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At the present stage of Georgia’s economic and social
development, restoration and further development of the country’s
industrial production is of major importance. Today, the consumer goods
industry production, in comparison with the total production of the country,
is less than 1%.

At present, when harsh laws of market economy and business
production are being established in the lives of people and business, old
ways and forms of industry management, clearly fail to satisfy modern
requirements.

Thus, under the given circumstances, for pulling Georgia out of the
grave situation, established in consumer goods industry, it is important to
elaborate and implement complex ways, that, to certain extent, will create
market indices for its recovery, forming further the organizational-technical
basis, that will provide the rehabilitation of the given field, placing it in the
service of the country.

Recovery of the industry will find considerable support in
cooperation with the field that is on the priority list of the country
development, namely tourism. The development of tourism in Georgia
began in 2005, when the government made the restoration and provision of
amenities of the country’s infrastructure, protected territories, national
parks, museums, cultural and historical monuments and caves priority.

The number of visiting tourists has increased considerably in the
recent two years and in accordance with the 2012 data, exceeded 3 millions.
The existing prognosis, for the forthcoming years, predicts further, stable
growth of the number of tourists. They will participate actively in various
arrangements. Proceeding from the abovesaid, it will become necessary to
provide the tourists with entirely different customer goods.

They sjould be spare all kinds of discomfort during the trip, and we
should be capable of offering them relevant clothing, taking climatic
conditions into consideration. Satisfaction of the growing requirements of
the tourists is definitely possible by forming of consumer goods industry
fields, through the development of business activities in the given sphere,
relying upon the basis of local resources and the potential of different
regions.

Proceeding from the abovementioned, determination of the
problems of consumer goods industry of the republic of Georgia,
elaboration of ways for their settlement and prospects for further
development of the field, becomes a key issue of the present day.

The introduction of the thesis proves the actuality of the theme
and offers the view of the present state of problem study, the objectives and
tasks of the study are set, as well as the subject of study and the venue and
methods of study. The scientific novelty of the work and its practical
importance are fully presented.
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The first chapter tackles with the historical review of the creation
of the consumer goods industry in Georgia, offering historical data on shoe
making, clothing and textile and silk manufacture from the very beginning
to the present day. Present condition of the consumer goods industry is
analyzed.

The consumer goods industry contributed greatly to the budget
accumulation. Due to the realization of the consumer goods industry
production 40-45 % of the republic’s budget used to be covered. In
accordance with the 1991 data 385 tons of raw silk thread, 47.2 million
metres of silk cloth, 8859 tons of wool yarn and 6.33 million metres of
woolen cloth, carpets and carpet products, 1.234 million square metres of
unwoven cloth, 17.505 million metres of cotton yarn, 445,459 metres of
cotton cloth, 3,6 millions of filling knit patterns, textile small wears of 15,3
million US dollars value, 16,758 million pairs of shoes, 65 000 items of fur
wear, 1.6 million items of leather small wears, 146 million sg.dm chrome
leather used to be produced in Georgia.

These indexes have been reduced by 60-70 % by 2005, shoe
manufacture and leather small wear manufacturing has been reduced by 80-
85%.

In accordance with the “Sakstat”, manufacture of consumer goods
products has reduced since 2000 considerably. It can not compete with the
imported goods at dumping price, as the local goods are low quality and
their prime cost exceeds the prices of imported goods..

Presently, major part of raw materials obtained in Georgia flows
abroad, and the remaining part is manufactured locally at artisanal
enterprises. It may be said that the raw material base in Georgia is
sufficient.

Rehabilitation of consumer goods industry requires the search for
alternative ways, that would ensure the development of certain fields of the
industry.

Chapter two addresses the importance of tourism in the
rehabilitation of economy of Georgia. Tourism is viewed as the XX century
phenomenon with the analysis of its further development prospects in XXI
century. According the analysis, its growth will be rapid within the
forthcoming ten years, regardless the existing situation in the world, which
will ensure the development of international business and the development
of such trends as trade, transport, communications, agriculture and
consumer goods industry.

The thesis offers the favourable factors of the development of
tourism and the tendency for growth of the visitors’ number after 2005. It
also provides the prognosis for the tourists visiting Georgia in 2013-2015
using the interpolation formula. Due to the conducted activities for the
popularization of tourism in Georgia, the arrivals data has exceeded % to 40
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% and reached 3 millions by 2013. The rapid development of tourism has
shown us the flaws that arose in meeting their requirements.

The given circumstances pushed forward the need of the
development of consumer goods industry, along with the knowledge of the
trends and requirements included in the tourist business, in accordance with
which the manufacturing of products will develop. Georgia possesses
sufficient raw materials, intellectiual products, with the help of which
diverse productions could be manufactured.

Particular attention has been paid to the national crafts and their
influence on the consumer goods industry.

The stages of crafts has been studied thoroughly along with the
favourable effect and hindering factors for their development. It has been
recommended to create traditional patterns in order to offer them to the
tourists. From this angle, it will become necessary to form the folk crafts
facilities at the sites of wool yarn manufacture, which will help to satisfy the
tourists’ requirements, preserve the unique yarns and passing the skills on to
the future generations.

The distinctiveness of advertising of the products in the consumer
goods industry has also been studied.

The distinctive points between the PR and advertisement have
been analyzed, due to which optimal methods have been offered for
advertising old and new brands.

With the identification of complex development possibilities of the
consumer goods industry the third chapter contains the common
conclusions and proposals.
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