,

63

- obgmsz00l %;

4) T goesl - goeslobsgdols 3s6s33900;
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5) T ob3gli). msgob. -- Laobzgbgoiom msgalignmagdols 3mgnozogbdo.

33 gmGImon gssbgs®0dgdnm 0dbs Lsdedmggmmb, bmdbgmol, 3-
©s06ol, Gqlgomol, Bybgmol,@ndabgmol,sbg®dsoxsbol, a963dsbools, 533-1
1)006331)(8)0(3000 3B oneOmdols ©mby).

1

P bl e

1

wi o= (10,8+15,7+8,7+28,2+70) / 5 = 133,4/5= 26,68
Wi o= ((13,3+15+9,7+38,6+70) / 5 = 146,6/5= 29,32
e 2007~ ( 12+10,9+9,7+38,6+60) / 5 = 131,2/5= 26,24
wt o= (10,6+53+15+55,5+20) / 5 = 106,4/5 = 21,28
Wb o= ( 2144,8-1,2+48,8+70) / 5 = 143,4/5 = 28,68
b os = ( 25+4,6-1,8+48,6+70) / 5 = 150/5 = 30

o 2007 = ( 25+4,5+3,4+48,6+70) / 5 = 151,5/5 = 30,3
wo = (23+9,6+0,6+48,2485) / 5 = 166,4/5 = 33,28

sbs@Rgbo  J3994b900L  Lsobzgbdoiom sgdon®mdol ©mbol dsBggbgd-
g0 a336336008@s bsmmaonmse (smo Fgrgagdols glssgdemse ob.

gbGoemo 2).
abGomo 2

bsabzgbgogom 3JBonGmdol embol 3mggoizagbdgde J3ggbgdel dobgrgeo

309565 2007 2008 2010 2007/ | 2007/ | @&gbogbos-
Foo oo oo 2008 . | 2010§. | pMs8037)@d@

BagsHmgmem 26,18 285 24,10 232 | 208 | "\
bemdbgomo 29,44 31,22 29,04 +1,78 -3,18 /\4
365065 24,66 26,64 21,28 +1,98 -5,36 /\
6990 25,98 26,96 23,14 +0,98 -3,82 /\A
Bgbgoo 30 30,3 28,68 +0,3 -1,32 | "
9806900 275 29,94 31,26 44 | 376 | A7
5BgMBdS0YR 60 22,22 23,66 25,56 +1,44 +1,9 //V
3903s60s 34,93 32,65 33,28 -2,28 +0,63 [ T~a"
5dd 30.24 29,18 27,38 -1,06 -2,86 \\
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Omames bMomo 2-psb b, gggms as®sdsgsmo  J3qgbali-lsdser-
039, bmdbgmo, Bgbgmo, g3606s, Gdabgmo ©s +.8. bsabgzglidoiom
sJBomemdals emby 2007-2008 Femgddo bowswo Bgbregbiooo (ob. ob-
G600 350 mo 3sdmbsbnmads) asdmo®bgss, asOEs MG as6300569-
dnmo  J39460ls-39M3s600bs s $d9G030Ls, Lepsz sl gemgdso bsbosmo
343, G5 dogmonmgdls 0dsby, Gmd gl J3996980 1339 bgm-bgems 6s3emgd
9GbOe 063930090 0mgdgb s 3930l sE 3 LoFoMmgdgb, Gyt oG-
(o 39BE 36086 EsIm3oEgdnmbo by gobsbln® ©s Lbgs Lebols
Loblegdby.

oy 2010 §gemls dgzemetgde 2007 Fommsh, 3bsbsgm, @3 bodsr-
039 o, Lmdbgmdo, 936806580, Gqlgmdo, Rgbgmdo  Lsobzglidoom
3JBonOmds, astEs Gmdobgmols ©s sBg@dsoxsbols, jmgdmemdls 1-5
%-00 ©g3mboggdol, bylbol, goesbebswgdol gsbsgggmol, obgmsizools
%-0bs s Lsobzgbpoiom mszalngamgdols 0begdbol gsmzgsemolffobgdom,
63 08T 3056036901, M3 NRG® IgBo 0b39LBo(0900L Imbowgss bs-
Foim 83 gatrsdsgsen J304690d0. Gr9dabgmBo Lsabzgboom sdon®md-
ol @mbol 3m9n0(300680L Bews (+3,76) Bgodmgds s0blbsl Fgostigdoo
LsBgemme dsmamo Lsabzglgoiom msgolnggmadol embom, bomme sb-
96ds0xs680 (+1,9) 4o Ygestrgdom @sdsgmo Lsgaesbsbape  3s6s337000.
63 Iggbgds 3g®dsbasl, BmgmE 3 gsbgomsmgdamoa Jagysbs ©s bsgmgdse
sdm goegdamo ibon® obggldogegdby, of bows 1dbodzbgmms- 0,36
-0 ©s 000l 9P mbgby Rgdegds 34, 32, 33. ogogzy dgodemgds
ondgsl  839M035b93, O@MIgmo oo GemEgbmdon  0b39bBoogdl s
Logotrmgdls s $9beab(305(3 3mgdsros.

330380, Bzgbl dogd  assbsemabgdmmo  dmbs(39dgdol  baggdggm by
domgdameo dsmsemo  3sB3g698qemadols (396dsb0s-34,93 s +83-30) Bq0-
gy bodstrmggemmls  doggmgmgbs  Ledpgemm  bsobggboigom  sddon®mdols
©mby 2007 §gemb-26,18, 2008 Fqmlb-28,5,bmene 2010-30 24,1- 3-
958060963 0m. 838k Bgmo  Fgnfym 03 Boddmedss, Gmd  Lsdsermggmm
bb3gdmeb Fgestrgdom wsdsmmo Lsgsmslsbsoem asbs 33909600 (38 %, 15
%) asdmoéBg3s s dsmaemo  bsabzgligoom msgaligamagdols 0bogdlom
(60/70/60), 35806 Grerqgls(y 361906580, G3obgmBo, bmdbgmdo, Bybgm-
Fo goeslsbswgdo 40-51-%-3wg dgeggemdl, bmme Lsobzgldoiom obwgd-
Lo 20-sb offygds.
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B cratbe Huno I'purosana,Earymka konmxapua —,Hannonajib-
HbI€ 0COOEHHOCTH OyXIrajTepCKHX CHCTEM*“0TMeUYeHO: YTOObI TIOHSATD,
KaK B Ka)KJJ0H KOHKPETHOM CTpaHe pa3BUBACTCS CHCTEMa OyXTalTepCKOro
ydeTa U OTYETHOCTH, IIEIECO0OPa3HO ONPEACTHUTE T€ (haKTOPHI, KOTOPEIE
BJIMAIOT HA CO3AaHUC U q)yHKL[I/IOHI/IpOBaHI/Ie TaKUX CUCTEM.

B crathe KpaTKo pacCMOTPEHO CIIEAYIOUINE U3 HUX: BIUsHUE Tpodec-
CHOHAJIbHBIX OpPraHU3alui, SKOHOMUYECKHE MOCIEACTBUS OT MPUHATHA
TOM MM MHOM cUCTEMBI, 001las SKOHOMHUYECKask CUTyalusl B CTpaHe, Ha-
JIOTOBAsl TIOJIUTHKA, HAMOHAIBHEIE 0COOCHHOCTH, IOPUANYECKas cpena,
HCTOYHUKH (PUHAHCHPOBAHS, S3BIK, BIMSHHUE IPYTUX CTPAH U Ip.

k ok ok

B cratee Hana Hapapeiimsuian, Hona danenua «Murpanus Tpy-
JOBBIX PECYPCOB: BHIbI, EJH H HTOTH», PACCMOTPEHBI BOIPOCHI KJIAC-
CU(HKAIIMHA MHTPAIAHU, €€ POPMBI B BUIBL. OCHOBHBIC IPUIUHEI TPYIIO-
BBIX MUTPAIH SBIIIOTCS JECOAIaHC B CIIPOCE U MPEATIOKEHUH TPYIOBON
CWJIbI, HHTETPAIIMOHHBIE TIPOIIECCHl B MUPOBOM SKOHOMHUKE; Ha OyTyIue
TEH/ICHIIUN MUTPAIUH OTPA3UTHCS U U3MEHEHHUE OKPY KAIOIIEeH CPeIbl.

K 2010r. uucno smurpantoB u3 I'py3un cocraBmio 1057,7 Tbic. yen.,
yTO sABNseTca 25% HaceneHusa. B cratbe OTMEUEHO, UTO 3a MOCIEIHUE
roAbl HAOIIOMAeTCs MOJOKUTEIBHOE CaNbA0 BHEIIHEH Murpanuu (3a
2009-2010rr. B cpeaHeM — 26, 2 THIC. YelL.).

[Iporiecc aMurpanuu i Hallel CTpaHbl UMEET TO3UTUBHBIC U HE-
TaTUBHBIE CTOPOHBI.

[TornonHeHUIO BaMIOTHBIX A0XO0A0B ['py3un crnocoOCTBYeT MOCTOSH-
HOE yBeJMueHue 00beMa AeHEKHbIX IepeBoJI0B, cocTabistonue B 2010r.
824 muH. o1, CIIA. D1o B onpeieNIEHHON Mepe CIocoOCTBYET IMOBBIIIC-
HUIO MaTepHATFHOTO OJIATOCOCTOSHUS YaCTH HACEICHUS  YMEHBIICHHIO
COILMANIBHOTO HATIPSDKEHHUSL.

[Ipu 5TOM OTTOK MOJIOIOTO TPYAOBOTO KOHTHHTEHTA KpaiftHe 000CTps-
eT geMorpaduueckyro npodieMy Hamieil ctpanbl. byieM HajeaTbcs, 4To
COIMATIbHO-Y)KOHOMUYECKOE MPOBIDKeHHEe ['py3un U pacimupeHue cde-
PBI IPIIOKEHHS TPYAA B ONPEACICHHON Mepe BOCIPEISITCTBYET OTTOKY
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SUMMARY

HaceJIeHUs U OyIeT crnocoOCTBOBATH BO3BPAIICHUIO SMUTPAHTOB HA PO-
JIIHY.

k ok ok

O@Es BohPmost ©s gmsds @@dFs0sl LEHsH0sTo “3md3s-
60530 0bgglGoiogdol 65515@(4)303@3663533 6(4)35;2 Sbsgnobols

8603gbgemmdol Yglsbgd” gobbognyganos BEgbe sbogrobo, @m-
AMOG  gOm-ghmo sy gogeo  dgmmeo  jmddsbools ¢obsbl-
9H0 sbogrobol ho@odgbdolsl. oliggg, wobsdymgdyanos, @mI
0639 0(30900L 2obbm@ (309 gdodoyg sy gdgemos 3md3sbool
dmdag605bmdols HOgbe Sbogobol ho@o®gds, o oo gdsls
dob399L  0bggbBM@goL  goblobmg®mb gobarmgl Imdsgoendo
dobogrmpbgemo B9bogbi0gd0 ©s doowmb g539]@osbo Lsobggl-
BoEom yosfyggB o gde.

40390039 bgdmowbodbyamol  Lsognygl@@szome LEs@osdo
dogdgeos 3md3sbos “Berkshire Hathaway Inc.” —ol ¢3obobligdo
Sboem0obo s Aoobyomodgdygmos ol doGomso 3mgxn03096@ o0,
Amdgems bogydggembgis d0bsbdgfmbogmos 3md3sbosdo 0bggl-
B030gool gobbm@ogegdes.

* ok %k

In the article “Problems and Perspectives of Georgian Wine Busi-
ness” of Olga Pachulia, there are analysed the existing problems in Geor-
gian wine business. Besides the article shows the ways, which can be use-
ful to solve the problems and by taking into consideration the specificity
of the industry there is proposed the perspectives for development.

The article gives information about the dynamic of Georgian wine ex-
port. Additionally, this paper suggests the factors, which will be helpful
for Georgian wine business to increase the export by improving the qual-
ity of wine and to reach the high level of quality, active marketing meas-
urement and tax maneuverability.

k ok ok

The Article of Lali Sadagashvili et al. is about ”Accounting of pur-
chasing of Non-Tangible assets— as part of Consolidation”. The inter-
ests in this work are applied to the subject - Accounting of non-tangible
assets, which are classified together because of not having physical form.
These tasks are complained according to the international standards. At
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the same time there are discussed those methods, which are used by
different organizations, who regularly are selling and buying unique
non-tangible assets.

k ok ok

The article “The Definition and Functions of Marketing” belongs
to Ekaterine Kevlishvili - The most general definition of marketing is
mentioned as the philosophy of business, which needs a clarification.
The definition of the famous American marketologist P. Cotler is widely
spread; it defines marketing as a type of human activity, which is aimed
to satisfy the needs and requirements by the means of exchange. The defi-
nition of Cotler is accepted by the big majority of Georgian and foreign
authors. In his definition we can not see one of the main elements of the
market — the demand.

k ko ok

Asiko Tsintsadze -“SOCIAL RISKS AND THE MECHANISM
OF PROTECTION”. The formation of market relationship rose the eco-
nomical freedom of economic subjects, which was followed by the in-
crease of risks. Increases of risks raise a question: to make such forms and
mechanisms of social protection, which will be adequate of new social-
economical conditions and in this system it will unite the interests of work
force, industry, government and society.

The process of transformation shortened to minimum the social sup-
porting of population. The social risks of protection mechanism could not
have any positive effects. The social tension rose degree of social risks.
Though the insurance companies do not want or could not give guarantee
of protection from such risks. It was necessary to make research of social
risks, to form its classification and to work out the methods of protection.
The scientists of west have investigated the social risks many times. It
is investigated by sociologists, economists, but it will not be justified to
translate and use it, because of the Georgian mentality, existing social-
economical condition and other factors, that need a different mechanism.

k ok ok

The article of Archil Gersamia is about ,,Investment Environment
and its Peculiarities in Free Economic Zones”. Attracted Foreign Di-
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rect Investments in free economic zones can be disscussed as a process of
gradual integration of foreign companies into a national economy. There-
fore, while planning the creation of a free zone, it is vital to establish direct
conections between foreign and domestic companies. Then the autorities
should take into consideration the following factors while establishing
these zones : domestic raw materials needed for foreign companies might
be scarce ; their quality might not match the standarts required by foreign
companies; the estimating amount of expenditures should be calculated in
advance that are vital for establishing the direct connections with foreign
and domestic companies.

In almost all countries, where a free economic zone is established,
the foreign companies are being offered almost similar tax priviliges and
incentives . Therefore, the country is seeking to transfer these privileges
into the important incentives. For attracting foreign investments , coun-
tries should fix special privileges that has no other country. The common
characteristics of all free economic zones are the attractive environment,
tax, customs and financial privileges, unique and specific conditions dif-
ferent from other countries.

* ok %k

Irma Chkhaidze’s article “The Factors Influencing on the Assur-
ance of Pension System of Georgia” deals with the problem of social
assurance of the population, as one of the importance types of the social
well-being, which has been a pressing one during last two decades; And
in accordance with the provided investigations, it was always included in
the triplet of the most painful issues of the society.

On the one hand, we have determined how the processes of pension
system of Georgia are carried out and on the other hand, how lower is the
minimum wage than a minimal pension. We have also formulated how the
demographic development, migration processes and natural movement of
population influence on the social and economical development and how
it is connected directly to the system of pension assurance.

* % k

B cratbe Jtep Takananaze — O0HOBJIeHHE 001eCTBEHHON HAYKH
B cooTBeTcTBHM «JIa3zape», npeanocplika co0JII0JeHUs KOJIOrHYe-
ckoro 0anaHca Ha 3emJle — pacCMOTPBIBAIOTCS HTOTH HCCIIEAOBAHH,
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MIPOBOIMMOTO aBTOPOM B TEUEHHE ITOCIECIHBIX NIECSITWICTHH, Ha 0ase
Hogoro CJIOBA (HOBOE XpHCTHAHCKO-IIPOBOCIABHOE PETUTHO3HOE I10-
3HaHue); — OOOCHOBBIBAETCS HEM30EKHOCTh HA JJAHHOM JTarie BPEeMEHH,
MOBBINICHAE YPOBHS Pa3BUTHsI OOLICCTBEHHOW Hayku; — Omnpenensercs
CYTh OOHOBJICHHUS C 3TOW TOYKH 3PEHUS, TOJIUTHKO-DKOHOMHYECKHX OT-
HOUICHUI B cTpaHe-rocyaapctBe ['py3uu, - BEIIBUHYTH OCHOBHBIC CO-
nuabHbIe TpeOoBaHus Briciero (actpo-du3nueckoro) 3akoHa — «Jla3a-
pe», Mo pa3BUTHIO HA TEPUOJ HAYABIIETO ABYXTHICSUETETHS Ha 3emIle,
0OIIECTBEHHOI'O CaMOCOa3HAHMsI YeJIOBeKa (Halus, 4eJI0BEYEeCTBO), TO-
kasbiBaercst Mmucus ['py3un (ctpana ['py3MHCKOTO HAI[MOHATIBHOTO SI3bI-
ka-Jlazape) u ['py3uHCKOI HALUK, IO OCBOSHHIO U OCYILECTBICHUIO STHUX
COIMAJTIbHBIX TPEOOBAHMIA; T.€ — II0 PA3BUTHUIO 6-TO YPOBHUS CTEIIEHH I10-
STAITHOTO TIOBBIIICHHUS OOIIECTBEHOTO CAMOCO3HAHUS YeTOBeKa (HaIlHs,
YeIIOBEUECTBO) Ha 3eMIIe.

k k ok

Margarita Bachilava’s article is about “The Productivity of fast-
growing ligneous species of wood with energetic function”. Nowadays,
there is a growing interest in the energy plantations, which can greatly
contribute to energy supply, decrease greenhouse effect, partly diminish
dependence on fossil fuel resources, and at the same time fulfill soil pro-
tection, water and climate regulation and other important ecologic and
social functions, such as creation of new employment opportunities for
rural population.

* ok %k

In the following article “Social Infrastructure and Insurance” Na-
tela Janelidze focuses on the forming of socially-oriented economy in
Georgia. Here is also accented the essence and the purpose of the “social
state” and “the state of prosperity”. The author draws the considerable at-
tention to the social infrastructure.

At the beginning of the third millennium, the Georgian strategy about
building the effective, socially-oriented, defined mixed strategy is adapted
with its historical interest. Georgia shouldn’t change this possibility to
another modern ideological dogma.

In the current world economic integration processes, the priority is
given to socially-oriented scales and directions of the national economy,

158



SUMMARY

which recognizes the principles of social justice to improve human wel-
fare, the economic conditions of pluralism and the optimal combination
of market mechanism to create the necessary environment. It is shown by
the recognized developed Chinese principle based on social ideas, the ex-
periences of function of US mixed economy, social economy in Germany.

The author of the article focuses on the social infrastructure. Insurance
value and results are reviewed.

* ok %k

In the article of Rusudan Papaskiri “Evaluation of the Compa-
ny’s Competitiveness with expense index” is set up by for lack of ex-
pense on the specific market to reach the issue of leadership.

Because users are very sensitive to the price of the goods, expens-
es incurred during the production-realization process qualify the price;
hence the companies should try to reduce it systematically.

In this article one of the discussed main ways are the values of com-
panies for improvement of the chain, to reduce overhead expenses, to re-
place expensive raw materials with cheap raw materials and many others.

* ok %k

In the article of Rusudan Papaskiri - “What evidence Stock Indi-
ces,” there is examined a portfolio (financial) for investment, such an im-
portant issue, as it is the stocks’ indexes.

In the paper reviews the major regions of the world’s stock indexes
and their dynamics, there are made conclusions that in all regions the
importance of the indices are increased from day to day.

In Summary, Professor Rusudan Papaskiri advises to potential portfo-
lio investors to collect not one but from different companies’ securities.

k ok ok

The article “The Perspectives of Management in the Conditions of
Globalization” belongs to Marina Gedevanishvili, Giorgi Shikhash-
vili. Under conditions of globalization in civilized countries business-
management theory and practice is developing on the basis of modern
economic-managerial concepts and paradigms that should be taken into
consideration in our reality.

Significant changes should be made in planning and management
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fields for attainment of goal of a sustainable development. The Regula-
tion of environment protection activities on industrial level establishes
the theoretical and practical basis for the sustainable development. The
Enterprises shall form in their management structure subdivisions aiming
at the environmental protection.

Georgian scientist-economists shall emphasize the importance of
Christian economy as a scientific-practical and academic subject, make
respective analysis and elaborate relevant concept and recommendations
for synergic social-economic development of the country.

Outdated opinions shall be revised in the economic-managerial field in
order to devise new concepts and paradigms that will recover the theory
and practice of management.

There can be created an educational-training system for training of
future managers of high qualification and its effective operation and result
shall be assured.

k ok ok

The article of Levan Qutatelaze and Aleko Qutatelaze is about “The
Methods of Informational Security and Risk Management in the fi-
nancing-banking Organizations“. Informational security methods in the
financing-banking organizations are divided into three types of methods:
legislation, technical-organizational and economical. These methods are
defined as: (i) to provide normative-legislation acts regulated according to
the legislation and to provide normative documents for the informational
security in Georgia; (ii) to provide and improve the informational security
system and strengthen the legislation activities from the government side;
(iii) to provide programs and define their budget for the informational
security and to provide the informational risks insurance system for the
legal and physical entities.

Insurance of informational risks — is the newest type of insurance in
the world. Appearance and development of the insurance of informational
risks can be done by: (i) providing and contributing high amount of com-
puter technique and its network; (ii) the acceleration of number of ac-
cidents, which gives important material and moral harm by stealing the
information and by damaging the informational systems; (iii) the danger
of appearing of computer crime, not to accept it, minimizing of loss and
compensation.
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In his article Levan Qutatelaze discusses “The Principles of Infor-
mational Security and the methods of Optimal Management of Pro-
tection in the financial Organizations”. There are two main ways of
calculating costs for the informational security systems in the financing-
banking organizations. First - assimilation of the costs provided for the
security system and after measure and control the level of the informa-
tional security. Second (it can be called as “practical”’) — the smart option
of the cooperative informational security system should be found.

Experts have found the optimal way of solution in the field of informa-
tional security — according to the certain security requirements, the cost of
the informational security system should be 10-20% of the informational
system’s total expenses.

Many of the business processes cannot exist without informational se-
curity. Actually, more and more of business processes are composed with
one or some informational systems. Managing of informational security is
the important field for the organization, its aim is to control informational
security processes and to avoid its non- sanctioned using.

* ok %k

The article of Nino Grigolaia, Zhuzhuna Tsiklauri is about “Luka
Pachioli — the Founder of Modern Accounting “ . The well-known Italian
Mathematician, Luka Pachioli played an important role in the develop-
ment of accounting. He described the rule of double-entry recording in
tractate 12 of his work - Summa de arithmetica, geometria, proportioni
et proportionalita (Totality of teaching on arithmetic, geometry, propor-
tions and correlations). Luka Pachioli described the rule of double-entry
recording and substantiated the possibility of building reasonable system
of records and books based on rule of double-entry recording in any type
of economy on the basis of analysis of economic operations and existing
books, memorials, journals, main book, etc. L. Pachioli established tasks
facing the accounting in his work and substantiated that this is possible to
achieve these goals by means of accounting and double-entry recording
system.
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