Revaz Lordkipanidze

Polar Difference in Economic Regulation of

Developed and Developing Countries

12
lg ——‘
: LY
>
0 T T )
0 5 10 15
Thilisi

Philanthropic Research Academy named after Economist A. Gunia

for the Digital Library of the Parliament Georgia
2018



Dedicated to the mutually beneficial relationship

between developed and developing countries

Doctor of Economic Sciences Revaz Lordkipanidze (Specialization: Economics, World Economy and
International Economic Relations. https://en.wikipedia.org/wiki/Revaz_Lordkipanidze http://revaz-
lordkipanidze.simplesite.com https://www.researchgate.net/profile/Revaz_Lordkipanidze) develops the
own  understanding  about  Polar = Difference in  Economic  Regulation  of
Developed and Developing Countries. R. Lordkipanidze is a member of the American Economic
Association and researcher in Ivane Javakhishvili Tbilisi State University, Georgian Technical University,
University Geomedi, Tbilisi Teaching University and other famous universities and academies, he is the
author of 10 monographs, more than 30 books (including electronic) and 200 publications. This book

should be useful for specialists of fundamentals and practice of Business, Economics and Public Law.

Edited and Reviewed in the Academy named after Economist A. Gunia



Polar Difference in Economic Regulation of

Developed and Developing Countries

As You know, a developed country is “industrialized country, more developed country, or
"more economically developed country" (MEDC), is a sovereign state that has a developed
economy and advanced technological infrastructure relative to other less industrialized nations.
Most commonly, the criteria for evaluating the degree of economic development are gross
domestic product (GDP), gross national product (GNP), the per capita income, level of

industrialization, amount of widespread infrastructure and general standard of living.” [1]

I think, that in developed countries, the private sector is very strong and does not need help.
Such a private sector can even solve some social problems through taxes and charitable actions.
Additional support to such a private sector can be justified only in extreme cases of the need to

implement the keenly needful achievements of science, technology and medical innovations.

In developing countries, a weak private sector does not stand up to competition with strong
foreign competitors and often becomes poorer and poorer and finds itself in a "evil circle" of
poverty. In this case, the state should not be in the role of waiting - it is also a participant in the
market and should subsidize the private sector or apply mechanisms of low-cost loans and

maximal effective low tax and interest rates for attract investments.

Between rich and poor, mutually beneficial relationships are possible. Some in developed
countries think that if they endlessly impoverish the poor, they themselves will be richer in the
endless future. This is not true. The poverty of others burdens the rich and, in general, the

states.

Mutually-beneficial relations between rich and poor countries should develop in 2 main

directions: 1) applying of scientific and technological achievements from developed to



developing countries; 2) improvement of gross macroeconomic indicators and employment with

the use of low-paid low-skilled personnel from developing to developed countries.

I have been researching competition for a long time [2; 3] and see that in competition with
the rich, the poor always lose, but everything comes up to consciousness. If the rich know that
further impoverishment of the poor will necessarily bad deal for all, the world will become

happier for everyone.

My approximate calculations showed (Table 1) that, despite the higher rates of development
of developing countries, developed countries live exactly the same better, which undoubtedly
requires observation by international economic structures over to still existing of some certain

economic discrimination.

By data from International Monetary Fund [4], in the US, we see the necessary sharp
increase in industrial production (Figure 1) and exports of goods (Figure 2), which is very good
and this should be the strategic goal for any country. It is very difficult to develop science and
industry, but it is very necessary for employment and progress. Some countries focus on the
non-real sectors of the economy, which in the beginning gives income, but then we see sharp
declines. Thanks to America for a good example and clarity, that a wise economic reform can

give significant results.

Table 1
Difference in living standards and economic growth
rates of developed and developing countries
(my rough estimate of the 20th and 21st centuries)

Countries GDP growth per year GDP per capita

(%) (developing=1)
Developed 3.4 (20th); 2.9 (21st) 38.5 (20th); 38.5 (21st)

Developing 5.3 (20th); 5.2 (21st) 1




Figure 1
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Pepas /lopaxunannzgse

HOJIHPH&H PAa3HHIIa B SKOHOMHUYIECCKOM PETYJIHPOBAaHHUHN

PA3BUTBIX U Pa3BUBAIOIMUXCA CTPaH

Pesrome



B pasBuTHIX cTpaHaX, YaCTHBIH CEKTOP Pa3BUT JOCTATOYHO OCHOBATEJBHO (CTAOMJIBHO) U He
HY)XJaeTCs B IIOMOINY. TaKoi YacHBIM CEKTOp ZaKe MOXET pellaTh HEeKOTOpBIE COIUAIbHBIE
1Ipo6JIeMbl ITOCPECTBOM HAJIOTOB M G1arOTBOPUTENBHBIX aKIuil. JJomosHUTeIbHAS IO AEPXKKa
TaKOTO YaCTHOTO CEKTOpa MOXKeT OBITh OIpaBiaHa TONBKO B OKCTPEMAIBHBIX CIydasx

HeOOXOJMMOCTH peajM3alliy OCTPO HYXKHBIX HOBALMII HAayKW, TEXHOJIOTHH W MeAUIIMHCKHUX

yCIIyT.

B pasBuBaromuxcsa CTpaHax, CaaOblifi YaCTHBIN CEKTOp HE BBIJEPXKHUBAET KOHKYPEHIHIO C
CWJIBHBIMU HHOCTPaHHBIMH KOHKYpeHTaMM U dYacTo OemHeerT Bce Oosblle U 0OoJblle U
OKa3bIBaeTCs B "3aKaJZOBAaHHOM Kpyre' GefHOCTH. B TakoM ciydae, TOCyZapCTBO He [JOJDKHO
OBITH B POJIM OXMAAIOUIETO - TOCYJApPCTBO TOXe SABIAETCA YYaCTHUKOM PBIHKA U MOXET
CyOCHIMpOBaTh YaCHBI CEKTOp WJIM IIPUMEHATh MEXaHH3MBl HEeJOPOTUX KpPeIUTOB U
MaKCUMaJIbHO 3(QeKTUBHble HU3KMEe HAJIOTH M IIPOLEHTHBIe CTaBKU [JII IIPUBJIEYEHUS

WHBECTUIIHH.

Mexzy GorarbiMu ¥ OGeJHBIMH BO3MOXKHBI B3aMMOBBITOZHbIE OTHOLIeHWs. Hekoropsie B
Pa3BUTHIX CTPAHAX AYMAIOT, YTO €CIM OHH OeCKOHeYHO OyznyT oOemHATH OeNHBIX, caMu OemyT
Goraue B OeCKOHeYHOM OynyumeM. JTO He Tak. befHOCTH Apyrux obpemeHserT boraTeix u B

1IeJIOM TOCyAapCTBa.

BzaumoBBITaTHBIE OTHOLIEHMS MeXJAy OorareiMu ¥ OefHBIMH CTpaHAMH JIOJDKHBI
Pa3BUBATHCA 110 2 TJIaBHBIM HAIIpaBJIeHUAM: 1) IpUMeHeHNe HayYHO-TeXHUYECKUX JOCTHKeHHUI
g OGemHBIX; 2) yIydlleHHe BaJOBRIX MAaKPOSKOHOMUYECKMX IIOKasaTeslell M 3aHATOCTH C
IpuMeHeHHeM MeHeeoIJJaunBaeMOoi HU3KOKBAaIM(UIMPOBAHHOTO IIepCOHAja B Pa3BUTHIX

CTpaHax.

Y>Ke HOCTaTOYHO [OJIrOe BpeMs, KaK HCCIeAyI0 BOIPOCH! KOHKYPEHIMH U BUXKY, UTO, B
KOHKYpeHIIuU Cc 6oraTeiMu, GefiHbIe BCera IPOUTPHIBAIOT, HO BCe CBOAMTCA K CO3HaHUIO. Ecin
boraTele OCO3HAIOT, YTO JajbHelillee oOenHeHHe OeIHBIX MM 00£3aTETBHO IIOMEIIAeT, MUP

CTaHET CYaCTIMBee OJ1d BCeX.



