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Foreign Economical Statistics of Georgia
in 1980-1995

Natelauri Iza

P.Gugushvili Institute of Economics
The Georgian Academy of Sciences
14, Kikodze Str., Thbilisi, 380007
Georgia. ;

Summary: Foreign. economical . statistics, of Georgia from 1985 to 1995
passed three stages of its development: period of centralized planning and’
control (1980-19835), period of foreign economical reforms - (1985-1990),
present period (period of state independence and orientation to the market
development - 1990-1995). :

In this article is shown, that foreign economical. statistics of present
period is based on the foreign cconomical system in 1980-1985. It is given
the comparable characteristics of statistics systems of each stage.

BHewHeskoHoMHuYeckas cratucrtuka I'pys3um
B 1980-1995 roapl

Harenaypu WMaa

380007, T6wmnwucu, ya. Kuxomze 14
HUHcTuryr sxonoMuxkn M. [L.I'yrymsuin
Axagemus Hayx Ipysunm

PesioMe. Buewwncowowomnueckas cratactuka [pysum B 1980-1995 roam
OPpOILIA TPH ~ ITana  CBOEN0  DA3BMTHS: NEPHON  LEHTPAJU30BAHHOIO
OAAHKPOBAHNHS W ynipaBacHug (1980-1985 roawi), mepuoa BHEUIHEIKOHOMHYE-
cxoit pedbopmia  (10RS. 1000 ronm), CcoBpeMeHHHH mnepHox (mepmon He-
3aBRCUMOCTA  CTPaHN W PHHOYHON OpHEeHTAaudH pa3sutug - 1990-1995
ronsd . S :

B crarse YyKaseBacTCH, ‘UTO BHEIIHEIKOHOMHYECKAd CTATHCTHKA COBpe-
MCHHOTO NEPHOJ2 MACTHYHO OCHOBBBAETCE HA CHCTCMC BHCIUHCOKOHOMHYEC-
xoft cratuctuxx 1980-1985 ronos; maercs CpaBHMTENbHAS XAPaKTCPHCTHKA
CTATHCTMUSCKAX CHCTCM COOTBETCTBYIOIIMX NEPHONOB.
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Schmoller’s Political Economy: Self-Interest
Versus the Higher Law

O’Brien John Conway
California State University, Fresno

5241

N.Maple Avenue

Fresno, California 93740-0054

USA

Recieved: February 14, 1996

Summary. In this paper only five character sketches of Schmoller’s

NZ
U@ 3535

Qle=nngde

WOrk- “Charakterbilder are- examined. These are Friedrich List in

whom Schmoller saw the embodyment of the personal characteristics;
which hé admired and respected above all others: Kilian Steiner, who
was -the kind of businessman, who aroused the admiration of
Schmoller; Carl Geibel, according to Schmoller had wide interests of
the spiritual life and the political events of his time; Ernst Abbe,
whom Schmoller describes as one of Germany’s greatest practical
reformers a great idealist, in advance of many a one of his time,
but he stood in harmony with their spiritual leaders; Gustav von
Merrissen, whom Schmoller describes as the complete opposite of
those social schemes who worked exclusively toward high dividends.
He was a supporter neither of laisser-faire nor unrestricted free
trade. Science and practice had to work together in harmony and
bring about the free movement of the individual and the collective
management of the economy by the State leading to the unity of a
reasonable system.

For Schmoller these men were not activated by self-interest but by
a love of their fellow men and the desire to promote the common
good. .
The author of essay describes the short biography of Schmoller and
some of his main works concerning the great scotsman Adam Smith
whose economic theories Schmoller did not accept. He was not the
only critic of Adam Smith, at that time he had his very fervent
supporters. ; .

In his Charakterbilder Schmoller had unsured those who spent their
lives in the pursuit of wealth, for he considered their goals not only
worthy of the cultivated, patriotic individual Schmoller has shown
that men of talent can still lead a very rewarding and satisfying life
even when they elect to subordinate their self-interest, from : an
economic point of view, to a much more idealistic goal-common.

Mindful of the assertion of a renowned economist that even "a saint is
engaged in the pursuit of his own self-interest," and rejecting out of hand
this denial of man’s capacity for magnanimity and self-sacrifice, I was
drawn to Schmoller’s Charakterbilder, knowing him to be a foe of iwin’s
Egoismus in the economic order, by the thought that he, too, wouid
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nevertheless, paint a picture of men who were activated by . their self-
interesti?

It goes without saying that man pursunis his sclf-interest when he eats,
sleeps and exercises regularly. It is also true tc say that it is self-interest
which prevents him from swallowing poison, or jumping in front of an
electric train in the subway. Such self-interest is not to be condemned.
However, the self-interest of the individual in the economic order,
manifesting itself in a drive to acquire wealth, and that frequently at the
expense of others, has aroused distaste and revulsion in the hearts of men
from all walks of life. :

Schmoller respected men of high ideals, men whose purpose was the
advancement of civilization, the improvement of man’s lot rather than that
narrow, insular self-aggrandizement which he despised so much. In this
present -work,..Charakterbilder, the fruit of the leisure he, know when he
retired from teaching at the University of Berlin at age 75, he wrote of
princes and statesmen, scholars and writers, civil servants and famous
enterpreneurs, whether young or old. In this paper, for obvious reasons
and due to restrictions of time and space, only five character sketches,
four of which are of enterprenecurs, are examined.

I. SCHMOLLER, THE MAN

Gustav. von Schmoller was born in 1838 in the town of Heilbronn on the
Neckar in southwestern Germany. He died in 1917, one year before the
end of World War I. He was said to be the only Swabian economist of
any significance since the great. patriot, Friedrich List {1, p.135]. In 1860,
he distinguished himself as a Preistrager at the University- of Tubingen for
a dissertation on the German economy at the time of the Reformation.
Four years later as a Heilbronner Finanz-Referendar, he dared to write,
an anonymous pamphlet entitled, "A World of Understanding,” for the
Franco-Prussian trade agreement against Wuritemberg’s policy of protection
1, p.135].. : . ‘ :

Shortly thereafter, in 1864, he accepted a position at the University of
Halle. Here, too, he found himself in an embattled position, this time,
however, not with the State but with economic theory. He bemoaned the
surrender in Germany of economic theory. "under the influence of the
epigones of the Englisk classical economists, to the so-called Manchaster
school, t0 a rationalism carried to extremes.” [10, p.3} In his own words,
the young Schmotler described this trend as "the spiritnal consumption of
a rationalism completely detached from empiricism.” [10, p.3]

Here in Halle, Schmoliler became the spokesman for a Sozialpolitik as
a result of his large monograph on the subject of German small industry
and his "kathedersozialistischen” followers, especially, Adolph Wagner
and Luju Brentano {1, p.135). This led in 1872, when Schmoller was only
34, to the founding of the Verein fur Socialpolitik, a society that advanced
the view that economists ought to participate in programs for social reform.

———

i academic sun.licts
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Most members of the VYerein were quite conservative and they all
agreed that liberal and social solutions for the economic problems of
the day were Utopian, rationalistic simplifications. They presumed
theirs to be vastly superior. They came to be known, ironically, as
"Socialists of the Chair,” a sardonic reference to their academic
status. Their advocacy of practical reform was intended to strengthen
the monarchy, for to them the crown always was above mundane class
interest. Government intervention was not merely approved; it was
urged as the sole way of assuring effective operation of the economy
[13, p.9]

On many occasions, Schmoller had been considered for a position at
tire-University.of Berlin and when he finally reached that city in 1382,
he had earlier been teaching at the new German Umvcrsxty of Strasabonrg‘
At Strassbourg, he found the main lines along which his research was to
proceed: the social questions; historical research in various sectors of the
economy and government; the creation of a methodology for a new
doctrine of economics [10, p.4].

In 1980, he wrote the first comprehensive presentation of a theory of
economic ideas and methodology. These views appeared as articles in the
Handworterbuch der Staatwissenschaft, 1893, and were reprinted in 1898
in the omnibus volume Grundfragen . der Sazlalpolmk und der
Volkswirtschaftslehre. :

Shortly before this, Schmoller had become involved in the notonous
Methodenstreit when he failed to recognize the epoch-making significance
of Carl Menger’s Grundsatze der Volkswirtschaftslehre, 1870. Much later,
1883, Menger in his ' Untersuchung uber die Methode der
Sozialwissenschaften  advanced ‘his criticisms of the - untheoretical
Historismus, criticism since then embranced by the profession. In response
to a pamphlet, a counter-plea written by Schmoller in 1884, Menger
repeated some personally sharp remarks about the Berlin Meister. For the
second time, Schmoller did not deign to reply. Earlier in 1383, he had
called to Carl Menger with these words:

In the future, the national economy will come into a ncw epoch, but
only through the increase of historical descriptive data that will not
be created by the further distillation of the abstract passages of the
old dogmatism, already distilled a hundred times [10, p.6].

This conflict really went beyond Schmoller and Menger. Moreover, the
"subjective twist” of the Austrian school contained an anti-classical element
[1, p.136}.

Schmoller achieved fame with his editing of the Jahrbuch fur
Gesetzgebung Verwalfung und Volkswirtschaft, 1881, commonly known as
Schmollers Jahrbuch. Around this time, he also produced the Acta
Borussica, an adaptation of deeds and documents of the Prussian
government and the economy of the eighteenth century. Of this work, he
himseif says: "My most important life’s work, of course, die Acta
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sorussica, are in the good hands of my colleagues so that it, can proceed
further without me.” [9, p.VL

On the other hand, Schmoller’s Grundriss der allgemeinen
Volkswirtschaftslehre is described elsewhere as "The acme of Schmoller’s
work.” Seligman ciaims that Schmoller wrote this work, volume 1 of which
was published in 1900, while volume 2 came in 1904, with some
reluctance:

~.for he felt that it was only a provisional synthesis of the mass of
empirical historical data he and his colleagues had collected. Although
based on lecture notes and previously published papers, it remains in
many ways a fascinating monument to the art of fact-grubbing [13,
p.10].

Seligman adds that this study of "general economic theory” had some
illustrious predecessors in ihe historical investigations of Thomas Robert
Malthus and Adam Smith, but that in the works of the latter the historical
and empirical were overshadowed by the theoretical portions [13, p.10].

Yet other views of Schmoller’s work are advanced, especially of the
Grundriss, more favorable than those of Seligman. For example:

But the contrast with the known sociology of Albert Schaffles or the
beautiful theory of Friedrich von Wieser shows just how universal
economic .and abowe all how - magnificently inductive Schmoller's
Grundriss is. This work reveals: an. understanding of economic
realities and economic theory in their relativity and also in their
eternai-relationship. For this reason, the Grundriss is not merely a
monument which encompasses a life’s work, "it is, if not a textbook
on economic problem-solying machines but in the age of welfare
economics, a first attempt' to compare usmiversal values and to deal
with them systematically." [1, p.136].

In order to produce his Charakterbilder, Schmoller wrote in 1912 "When
one is’ close to 75 years of age, one has to set one’s iegacy in order,
especially one’s literary remains. For this reason I asked the Ministry of
Education to release me from important lectures, beginning Easter, 1913."
9, p.vVl5 : :

- This work was published in 1913. Certain parts of it are the main

concern of this paper. With reference to Seligman’s remark that the
members of the Verein fur Socialpolitit were strong supporters of the
monarch, one finds of interest the first few sentences of Schmoller’s first
essay, that on Friedrich Wilheim I:

A few days ago we celebrated the 25th anniversary of the day which
brought the establishment of the German: Empire. If we have again
gathered here today to celebrate the birthdav of His Majesty, our
Emperor ana King, we are in this way revived by the same feeling,
one of gratitude to the ruling family, to which above all the State of
Prussia owes its exisicrce. (9, p.i]
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II. ADAM SMITH, DER GROSS SCHOTTE

Schmoller had great admiration for the great Scotsman, Adam Smith. But
Schmoller did not accept his economic theories. In his Charakterbilder and
in the Grundriss as well as elsewhere he tells why.

Schmoller’s-essay inhis Charekterbilder on-Adam Smith was first pub-

lished in 1907, 131 years after the publication of The Wealth of Nations,
Through many German writers, among others, Schmoller claims the ability
to evaluate the work of Adam Smith.

it is possible today for us to understand Smith as a Scotsman. as
an errand boy of Calvinism and of devout theists, as one wno put
the finishing touches to English moral philosophy, and as sociologist,
and. in_so doing to understand the assumptions out of which his
whole economic theory grew. [9, p.126).

Scotiand, Schmoller describes as a small, slightly populated, poor land.
Its people are descended from strong and clever members of the Celtic
and North German races. In the middle ages, it had a large clergy almost
«ndependent of Rome, and this clergy owned ecclesiastical property egual
in. v2lue to half the kingdom. A azfiant unyielding nobility seized for itself
this churck property during the Rerormation. John Knox, a fiery Calvinist,
concluded the Reformation. 1hereafter, the church and the Protestant
nobility founded an almost theocratic, Calvi. ¢ . «community, separated
from England by race and church in spite of common kings.

Nowhere, according to Schmoller, has the spirit to Calvinism succeeded
with its doctrine of the calling, its dominion of the predestined and
sanctified, its democrat'< challenge of individealism, and. iis sirong . church
discipline, as it has in Scotland.

Unrestricied devotion to the calling, systematic use of time and the
development of the sense of acquisition were encouraged by these shrewd,
hard and honorable Scotsmen: "In commercial and civil circles, the
constant striving for riches has become almost a divine service." [9,
p.127]. Here Schmoller points to the superb work of Erns{ Troeltsch and
Max Weber on the connexion of the economic with the moral and spiritual
life ... uberhaupt und speziell in Schottiand.

Calvinism and the Presbyterian conception of the church were favorable
to the study of law, history, ethics and philosophy. In the !8th century,
the ‘coding scientific scholars, superior even to those of England, were
David Hume, Adam Ferguson and Adam Smith. According to Schmoller,
Adam Smith distinguished himself by intellectual concentration, cut off
from the world. He was easily distracted, absentminded, and not given to
exiensive discourse with people. As a psychologist, his strength revealed
itself not so much in observation as in his ability to analyze. Referring
to the writings of W.Hasbach, Schmoller repeats the former’s views that
Smith was a predominantly gifted critic, who saw with great shrewdness
the faults and weaknesses of his predecessors and was able to develop the
cssentials of their theories and blend them into am excellent, unified and
harmonious system.
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In some detail, Schmoller analyzes Smith’s works: 1. The Theory of
Moral Sentiments, 1759; 2. Lectures on Justice, Police, Revenue and Arms,
1763; 3. The Wealth of Nations, 1776.

Before he wrote The Wealth of Nations, points out Schmoiler, Smith
had a revulsion for mercantilism.

What he actually saw in London and Paris was the ugly sccae of
degenerate and decrepit mercantilism. In Paris, he became acquainted
with the first victories of a Physiocratic, liberal movement. The actual
economic boom in France from 1760 on appeared to him as
confirmation" of his theories just as the English depression of 1760-83
probably presented itself, the financial bankruptcy of the land at that
time, the loss of the United States as proof of the complete
rolenness—of -the_ existing protection and colonial systems. The
abnormality and degeneration of the English custom and rebate’
systems, the venality of Parliament for this or that interest, the
corruption of -the whole system has never appeared stronger in the
London of today than in the time when Adam "Smith was able
personally to observe those things there [9, pp.128-9].

Describing The Wealth of Nations as Smith’s most famous work,
Schmoller attributes its success to Smith’s psychological, sociologica®
studies of an earlier era, to his travels, and a decade of strained
concentrated, theoretical work. Schmoller describes Smith's beginning with
the -social appearance of division of labor and the resultant rise in the
standard of living in the commercial society, to an exchange <. onomy
bounded by a market in which the prices of goods, the wages of labor
and the rent of capital and land are determined. After examining the
nature of these, Smith proceeds to an exarination of the value of money
and capital formation. These are the elements of his free exchange society.
Says Schmoller:

His exchange society rests on .the reasonable free pursuit of profit
restricted by justice and decency. He wishes to show that they have
been hindered for centuries by false state regulations, that the
harmoniously ordered human drives lead best by themselves to more
production, division of labor and the proper use of capital [9,
p.432].

Schmoiler expresses the belief that on -reading Smith here, he gets the
feeling that the latter has in his mind the Scotland of his day where many
ancient, raw economic institutions existed. Precisely from 1600-1776, a
very powerful acquisitive drive developed, still held, of course, within limits
by the strict spirit of capitalism. In its victory and extension, he saw the
cause of further progress in prosperity and culture. .But says Schmoller:
"The dangers of degenerate spirit of profiteering, of a shameless and
boundiess seifish spirit of acquisition, he had, I daresay, observed
nowhere.” [9, p.132].

Schmoller finds reason ic compliment Smith for having written in the
spirii of Hutcheson, Ferguson, Hume, )cntesquieu and for having united



the culture of his time. In the same breath, he has much to say that is
critical, too:

His ingratiating arguments were not noticed. He, of course, fell back
again and again on natural law. In spite of historical matters with
a common thread, he was still not a real historian but a dogmatic
fellow. He, in spite of the knowledge of human and national
differences, wanted for all that as a political analyst to apply for all
times, climates, races and peoples, as far as commercial society was
concerned, the singie formula of economic freedom, of a system of
unconditional competition [9, p.133].

Schmoller also criticizes Smith in his role of historian claiming that his

-presentation. of .the mercantilist system is false and_absugd. He knew too

little of the formulation of European states and economic orgamz.atlod from

1400-1700. Fiom the historical resources of the time, he could scarcely
know them. Most of his historical quotations come from the ancients. The
significance of great centralized states and political economies for the
progress of civilization occurs to him nowhere.

In spite of all his animadversions, Schmoller still describes Adam
Smith, der grosse Schotte, as one of the leading spirits of the time, one
of the gr=atest stars of the Enlightenment with all the simple, amiable
modesty of the spiritually strong gentlemen of the eighteenth century.
Smith "was an ideologist, but no economist since has had such a powerful
effect on practical life as he.” [9, p.134]. ‘

In the final paragraph of this essay where he states that no one man
has ever done as much damage to a science as Ricardo, he describes also
Adam Smith’s doctrinaire theories of freedom as one-sided, overextended
natural law models of the time.

At the same time in this final part of this essay of 1907, Schmoller
shows himself to be something of a prophet when he says:

Ever since the Civil War in the United States, the victory of extreme
protectionism, the advent of the cartels and trusts, and the victory of
an unrestricted drive for profit, the days have been numbered when
people swear unconditionally by Adam Smith [9, p.134].

® & & & » %

A more detailed evaluation of Adam Smith’'s economic theories is to be
found in Schmoller’s Grundriss. Of the economic system ushered in by the
Physiocrats, David Hume and Adam Smith, Schmoller says:

...the authors believe as theists in a harmonious arrangement of the
world and society, in the predominance of good,.social -drives which
if left to themselves will find the right thing. The natural and moral
order of things coincides with them. Most of the existing economic
institutions appear to them as artificial, absurd deviations from the
new order which they wish to reestablish.
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Schmoller again pays tribuie to Adam Smith’s "refigiosity” when he says
of the latter’s system. From self-interest comes:

... labor, the drive to exchange and the drive to save. Individual
interests find harmony not through the state or law as is the case
with the Physiocrats, not by struggles and compromises, but by the
wise arrangement of the drive which an almighty good God has so
created that the social world runs its course ltke clockwork [11,
p.9i].

Of the immense influence of The Wealth of Nations, in_spite of its
one-sidedness, Schmoller writes:

It _gave the _most mmpj('le expression 1o -the liberal demands of
economic mdrv:dual}‘vm' Al "the rlgﬁl “time, it pronounced- justified
demands for practical reform.. It was uareservedly at one with the
great philosophical moral ideals of the century, and bore of course
the stamp of sober science and inspired research.” If Smith should
falsely believe in the natural equality of men, not deem worthly the
power and dependence relationships between the states and the social
classes, fail to recognize the significance of the Stale and public
institutions, optimistically overestimate the individual and his selfish
drives, the rationalism of the zealot of the Enlightenment in him
would always let him become master of the historical and
psychological researcher, even if the whole field of observation was a
very limited one. The book was still capable of becoming, for a
hundred years, the flag under which statesmen and classes assembled,
something the middle-classes, liberal society with freedom of the
person and property would realize completely in Western Europe [l
p.92].

Schmoller, however, is still not finished with his criticisms of thke
classical school of economists. This particular criticism would seem to have
great validity whén one recalls the conventional wisdom that scientists
simply build platforms on the work of their predecessors:

It was, however, a childish belief to consider the.theories of Quesnay,
Turgot, Smith, Ricardo and John Stuart Mill for more than the first
provisional attempt to form a systemalic science. The whole theory of
a natural political economy rests on an incomplete analysis of man
and a one-sided, optimistic view of a world and society that conform
to natural laws which go back to Epicure and the Stoa, to the
rational philosophy of the Enlightenment. The theory childishly
believes in the identity of social and individual interests which
unhistorically fails to recognize the causes of English wealth, seeing
them merely in the drive for profit instead of in English institutions
fIL p93]f.

Schmoller continues thicughout to complain about the abstract nature
of ihe classical economists’ theories, their failure to make greater
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distinctions, to make deeper psychological investigations, to analyze the
division of labor, commerce and the market better. They should learn to
understand again the connexion of morality, law, government and public -
policy. Schmoller becomes more specific when he says:

The whole school lacks the broad knowledge of other times and lands,~
the historica’ conception of the social and economic process of
development. The farther a shallow theory removes itself from the
observations and needs of practical life and indulges in abstract
frivolous ideas and amateurish constructions, the more worthless the
products of the school. Practical idealism was once its just title. It
ended as capitalism’s class weapon, the pursuit of worldly riches, and
as a scholarly toy of bookworms fleeing from the world. The existence:
. of genuine science,_ which it created, lives on in revised wrmngs from
another direction [11, p.94]. i i T

I11. SCHMOLLER’S CHARACTER SKETCHES

It is already apparent that the pursuit of one’s self intcrest in the
economic and political order is anathema to Schmoller. Not only does he
deplore an individual’s drive for wealth, but he also views with misgivings
those individuals whose goal in life is the struggle for honor - a goal,
too, of the money-maker - for recognition among one’s fellow men. Adam
Smith knew this when he wru.2: : : A G ST '
The rich man glories in his riches because he feels that they naturally
draw upon him the attention of the world, ‘and. that mankind are
disposed to go along with him... At the thought of this, ‘his heart
seems to swell and dilate itself within him, and he is fonder of his
wealth, upon this account, than for all the other advantages it
procures him [14, p.71]. : > '

(1) Friedrich Llst (1789-1846) !
In the. person of Friedrich List, Schmoller saw the embod:ment of the
personal - characteristics which he admired and respected above all others.
Not for Schmoller the Egoismus of the money-maker, but rather the self-
denial of the idealist as he struggled to reach his goal. Schmoller saw
Friedrich List such an individual. .~ - : .~ .~ . %5 :
List was a political and hxstoncal figure of an exccptional sort and
therein. liés his moral significance. He was always concerned with the
undulating form of national and political life. In'a very sensitive fashion,
List traced the. psychic, ethical, spiritual. and matherial causes of such
forms. He was, says Schmoller: "A glowing hot patriot in Germany’s most
sorrowful - days. He was consumed. by the. longing for: the:national. elevation
of the Fatherland to unity, power and greatness.” {9, p.1361
In kccpmg with the social and polmcal views of Schmoller. Lm also
.
...grasped mth the intutive power of genius,: the thought that it is not
the individual but the social community which- comes forward'to act -
in the history of the economy, that the: psychic appcarances of the
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masses and the institutions formed from them constitute the core of
every 'eco'nomic polz'cy.. [9, p.136].

In no way was List a seeker after wealth or honor: "...he was an
apostle in the service of his Fatherland.... He belongs to the martyrs for
a ‘great cause, to whom the thousand foid- ‘thanks of their compatriots does
not come until after death [9,. p.137].

Schmoller’s views on civilization and man are admirably expressed in
‘the last paragraph of this short essay when he says: "The progress of
history and humanity rests on thc fact that there are repeatedly individual
great -and noble natures who use all their power and #ll their individual
joie de vivre in the struggle for a great idealistic goal in life.” [9, p.137].
.Friedrich List belonged to those few distinguished souls.

(2) Kilian Steiner (1833-1903)

Dr. Kilian Steiner was born in Laupheim, Wurttemberg in 1833 and died
in Stuttgart. He came from Jewish circles in Upper Swabia. From 1851-38,
Steiner studicd at the Universities of Tubingen and Hcidelberg, after
which he settled in Heilbronn where he practiced law. He was the only
one of five sons who had a scientific education. In 1865, he settled in
Stuttgart at the suggestion of friends in dsr deutchen Partei vhere he
founded a bank. In 1894, hecmade a greai contribution-to the history of
German ' banking whea the wrote the  history of the Wurttembeigiccae
Vereinstank.

Kilian Steiner was. a success in the world of law, business and barking.
He was the kiid of business man: who aroused the admiration of Schmoller
for this reasons..

Steiner ‘had "two souls™ in ‘his breast. One of thecm urged him to pursue
his ideals, the other allowed him to: become one of Germany’s most
famous enterpreneuss and the founder of the cartel. To reveal the manner
in which Steiner dealt with this conflict, Schmoller quotes a passage from
a letter of Steiner to his mother in the fiftics. It shows Steiner to be the
intellectuai who could also.succeed in the world of business:

With reference to the inner story of my life here, I can indeed speak

generally. Due to the time I spent at home, I was diverted well away

from my. former pursuits. They were mostly the material interests

which I saw around me and I was inclined to satisfy this interest,

. ‘striving for my share; too. 1 soon felt that my heart and. soul were

-becoming emptier and. emptier and when I. came ‘here I ws again

filled with the longing for an carlier era:when the ‘whole purpose ¢/

my striving was not directed to learning -more about my work, but to

- pursuing 'a higher goal in life, full of zeal for good and the beautifil.

Unfortunately, education,. the ‘true and the genuine one pertained

" more and more to those special things. Material goals filled all head

~and hearts. From the beginning, I followed a different path and have
come back to it again, in order to keep on it '[9, .p.234].

Among other things which Schmoller found worthy of notc were the
fact that many cf the professors at Tubmgen held Slemcr in my. regard
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and that he was on intimate terms as friend and colleague with the
leading financiers in Berlin and Vienna.: On his' estate at Schloss =
Laupheim, he founded a model economy, a techmcally complete brcwery
and also built there a zoo and a park. ;

He was a business man with great style, one of the leading spirits in -
the transition of the German economy from- its petit-bourgeois state to &
world power complete with large-scale industry and a monetary economy.

When Schmoller asked himseif how this humane idealist, Kilian Stein‘er,'
had uchieved such phenomenal success in the worid of busmess, he
suggested it was not a lucky hand:

...but the head, the character, the disposition, the whole soul and all
its powers. He has been called a busihess genius. I would like to say
he. had. .many of _the_ traits of genius, but they were predominantly
energy of the will, acuteness of the mteﬁect goodness ‘of “heart and™
a warm disposition 19 pp.237-8].

(3) Carl Gelbel (1842-1910)

In May 1842, Carl Geibel was born in Pest where he learned to speak
Hungarian. In 1850, he moved with his father to Leipzig. He was the
Seniorche! of the book publishing company, Duncker & Humblot. His
famaly earlier had had a book publishing businéss i Hafle -a.S.

Business man though he wis, Geibe! nad idéals and a thirst tfor culture.
He looked after his business with great diligence, and read fine literaturs
and scientific works like few others.' In 1960, his father purchased the
Berlin firm of Ducker & 'humblot and transferred it to Leipzig, later to
bequeath it to his son. From Carl’s character, says Schmeller, every trace
of the petit-bourgeois, the philistine, had been eliminated. He was
schlagfertig, tolerant of other’s opinions, and rever. dogmatic.

His business received a great fillip through Geibel's relationship thh
Leopold von Ranke, Germany’s.foremost historian and at that time an
older man of incomparable position and reputation. Geibel quickly
endeared himself to the great scholar and theirs became not only a great
business relationship but one of intimate friendship. ‘Not only did he
publish Ranke’s unpublished works but he also took over the publication
of those which had been earlier acquired by other firms, thereby making
possible the publication of Ranke’s coliected works. Geibel preferred to
think along the lines of a general history of the world. :

Ranke took Geibel with him to the hearings of the History Commission
regarding the founding der Allgemeinen Deutschen Biographie. In ‘1869, it
counted 20 volumes. within its scope and at Schmoller’s time' of writing
the number had increased to 55. In taking over this task, Ranke and
Geibel did it more as a patriotic deed and duty rather ‘than as .a business
proposition. This undertaking brought Geibel .an incidental success when
he became friends with the editor, the great scholar 'and. writer, ' Freiherr
v. Liliencron. This relationship was a strong one since there appeared: to
be no end to the publication of the biographies. In this way, Geibel was
able to publish the biography of Kaiser Wilhelm and that of von Bismarck.

Amongst the great historical works which Geibel published were: Max
Duncker’s Geschichte des Altertums; Giesebrecht’s Geschichte der deutschen



Kaiserzeit; die Jahrbucher der deutschen Geschichte, which included
volumes by Waitz, Winkelmann, Abel, Breszlau, usw., and die Urkunden,
und Aktenstucke zur Geschichte der inneren Politik des Kurfursten Friedrich
Wilhelm von Brandenburg.

Possibly more important for the publishing company were the economic
and social political writings which had been lacking in the former Duncker
Publishing Company. Geibel’s firm became one of the first publishing
companies for Statts-und Wirtschaftwissenschaften. Says Schmoller:

The first 25 years of Geibel's management of the firm were those of

the founding of the German Empire, of the whole new economic and

social German legislation, of the great fundamental conflicts between

the Manchester school and the historical school, of the great stimulus
" to“instruction in -economics. in the .universities [9, p.247].

Like Steiner, Geibel was friendly with professors and scholars, mainly
with Knapp and Brentano, and participated in a lively manner in the great
undecided questions of the day. He was greatly concernéd with problems
of social reform. He participated in 1872 in the founding of the Vercin
fur Sociuipolitik. He also took over the publication of the writings of ihe
Verein.

.Geibel, according. to- Schmoller, ‘had <wide interest; and good grasp of
the: spiritual life and' the political events. of . his time. . Hé would venture
much :and exact .great sacrifices for his ideals.. Schmollcr descriiod Wim as
belonging to the. "royal businessmen of his time of whom there are, thank
goodness, many more in ‘Germany than one thinks, if one listens to. the
schemers, the money-makers and their iiterary: flunkeys" [9, p.250]. .
. It was scarcely possible, ‘says Schmoller, to ‘meet'a man with a bigger
heart. His whole life was devoted to the task of being useful to his fellow
man: "Anyone who has stood beside him, such a perfect character and
noble human being ‘and had for a. friend a man with such a golden
disposition, - will never stop praising him as one of the greatest of earthly
goods.” {9, p:2511.

(4) Ernst Abbe, (1840-1905)

It is as a specialist in Sozialpolitik that Schmoller examines the character
of Ernst Abbe, physicist, research direcior of the Karl Zeiss-Werke,
professor at the University .of Jena, inventor and writer..

- The Karl Zeiss-Werke is a2 model factory of the first. order, producme
mncroscopes, telescopes and other optical instruments. The scientific
founder of this work in Ernst Abbe. He is one.of the the coryphaci among
today’s natural scientists. As the son of a master spinner from Thuringia,
he :had strong:democratic feelings. The English. conception of freedom of
the press, of association and' unions, he regarded :as the guarantor of a
«nnndsocnety ' R R o Py S B3 j

.-As is always true of Schmoller he is looking everywhere for ‘the good
and virtuous .individual. To defer to ethical principles is to merit his
approval. Here Schmoller. fre!’er< to one of - Abbe’s writings. It is entitled
“Die Gedachtnisrede zur Feler des 50 jahrigen Bestehens der optischen
Warkestatte." it is an explanatory statement of the origin, the constitution,



and the causes of the Zeiss enterprise’s success. It is a report of the
truth-loving, expert co-founder of this factory who has always looked into
the inpermost hearts of all the concerned parties, one who will practice
no secret trading. Such a report, believes Schmoller; could never have been
written by an outsider.

Schmoller now points to the manner in which Abbe’s behavior runs
counter to that of most businessmen when he writes:

Almost all of our great businessmen consider it their right, of course,
to spread the veil of secrecy over the inner workings of their firm,
over its profits and similar things. They gave third parties, especially
to scholars, all information on condition that they see the manuscript

before printing and deleting whatever they please for they are "masters

in .their. own house." [9, p.258]

Abbe took- the opposite point of view and did not approach the problem
as a stranger who wanted 'to write a book or a report. For a long time,
he had been the spiritus rector of the business. When Abbe speaks, he
wishes to tell supervisors and workmen alike how things have become, and
how they are. He wishes to make them free partners in the commor
venture by his frank communications.

Schimoller discusses also Abbe’s tribute to Karl Zeiss who developed a
little faciory producing optical instruments in 1846, and by a combination
of technology and science, by personal dealings with Schleiden and other
representatives of the University of Jena, created one of Germany's
leading producers of microscopes. The founder of the enterprise, Karl
Zeiss, was according to Abbe, a man with a daring glance into tie future,
an idealist and therefore a promoter -of great progress. He was well-
disposed, friendly, witty, leading his personnel by satire rather than
blame. He had a strong scnse of duty and justice. He was liberal and
unselfishly drew other talented individuals such as Abbe into his own
sphere of influnce.

Abbe’s fundumental ideas about the large-scale enterprise of thosc
days, Schmoller divides into two categories:

() It is an enterprise engaged not merely in the pursuit of profit. It
has a public function, too.

(i) The source of surplus profit of the -collective laoor of a large-scale
enterprise beyond the labor of a single firm lies in the organization
of the work.

From the public functions of the large-scale enterprise, it followed that
the enterprencur ought not to pursue his own advantage exclusively. He
had to take into consideration the social interests of society. The reckless
pursuit of its own interests through the power of the large-scale enterprise
leads to the enslavement of the people, first economically then humanely
and civily, too, to reduce them to an intermediate step on the way to
helotry. 5

Accordingly, it is determined in paragraph 40 of the Zeiss Stiftung:

N\
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The aim of the enterprise is not so much the highest level of pure
profit or industrys surplus but rather the increase of the entire
economic proceeds which the enterprise (affiliated with the Zeiss

. Stiftung), the Stiftung included as an enterprise, have the power to
grant to the whole circle of personnel connected with them, with the
prospect of being able to grant it permanently. [9, p.260]

Abbe knew well, however, the positive qualities of the large-scale
enterprise. Inventor though he was, he felt constrained to say that: "All
inventors ... only have success when they are able to bring their creation
into contact with a large and well-managed business enterprise. Prior to
~that, their inveniion is "eine Katze im Sack." [9, p.261]

In his concluding remarks, Schmoller describes Abbe as one of
-Qermany’s_greatest practical _ reformers

-
S o 5 s

We admire him a great technical genius and businessman who
through the power of high ideals, by ingenious reflection and the
force of clear observation of life came in two forms he became one
of our greatest practical social reformers whom one has to place in
this regard alongside Thunen, Schulze-Delitzsch, Lorg Brassen, Krupp
and others, if he does not even surpass them. Becides, he has become
a great social, political writer through his speeches and essays...[¥,
p.274]

Abbe, Schmoller is convinced, was a great idealist, in advance of many
a one of his time but he stood in harmony with their spiritual leaders.
A3 a son of the people, Abbe performed great and everlasting things. (9.
p.2751

{to be continued)
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Pe3ioMe. ABTOp 2TOl CTaThk MpepnaraeT Ham xparkyio Guorpaduio Ilmon-
Jepa M KpaTKOE COAEPXAHHME €ro OCHOBHHX paloT, KaCalomuXCHd BEJHMKOro
mornasaua AaamMa CMHTA, C OCHOBHHMH JKOHOMMYECKHMMH TEOPUSMH KOTO-
poro IlImomnep me 6bin cormaceH. O He Onsl ENMHCTBEHHHM KDHTHKOM
teopun Anama CMuTa; B TO BpeMs y Hero OBUIO HEMAAO CTOPOHHHKOB.

B csoeit paGore Characterbilder llimonnep KpHTHKOBAJA TEX NPENCTABHTE-
Aefl, KOTOpPHE BCIO CBOIO XH3Hb MOCBSTHIM norome 3a pocratkoM. IImosnep
NOKa3aj, UTO TANAHTJHBHH YEAOBEK MOXET BECTH [JOCTOHHYIO, YAOBAETBO-
PEIONIYI0 CBOM MOTPEOHOCTH XH3HB, NAXE KOIZA MPEANnoues NONYHHHTR CBOH
COOCTBEHHNE MHTEPECH 'C JKOHOMMUYECKOH TOUKM 3peHus Haubonee uae-
ANMHCTHYECKON NENH RocTHXeHus obmero Giara.

Mo muenmio IlImonnepa, noeeneHue 3THX MOAEH o0ycnoBAEHO HE cobCT-
BEHHHMNA HHTepecamM,” a Gonpmoi moboBBI WX COrpaXxIal H XENAHHEM
yayymurh obmee 6aarococTosHME.

B 3roit crathe naH o0630p TONLKO NSTH XAPAKTEPHHX riaas paborw
IlImonnepa Charakterbilder. Taxoswmn ssasiorcs: @puapux Jiucr, B KoTO-
pom llIMonnep BHmen ONHIETBOPEHHE JHUHHX KAUECTB, NEPEX KOTOPHMH OH
fipexaoHIICE M KoTophe ‘neHun Gonpme Beero; Kunmaw Ilreiinep, KOTOpHI,
no mHeHuio UImonnepa, sBnsics OM3HECMEHOM, BH3HBAKOWIHM BOCXHIICHHE;
Kapa Teiiben, xotopwit no muenwio IlIMosnepa, MHTEPECOBANCH XYyXOBHOH
XH3HBIO H MONHTHYECKHMH COOHTHSMH CBOEro Bpemenw; JpHcT A66e, xoro-
poro IlImMoanep xapakTepud3yer Kak OJHOTO M3 BEAHKHX MNPAKTHYECKHX
pedopmaTopos, GoAbHIOrO HAEANMCTA, BHACASIOMIErocs CpeaM  cospe-
MEHHHKOB, COCTOSHIETO B TapMOHMHM C HMX JAYXOBHHMH JHICPAMH; Cycras
don Mesnccen, xoroporo IIMonnep XxapakTepu3yeT Xak SIBHOTO NpOTHBHHKA
COLiHAJIBHHX MPOEKTOB, - KOTOPHE pa3palarHBaiuCh NPCHMYIUECTBEHHO C
HENBIO NMOMYUYCHHS BHCOKHX AHBHICHTOB. ‘

UlMonnep He SBNSEeTCE CTOPOHHMKOM HH laisser-faire, B¥ HEOTDAHMUCH-
HOM cBobGonso# Toprosau. OH BHCTYNaa 3a rapMOHHIO HAYKH H MPAKTHKH,
3a cOamxenne CBOOONHOIO NOBEJEHMS HHAMBHAYYMA H KOJUICKTHBHOMO ym-
PaBJCSMS JKOHOMHKOM TOCYAApPCTBA B HEJOM, YTO BEACT K CAMHCTBY CHCTEMHL
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On Improvement of Model of Intersectoral
Balance for Open (Regional) Economy
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Summary. In this paper are analyzed two versions of models = of
:nterscctoral  balance for open (regional) economy; the first one, where
the ilows of goods of local and imported production are not isolated from
each other, and the other one, where this flows are represented separately.
It is shown, that in some cases the first modet as the second one cannot
bc used for amalytical and forecasting calculations, since it is possible to
make crude error basing these models. Therefore, the version of
intersectoral modcel for open economy is proposed, where the flows of
intermcediate and final consumer product are represented separately. The
modcl is investigatcd and thcoretically substantiated, that for, this model
there are no mnegative properties which contain the above-mentioned
models.
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Pe3ioMe. B 'CTaThe NpOaHATH3MPOBAHH B3 BapHAHTa MORENTH MEXOTP:c-

neBoro 6anaHca OTKPHTON SKOHOMHKA: MOAENb, B KOTOPOH MOTOKH NPOAYK-
' TOB MECTHOTO H HMNOPTHOTO NPOM3BOACTBA HE Pa3AEAAIOTCE APYT OT Apyra
H MONEN:, C PasfeNbHHMM NOTOKAMHM IPOXYKTOB MECTHONO M HMIOPTHOTO
npoussoacTea. Ilokasano, uT0 Xak oaHa, TaK W .ApYras MOJENb KPOME ua-
CTHHX CAYYaeB HE TPHMIOAHH BAsl AHAJHTHYECKAX M NPOTHO3ZHHX I iCUETOB,
HNOCKOJNIbKY OHM MOCYT NpPHBECTH K HEBEDHHM peaynbraram. Mcxops us o7vo-
r0 MNPEAJIOXEH BAPHAHT MEXOTPACACBOH MOZENAHM UOTKPHTOW OIKOHOMHY A C
PasnCNbHEMH MOTOKAMHM NPONYXTOB NPOMEXYTOYHOrO M KOHCYHONO mMOTpe6-
neums. Uccneposana paspaboTaHHAas Moesb M TEOPETHUECKM AOKA3AHO, YTO
OHa He O0/MafaeT TEMU OTPHULATEABHHMU CBOWCTBAMM, KOTOPHIC HPUCYLIH CY-
IMECTBYIOWIMM  MOAENSM. .
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dofmpgdol  @gmd3ol  dobgogom 30bolibgoggdg  Lobojmberem e Logormpdem
dhgEetnl. bobjmbrm gmblon dohomspee agaaebade  ymighgegme obg Le
Botden yhgrotgde, bogrm goage gréden - goboblgho yhgmodgde. bagsradm
dbowadde 30003 Jaggbs shgretiméol 56 Blglbgdeml oD, o6 Lbge Joyr
g6l gbmgbaer PeadeBo. LoghosBmbobn yhgmode Bgedmpde geggdoe 06gb
03tgogy LoghaaBmbober Lasbgatndbfmbgdem ghogamgdda.

3°0930b  gogdol dobggeer LogoeBeadober ybgatie oymge dmyemggoest (1
frsdey, LBgomegiemd (57 fovdeg @ abdgmpeemt 7 Fardy Sggem)
gopmodgdoe.  Imyrgaopesbe  yhgoade  Gepagepmee  aedmaggbyde . Logetge
3030mdal  (3oblognobgdon  Lobgoemgmemm bojmbemoe  Logodigm 30 3¢mdoly)
dmdbobryrgdolol o oghgmgy dm3Lobréagdals (3semygmeme  Lobggdeo Gohdmp, Logh
2Bmbober Brbotlom, Loghobldmbem 3o borggbom @ bbgo) LoghmaBmbnben
Jodmagerobob. 39665 BmFymBammdgdon 9dBebEe bogmbg Fobe  @obobbotogds
Lo Bygaemngopasbo jhgoodel baBuarmgdom. abdgmasnsbe yhgmode dodoopop 308
m04gbgds 0bghalihbnddnéeBo ©o Lofsbdmm LpgghmBo ob3gldngagdel @obsblaé»
g%, oo Bmbob  ymd3gblogzond bogymdagmty (aoémvﬂab'a@bg«‘n 3bmgiegdal
306berr3ogemgdobiob (3]

b3gbhenBmbobea gobsbbmho 3058 ®gd0 - Bamo FrhdcnJ360b Fobsdodhmigdo @
Im g @hkmﬁg&o

g3adperob dlogerom Bobobdls goobbos gebrzgrgme sgmategenme mmgsemeboges.
aa0  deopogh o oy boghmaBiatiobn  goboblmédry  (396HdL,  Gmdrmdeg
obmbigagrrgdgb  dlmgymom 3LBEpdom  babgbbm  jo3adpmob Bobdabobo  esbgdeb
undaeotndebs @ aoboformdol. o8 lugbensBrdubes  qoboblnb  (363¢nd3e



Imjogaees  3begambogbmgobo grrrar-baghgredm  @ofglgdnemgdeba, - beBgdeq
98bobrégdo0b  dlmgmom  g03Gmdabs @ gododorob  Bogbagael. o Brdizogempgde
dogel Bbenggemom@o  Fodbgdmme  LoghooBmbobm Lagermndm, adembodgho, Loghr
goodm-gdcbonbo > Lopobmaggm m3ghogegdol moepglo 6ofogme.

bogbooBmbobe gobeblmdo (396Gl Bmbdsrmada g iiombobgdobemgals s
ogrpdgeroe 3otigzgae fobadobmdgdol oblgdmda: 1) dmigdyee Jggybob gymbmday:
aho  gobgomotgdal  dopere  Embg 2) mgroen  3030m3s80  dobo  oiMorbo
3mboformgmds, 3) gedagprob PBomoorgbabosbe ghmgbyme dobéhabs @ gobgomed
gdneo  bodabjm  Lobgglol oblgdmds, 4) odgborrpgdo bLogorrpdm o bogsee
bobom  0bmbdpgdermds,  5)  byrrlogbgre  agmphegonce  drgdetgmds,  6)
doxgmotognbo  Ldpdormnbeds (3]

dbmgeroem  dmfobogg  @obobpd (396Gl Fobdmopagbl  bogremébyga,  bm3gmag
04GEbmde 033 ddemogh gymbmBogl o gododemel aobgomabigdmm Bobodhls. ao6-
Loggobgdem. ©opgs,.Aabo. b ojqnﬂbnbc @, mbq‘oaoombob gdaloso, °3_‘4"J°’80
@obioobo  Jomorregdedm 30 3bmdaTo. Go-g-om&)dob boggmboem  Sodgols 3[.»01(3@00‘30
Gmee ob 3gogb. , ,

nddemoghgh  g3bmdne  @aboblygd (39640 Fobdmopagbl  mmbombe. 3sb
dmffobogg 3mboagogdo rgog00 bmgeon beghoeBmbabe  bogsma@m, ©gmbadgbo
@ boyhgrodm 3ghogogdol dmgrmden. Géeeegegme ahdgmgagesbe Lgbbgdel
bpghmBo gghmdsTa gedmoabbgzs (opbobo @ Boobol g@ebsgndiee. e Jugddnbao
blgoorrobrogds dmyrmgzeasd o LeBgormmgopamb Legbgeedm edghogagdly.

>3 dermm @('x'xb U-QQ -oqgt‘xn 0%@330 demu, ("wmam&)(j boa&amfambolxn Qo
Boblryn  (396¢al  360B3bgmmds.  odol  byemb NFgodl  codmboob  gomodaze
dbogrroml  dbgor . ghgoodmbee @ gedadormb 0ddmbgho dobbel  Eadgtegres
Boggon.

70-006 80006 FrmgdBo FoddmoBgbb oboq!o gnﬁoSbo('m 3ab5¢Hgoa  dumgymom
dgadbgmdols  39togghegdty - LobaodndBo, ImBymba3n, dobbgoBo, 3908130 (oo
opbgngy  odoBol, goodobolb o Bogbrmobrgdol  SBarb  ynbdmmgdly. oo
gf e Laghom babgeme *mgBmébs hog 30a30603693L  spommddng  ggmbmdo ol
oob o8 goboblghe  (398BGgdel 33opbm  go3Fohal  sbligdmdety. oo goohbosa
Yrogsmosbo Lagopababapm @0 Logormgdm ggodgdo, Goomg obogoggh HheblBsr
omboemgh Bobygdls o gmbdexbogdl. obgore Logopobobopm g §. *;ogBgbogé-
830" Bobrobob b hgaolidrobigds getoggds, bmlgrmoy e, derobydob
b Lbgo Fadorrdo.
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omuowenusn, M., 1994 r,

3. Qammnckuli  Ocuoswt enewnesxonomuxecxux snanmuid, M., 1990 r.

4. MexOynapodusie 3xOHOMUYECKUE OMHOULeHUR, NOA perakuaen Xacly-
naroma P.M., vr. I, II, M., 1991 r.
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Historical Evolution and Modern
Peculiarities of International Economic
Relations

Abdaladze Merab
I.Gavakhishvili Tbilisi
State University

2, University Str.
Thilisi 380002
Georgia

Summary. The objective process of rapproachement separate nations of our
planet has the century-old history, but rather more dynamically it began
to develop- after the forming of capitalism, great geographic achfevements, -
forming of world market. It’s not a long time since its learning, started,
though foreign trade represented definite form of economic relations among
stat:s during the centuries. The first systematic researcheés had been made
by the representatives of mercantilistic school in 16-18th centuries.
Afterwords Adam Smith dnd David Ricardo negated demand from
mercantilists to make necessity of active state regulation and control’ of
the international economic relations. They proved the profit of free trade
for separate countries, as well as for the world industry .im whole.

At the beginning of 20th century, well-known representatives of Swedish-
scool, Eli Heckscher and Bertil Ohlin proved that the basis of comparative
advantage of separate countries in producing different kinds of goods is
the degree of guarantee with the factors of their production. Though, after
the World War II the running processes and new theoretical achievements
(Leontiev’s paradox) made it necessary to search new understanding of
theoretical explaining of the international trade structure (the theory of
scale effect).

Internationalization of industrial life makes more powerful the
international Tigration of not only the goods, but of the capital as well.
It helps much the process of world scale accumulation and -economic.
growth. '
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Hcropyyeckas 3BOJIONUA U COBPEMCHHBIE
0CO0eHHOCTA MEXAYHAPOILHbIX
3KOHOMHMYECKHUX OTHOLICHUH

AbGpananse Mepad

380002, T6maucu

ya. YumsepcaTerckas 2,
T6AMCCKMM TOCYAAPCTBEHHK
yBuBepcurer BM. W.JlxasaxumBunu,

PesioMe. OGBEKTHBHEI NPOLECC IKOHOMHUECKONO COMMXCHHS OTACIBHHX
HAPOAOB HAWEH NJAHCTH MMECT - MHOTOBEKOBYK) MCTOPHIO, HO OCOOCHHO
AMHAMMYHO OH HAuaa pAJENBATELY B PE3yAbTaTe 3aPOXKACHUS KANATAIM3MA,
BEJMKHX reorpaquecxux OTKPHTHH,’ Q)opuuposannﬂ MHUDPOBOTO pHHKA. He-
CMOTPS HAa TO, YTO BHCWIHSAS TOPIOBA4 B TEUCHME THCAYHACTHS SBJILIACH
onpeaeasiomen GopMOMH IKOHOMHUYCCKHMX B3AWMOOTHOMEHHA ’4€XAY roCyaap-
¢rBaMH, € TCOPETHYECKOC W3YYCHHE HAYanOCh He Tak aanHo. Ilepsmie
CHCTEMATHYECKHE KCCIEA0BAHMS ObLIR. NPOBEACHN NPCACTABHTEASMH IDKOJB
mepxkanTauama 8 XVI-XVIII Bekax. Bnocseacrsuu oM OBUIH Pa3BHTH
A.Cmurom m JI.Puxapgo, xoTopei€ OTKA3a/HCh OT HMACH MEPKAHTHIH3MA O
HEOOXOMMMGCTA XKECTKOM peraaMenTauyn W KOBTDOJAY BHCHIHEHA TOProBJH CO
CTOpOHMW rocyaapcTsa. Mmu 6mna o60CHOBAHA BHINOAHOCTH CBOGOAHOM TOp-
rOBMM, KaK /IS OTAEJLHOM CTPaHH, TaK H IS BCEro MHPOBOr0O XO3SHCTBA.

B mauane XX BEKA M3BECTHHE MPEACTABHTENAM IIBEACKOM MIKOJ'i Onu
Xexmep u bBeprua Onuu n0ka3anH, 4TO OCHOBOH NJiS OTHOCYTEJIBHOIO
OPEHMYWECTBA OTACJbHOK CTPAaHH B NPOM3BOACTBE TONO0 MK HMHOrO MPOAYK-
Ta gBAgeTcs CTENEHb MX obecneucHHOCTH ¢axkropaMH npou3soacTea. [locae
Bropoit MMpOBOH BOMHW NPOUECCH, MPOUCXOASIMHC B MHDPOBOH TOProBac, H
HOBHE TEOPETHUECKME NOCTHXEHMH (mapasokc JICOHTbEBA) BHECAHM B NOBECT-
Ky - nHs geoﬁxonnuocrn-‘uécnexonauna HOBHX NOAXOAOB K TCOPCTUUYECKOMY
OOBSICHEHHIO CTPYKTYPH MEXAYHApPOAHOH TOProOBJH.

UHTEepHAUMOHANH3ALMS XO3SAHCTBEHHON XM3HM YCHIMBACT MCXAYHAapOA-
HYIO MMTpanMio HS TOJIBKO TOBAPOB, HO M KaMMTana, ¥TO CYMECTBCHHO CHO-
cobcTByer mpouccCy HAKOMAEHMS M OKOHOMHUECKOTO pOCTa 3 MHDOBOM
macmrabe.
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1. gnbbomBo  ‘bobogymmb dgbeghgdoms  ogomgdoob  Fo3by:  ggmbmdogels
byboot, Joborge, Gpbgr o obamabnb gbgdby J305begds Uadepda bmirmdeg
go3o396  0bgmédoggosl  mobadgbmag  dmFabagy mmﬁmand-o@n,_‘ 30dobronymgdgdol
ogmbonme @ 3hodhognme amgaol Fggagdel Fglobyd. “Igbompnmo  0dg3@gds
én396bogda, sahgmag 0l 3mboghgbzogdol, Lbpmdgdobs @s ULbge boaagﬁoaémﬁbo-
Bobogogro  @mboldogdgdol Jomboggda, bmimgday Ggldgdmagsda Gl

2. bgrojpeodo gedmgbogbogmo Ldoab mébogeborra byedmghorme gbes oymb
o3l - Bogh, mobosgdmbmdal  BgdmbzgzeBo go - yzgrms  aobosgdménal  3ogh,
Lobgemol, agotol, LodwBom spaoemol, bedgzbogho bobolbol @ Fmpgdel, Léxmmo
Logmbm  dobodoboal, Ggrggmbel, Enrmggsdbol, Egergdbel decmomgdao.

3. Lpgool Bmnmmds, godmygbgdnmo odighadn®ol hodmbomgorma, gbondy
Joborgrer--bgbae. > -ohggralinh. . gbgdly - gheo maoog&n@ohﬂn%i&zﬂ
Gadudob 24 a39bpl, Gmdgrmog Esdgimarres 2 osmégo@m dobr3bgbo  dbodrgl
E¢mggdnme bee oymb 4 L3 Logobab aoﬁ@mf‘m

Ggbogdy  8odmygbadare  wodghodiatel oo, (bémgmgde @o  Bobotidel do-
boffggdo bbgermd gotrgg BoGGITdy:

3myemg dmblgbgdgdels dmammds ob b 0@330@6«)@3() 7 6xdg3m 533(‘7@().

bgEadpesdo  Lidodogdol  Foblmpaghe  sgpordymes mb gabyddmobeg.
borrbofigob  ymgyere ag1ére. wodpatigheb Lol Beogrmoon, s eyml sbmddmgre.

4. ornbdybogegdo  (méb gabgddemoboe)  (omgg  pboe  sbempgb  603kmal.
Bobobgdo > ahegoggde Fbéraergdare pbes ogml pgome GaTeo, gomgdy 06
Bogedgdnsd  Joporby  @ebjhed  Fgbbgrgdare,  Gadl@Be  bebobyera, | o6
borrbalghby ©ofadydare bobabgdo ob doomgds. wngomgdeee b Jepdugt gor
bopEyds  omboB3bg00l  orgbEndmdol  GgilBBe s  bobobby.  yzgee  dobofghn,
bodgemo @obgl boboth mbe Bgoggormml Gogbmdhogs, 96 sbmomo smbadzbom,
396356853980 jo Rodmdbogn ofbgl BoboBob 80bofyhBo. ;

5. yoggee oalddegrob dgmby el amboBbgre hes ogeb dobo bage
dhogo Bmdgho @ sghmbgel aaetgdo. '

6. gmtdgmgde @ 3963s6gdgde @y Befghogos boeeo b '331*"00@91'
3ob339300. obgdol  Bofghobol  gobgom nbrs  aobgebbgogmar  ghndsbgmoliaeb
Idobe, ghoosbe > 3dody. GmEdyemgdeb  Bofghobel  yobaop nbee  Rebrgl
3oblbgoggde o o 3ogpbo obmgdl Ymbob: or oo ghoboohn  Fmbobmmmds
0dgm o obmb gobjbeo nbms aognlzem bobe Jzgdmpeb @og. X ). Byt
P Poleye b hefipbel by Ao dipo 6 @ @ 1 @ @ v @ n @ g,

7. modghodgdol obobgrmgds wboe Immogliogl Lodpol dmemb ghoesbo bo-
ob boboor  (bg35b%0g330, 6@3@300 mboe 30dmizyybogl dndbogen jhodpgs o
Bodromahegos, adighodinhe esbobgrpgds a3péel Limerom o).

Foabgdoloogol nbms @sgogem  Bgdrpgae  mo63edazbmds:  sgdmbol  agebo (o
obagesrgde, Frpbol obobyrmgds, Bmdo, gedmgdob spgorme, 33md3gdemmds, Faeme.

Logabbomm  Lpo@oobomgal - sgdmébol g30d0 s - 0bogzeormgdo, LEodool o
bobgergdo, grbbagmol  obobgemgds, Faero, Amde, bmdgba (33m3zgds).

mﬁoo-o&mb 5(\')3360 boodo '333[)0303330 O&ﬁ:@'&) doma 30\“)360350[) (‘mab.
Goduy3o  adgbotgtol  Eobobgrmgdaliol wbs smeboB6ml dolo hogome Bmlgho
@03 [3]. agbatghob besdo yeggeme Fogbol Boderomabegogre soffgte Taldee
95> Bggbodadgderpgl Foabab (gbocmol) badodiare gabege.

8. o3dmbne bognboprgdmp dgoodies . smBaBbagh, Gmd Ldndool Badldbs @
bobogdl  ybpe  3jmbogh  Bobofgbn  obudgImoc. bogmébyy Fobe  ymbnidmée
GMegdL ob  gabogbgdoon.
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"9, bebghggrmos  LidsdsBo  omabadbmb  Gomo 3\561:5303@360 dopgdamo  Jgogae
by (36mdomoliogob.

10. gn®dbomBo  bhodegde 30dmdanybogds  hpojeeTo  Fgdmbgemol  bogobs
dobgmgon. oy bgrodume  Eavdégbgdl Lol gerebiadyBoggdeer,  Lihedeal
Fobdmpagbol cmebomop omgmgds bgosfaeel Bogh  Ladmgmmm Aodbdol  domgdols
ootopo. gghbogmlb gbo -bmdghBo - Bgodemgds sg¢méol - ghoo  bteab--o6 b
303@3 BgBymdabgdol  ae3mizgybgdo.

Uhodools  go8mizgybgdaby wmobel 8ol Bgdmbagaede  hgedies Uméob
Wbb obr Eodbgbeb sgdmbls at"wm 03b583¢moéo.

12. 53@506'36350 (‘)mamboo mdolmbgdls Bg8mor  Bmygeborm  3excbmgbadl
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INSTRUCTION TO AUTHORS

1. The journal "Proceedings of the Georgian Academy of Sciences:
Economic Series" publishes articles in Georgian, Russian and English,
which includes the results of theoretical and applied research in leading
trends of modern economic sciences. Periodically published reviews,
chronicles of conferences, meetings, seminars eic. held in the Republic.

2. An original article sent to editorial board must be signed by all
- authors, providing names, first names, position, degrees, titles, full adress,
telephone, fax 'and telex. ’

" 3. Volume of an article, list of references and summary in Georgian,
Russian and English should not exceed 24 typewritien lines with double
spacing. On the left hand side 4 cm margins should be left.

Summary, list of references, tables and signs under illustrations should
be submitted separately.

A volume of short notes should not exceed 7 typewritien lines.

Two copies of papers should be sent to the publisher. All pages of
manuscripts, including references should be numbered.

4. Illustrations (two copies) should be submitted separately.

Drawings and drafts should be filled legibly with indian ink on tracing
paper or squared paper. Drafts in pencils, drawn in texis or pasted onto
manuscripts are not accepted. It is necessary to kecp an eye on exact
accordance of designations in texts and drafts. All legends, overloading
drafts should be substituted by figures or letters, explanations of them
should be moved to inscriptions under illustrations.

" 5. On the back of each illustration it’s ordinal number and authors’
names should be written down.

6. Formulas and designations should be handwritten by ink, legibly,
large and loosely. Subindexes should be avoided as far as possible.

When marking indexes it is neccesary to differ strokes and numeral-
units from commas.

When writing formulas it is necessary to differentiate sirictly ‘b;tw"cn
ema¥ and capital letters. This requircment is applied especcially to the
letters of iiic same inscription distinguishing only by their size: capital
letters are underlined with line below (for example, X).

It is necessary to write carefully the letters looking alike (g and q, 1 -
and ¢, u and n etc.).
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7. Literature is listed as a general list at the end of af article (in the
reviews published in the section "Criticism and Bibliography” literature is
given in footnotes) in the following order: books, Ist 2nd and 3rd names
of the author, title of the book, place of publxcatlon, pubhshlng thouse,
year of publication.

-Journal- articles: books; lst "2nd,  3rd names “of  the author," artlclel‘ 2
title, year of publication, volume, issue.

Literature is listed following the sequence of references in the text of
an article. References in the text of an article are given in parentheses.
A bibliographic discription of each title in the list of literature must
correspond strictly to the title-page of a book or a journal. '

8. The editorial staff calls your attention to the fact that a typed text
and drawing ready for type-setting signed “ready for printing” and proof-
. sheets for reading,. as a rule, are not sent ,back_to authors. _

9. It is advisable to “mention in an article thc distinctive features of
the given result from all the others already knowm.

10. Articles are published in succession of their recewing by the
editorial staff. If an article is sent back to the author for revision, the
date of receiving the final text is regarded as the date of submission for
consideration. In one issue of a journal only one amclc or one brief report
of an author is published.

11. In case of a refusal to publish an amcle. the editorial staff reserves
the right not to return one copy of an article to author.

12. The manuscripts not meeting these requirements are not taken lov
.consideration by editorial staff.

MPABHMJIA VIS ABTOPOB

1. B xyprane "Hssecrna AH [pysmm: ccpus 3xonommueckas” myGamxy-
I0TCE CTAThH Ha TIPY3MHCKOM, PYCCKOM H 3HIJIHHACKOM $3HK3X, B KOTOPMX
COMEPXATCH PEe3yNbTATH HCC/ICHAOBAHHNA TEOPETHUECKONO H MPHX.)AHONO Xa-
PaKTEpPa MO BEAYNINM HANPABJACHHAM COBPEMEHHON SKOHOMHYECKOHR HAYKH.

Iepuopuuecku nyGAMKYIOTCS DPCHCH3HH, XPOHMKAa O KoH(EpeHUmSX,' €O-
BEMIAHNAX, CEMMHAPAX H-APYIHX HAYYHO-OPraHMSAUHOHHLX MCPONPHATHEX,
ApPOBONHMHX B pecnylaunxe.

2. HanpassienHblil B PeNaknMiO OPHIMEAJX CTaThE A0axeH OWTh mognmcam
aBTOpPOM, 2 B CAY4Yac COaBTOPCTBA - BCEMH COABTOPAMH C YKA3aHHCM
damunnn, MMeHH, oruecTsa, Mecta paborm, yuemol cremeHH n snam.
MOJIHOTO MOYTOBOrO aupeca W tenedonos, renedaxcos, TEAEKCOB.

3. O6wes cTaThd, CMHCOK HCOONB3OBAHHON JIHTEPATYPH, - PEIOME  H3
TPY3HHCKOM, PYCCKOM M aHIJIMACKOM S3HKaX, HE AC/UKHH NpPeBHINATs 24
CTPaHHI] MANIMHONHCHOIO 'TEKCTAa, OTHEYATAHHHX uCpe3 ABa nn'repnan &
JNieBOil CTOPOHH OCTaBAMIOTCE NONAS IHEPHHOM 4 cM. -

Pe3slome, CNUCOK HCNO/IB3OBAHHOM JIMTEPATYPH, -raﬁmma H DOAMECK ‘K
PHCYHKAM HCTIOJIHSIOTCS HA OTACABHHX JAMCTaX.

O6vem xparkux cooSmeHuii HE ROMAXEH DpEBHmATS 7 c'rpmn
MaUIEHOMHKCHOTO TEKCTa.
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CraTh¥ NPEACTABASIOTCH B PEAAKUMIO OOS3aTEIBHO B JBYX OIK3EMILISAPaX.
Bce CTpaHMIH PYKONMCH, BKJOYas JIMTEPATypy, AOXKHH OHThL NpoHYMEpo-
BaHH. '

4. Hmmoctpaumm (B ABYX 9K3EMIJISPax) IMPHAAralOTCs K PYKONHCH
ornensHo. Yeprexu W rpaduku JOMXHH GHTb BHIOJHEHH YETKO, TYMbIO
Ha KaJbKe WIH MIULTHMeTpoBoi Gymare. Ueprexu, BHIOJHCHHHE “KapaHAd="
MOM, BHYEPYCHHHE B TEKCTE MJIH HPHKJCEHHHE K PYKONHCH HE TPHHHMA-
jorcs. HeobxomuMoO THIATENBHO CJAEOUTh 33 TOYHHIM  COOTBETCTBHEM
0003HAUCHHI B TEKCTE M Ha 4Yeprexax. Bce HaANHCH, 3arpoMOXIarolmue
4Yeprex, AOMXHH OnTh 3aMeHeHn wuMdpoBHMH Wi OyKkBeHHHMH 0003Ha-
YEHHSIMH, 3 OObACHEHHMS K HHUM BHIHECCHH B INOANHCh K PHCYHKY.

5. Ha obopore kaXpoil MAMIOCTPALMM JONXHH ObTh NPOCTABJIEHH €€
NOpSAKOBBIM HOMEpP M (paMuIuM aBTOPOB.

6.« DopMysBK:s-He. ;0003HAUCHUS. ., NOAXHB . OBTb. BIYCAHM. OT _PyKH
uYepHUIaMH, CBOOGOAHO, YETKO, KPYMHO; CJIEAYET MO BO3MOXHOCTH H36craTh
CyOHMHIEKCOB.

B HauepTaHMH HMHIEKCOB CAEAYET YETKO OT/IHYATh ITPHUX M EAMHHLY OT
3angTou.

HonxHo cobaoaaThcs CTPOrOe pasHyMe MEXAY CTPOUYHBIMH (MANBIMH) M
nponuCHHMHE (GonbmmMu) GykBaMM, MMCICIIMMM OJMHAKOBOE HAYEPTAHHE H
Pa3NBYAIOMHUMHACS TOJBKO CBOMM pa3MEpOM: 3arjiaBHpie OyKBH MNOA4YEpPKHBA-
I0TCS 4epTOuYkKOo¥ CHHM3Y ( Hamnpuwmep, X ).

Heo6xonuMO TIIATENHHO BIHMCHBATH NMOXOXHE OAHA HA Apyryio OGykBu (g
Hqlue uunsuap).

7. Jimreparypa mnpuBOAMTCS B KOHLE CTaThH OOIAM COHCKOM (B
penen3uax, nybaukyemuix B pasaene "Kpuruka m 6ubamorpadpms”, nurepa-
Typa Aaercs B NOACTPOYHHX NPHMEYAHHSX) B CACAYIOMEM NOPAAKE:

Keurn: Qamunus W uepumana astopa. ‘Hassanme xuuru. Tom. Mecro
W3JAHAS, M3AATEJNBCTBO, IOA. .

XypHanpunie crarpn: PamMuius M HHMOHANH aBTopa. HaspaHHe craThH.
Haseanue xypmuana, roa, Tom, HOMEp (BHIYCK).

Cnucok JHTEPATYPH COCTaBASETCS B NOpsAKe ynomMMHaHus pabor B cramee
Coakv HA JIMTEPATYPY B TEXCTE JAIOTCY B KBANDATHRIX Ckofkax (sanpamep, [3).

Bubauorpauueckoe ONMCAHME KAaXAOr0 HA3BaHMSA B CIMCKE JUTEPATYypPH
NONAXHO CTPOro COOTBETCTBOBATh TUTYJBHOMY JHCEY KHMrM (XypHana).

8. Pepakuus ofpamaer BHMMaHME AaBTOPOB HA TO, YTO NOATOTOBJCHHBIA
K Habopy MAIIMHONMCHHM TEKCT CTATEH M PHCYHKH MOANMCHBAIOTCS ABTO-
paMnr "B meuaTth” M KOPPEKTYpPa /IS NMPOCMOTPA, KAaK MPAaBWIO, HE BBHICBUIAETCH.

- 9. B cratbe XeNaTEJbHO YKa3aTb, YEM OTJIHYAETCH NpERIaracMuii
PE3yNbTAT OT PaHEE HM3BECTHHX. 5

. 10. B xypHane crarbu nyOJMKYIOTCS B TMNOpPSAKE TMNOCTYIUVICHHS B
penakumio. B ciyuae BO3BpAIICHHS aBTOPY CTaTbW aas fgopaborkm, marol
OPEACTABAECHAS CYMTAECTCS ACHb MOJYUYEHHMS PEAAKUHEH OKOHYATZJIBHOIO TEK-
cra. B ogHOM HOMepe xypHana Moxer OHTh OnmyGAMKOBAHA ONHA CTATHA aB-
TODA MJIM OJHO KPaTKoe CoolmieHHe.

11. B civuae OTKJOHEHHS CTaTbH DPEAAKLMA OCTaBasgeT 3a coboit npaso
He BOSBPAIaTh aBTOPy ONMH 3IK3CMILAAP.

i2. Pykonmucu, He OTBCUAIOLIIE HACTOAUIMM NpPABHIAM, pEAaKuUueR He
NPHHHMATCA,
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