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Abstract

The thesis by Vladimer Akhalaia “Taxation system and its role in
the development of transport management” concerns to the one of actual
problems of modern times. It consists of title page, signature page,
copyright page, summaries in English and Georgian languages, content,
tables, figures and the main text. The main text consists of Introduction,
Literature review, three chapters, Conclusions and References.

In the Introduction, topicality, the aim, theoretical and
methodological basis, scientific novelty and practical importance of the
research are considered. The subject under research is topical for
transition economies, in particular for Georgia.

The main aim of the Thesis is to study taxation and evaluate its
effectiveness. A tax treatment acts in every country and it always will
act, but the problem is to determine tax rate which fulfill efficiently
fiscal and regulation functions of tallage. In general, to determine an
optimal relation between fiscal and regulation functions of tallage is one
of the complete problems in almost every country. Liberal model of
tallage promotes the business development and is acceptable for
taxpayers and a society in general, but at the same time it is complete to
fill budget. This is problematic for the government. In my opinion,
present state in transport field and in economy in general of Georgia

requires taxation be fulfilled by liberal model. Business will be
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developed, population employed, poverty diminished, fiscal basis
enlarged.

In Georgia, profit tax is 15%. It is the same for all enterprises
despite the area of business activity or its sizes, i.e. it is proportional. On
the contrary, almost in every country of America and Europe taxation is
progressive, i.e. profitable enterprises are taxable according to high tax
rate and low-profit enterprises are imposed by low tax rate.

Taxes should be levied in Georgia in such a way. At present there
are 4011 transport enterprises in Georgia. Among them 2905 are
individual entrepreneurs, and 1106 — legal entity. In the present Thesis
three enterprises are considered: large — “Georgian Railway Ltd”, middle
— “Marneuli Trans-2009 Itd”, and small — “Individual entrepreneur
Amiran Bregvadze”. As a pattern, their activity is studied and evaluated
in the context of taxation they were subjected to.

Georgian Railway ltd paid 29,156 thousand GL profit tax in 2010.
This sum is 40% of its whole tax 72,897 thousand GL). Georgian Railway
Itd is the only railway-transport organization in Georgia, has a
dominating position. Its consolidated income per year exceeds 250.0 mln
GL, and it is illegal to subject it to the same tax as middle enterprises.

Marneuli-Trans 2009 ltd paid 1118,1 GL in 2009, 23025,4 GL in
2010, and 26152,5 GL in 2011 by the same tax rate.

Individual entrepreneur Amiran Bregvadze, as individual
taxpayer, paid 20% of net profit which made 1094,7 GL in 2010, and
1041 GL in 2011.
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In the present Thesis an idea is underlines that Marneuli-Trans
2009 1td and Individual entrepreneur Amiran Bregvadze in comparison
with Georgian Railway ltd are small enterprises and are taxed unfairly.

In the Thesis taxation conceptual model for transport enterprises
worked out by the author of dissertation is considered. According to the
model, microenterprises with overturn in 30000 GL or less per year are
free from tax (such enterprises are 1743 in Georgia); enterprises with
overturn in 30 000 — 50 000 GL and in 50 000 — 100 000 GL are taxed by
3% and 5%, respectively. The researcher divides middle enterprises into
4 groups (by sizes) and big haulers into 3 groups and gives
recommendations to fix differential rate for profit taxes in 7, 9, 11, 13%
for former and in 15, 20, 40% for latter enterprises. According to these
rates the author calculated tax volume for all enterprises. It made 457020
GL in one year for 2905 small entrepreneurs; 3482550 GL for 1106
middle enterprises an 465600 thousand GL for 109 big haulers, i.e. 469,1
mln GL total. in respect that only “Georgian Railway Ltd” pays more that
70 mln GL into the budget of Georgia, the above mentioned amount is
not big, but the author asserts that due to the tax rate differentiation
taxation basis will rapidly grow and the income will double. In the
Thesis a conception is also underlined that a tax is a factor of the
environment and managers of firms cannot govern it, but more liberal
taxation policy will promote the activity transport organizations and

development of their management.
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