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Résumeé

The dissertation work “The ways of development and increasing of its
affectivity in construction” consists of beginning, 3 chapters, 9 subchapters,
conclusions, proposals and the list of used literature.

In the beginning of the dissertation work — there is an actuality of
the research theme and conditions of studying the raised problems, the goals
and problems of the research, methodic basis of leading the research,
scientific news and practical meaning, approbation and publication of the
work.

In the first chapter of the dissertation, “Theoretical basis of leasing
relations,” three issues are discussed: the essence of leasing, the functions
and the types of leasing arrangements, the history of leasing origin, the world
experience of its development and legislative regulation of leasing relations in
Georgia. As a result of researching these issues, it's proved that:

- Leasing is similar to such economic categories as rent, entrepreneurship,
goods credit etc, but leasing is absolutely different, uniquely independent
economic category with sharply expressed content;

- In spite of the fact that leasing is a new economic category, it has a long
history. Leasing was known immemorial time with the name of rent. The real
leasing operations and leasing companies were founed since middle XIX
century over the world, and it was related to development of industry and
railway. Nowadays the leaders of leasing world market are USA and Japan.
As for Georgia the real leasing was recognized in 1941-1945 years during the
World War Il, when American military equipment was brought in Soviet Union
by “Leind lease.”

- There is no universal rule of leasing relations in the world. Each country itself
regulates it according to national interests. All the countries in the world can
be divided in two groups in point of view of existence of specific legislative
basis regulations: the countries that approve conferring the status of juridical
owner on lessee — the countries of Roman-German law (France, Germany,
Russia etc.) and the countries which approve conferring the status of
economic owner on lessee - the countries of Anglo-Saxon law (USA, England
etc). Georgia is a country of Roman-German law, where the leasing relations
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are regulated by special leasing legislation basis, but some aspects of
regulation are scattered in other legislation acts of Georgia. The legislative
basis of leasing regulation is distinguished by its imperfection in Georgia and it
needs major corrections.

The following issues are researched in the second chapter of the
dissertation work - “Analyses of the condition of leasing development in
Georgia’s capital construction:” The evaluation of modern condition of
Georgia’s building companies; the definition of activities of Georgia’s leasing
companies and the economic analyses of their relations with building
companies, volume and structure of leasing service in Georgian capital
construction. As a result of researching these issues, it is proved that:

- In 1999-2003 years the index of work mechanical equipment decreased from
4086, 4 GEL to 3343 GEL (18,2%). It's significant that the index of work
mechanical equipment of 1999 year, which is the best for researching in this
period, is only 41% of the similar index for the European Union countries. This
index reaches 80-90% in the European Union countries. A large part of
construction technique in exploitation is also in hard conditions, the average
amortization level is 46%.

- 138 firms are registered by lease in Georgia. Only six of them are building
companies: Ltd “Mobil”, Ltd “Enguri-98”, Ltd “Elevators economy”, Gurjaani
branch  of joint stock Company “Mshentransi”,  co-operative
“Sofmshencomplex” and Ltd “Mechanism.” Though, actually, Georgian leasing
market and construction segment in it is occupied by several leasing
companies. They are: “TBC leasing”, “Georgian Leasing Company”, “Leasing
Company of Standard Bank” and “Alliance Group Leasing”. Relatively, these
companies share the whole leasing market by 63%, 35%, 1,2% and 0,8%.
According to the data of 2007, the leasing portfolio of “TBC leasing” compiled
18 million USA dollars and the leasing portfolio of leasing company of
“Georgian Bank” compiled 12 million USA dollars.

- By the leasing share of investments in the fixed capital, Georgian capital
construction is on the one of ultimate places. In 1996-2004 years this field
obtained leasing service for average 164149 lari, that is very little, of course.
Leasing owns 20-30% of investments made in main capital abroad, but the

leasing share in Georgian capital construction is less than 0,6%.
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The following issues are discussed in the third chapter of the
dissertation work — “The major ways for increasing Georgian capital
construction by using leasing”: measures of improvement the leasing
economical mechanism; collaborating a conceptual model of machinery
leasing; economic effectiveness of leasing usage in construction and author’s
proposals.

- Here are the ways for improvement and development the leasing
mechanism, that will increase the effectiveness of construction. The first
is economic improvement of leasing mechanism and it is stated that it is
necessary to improve the methodology of calculation leasing taxes for
increasing a portfolio of leasing contracts. In our opinion, the typical
methodology of calculation leasing taxes requests a lot of corrections in our
conditions, that means withdrawing or adding some calculation elements. For
example, generally, there must not be customs duties and advertisement
costs in leasing taxes, and even, there must not be amortization costs for
Georgian conditions (because leasing is registered not on lessor's but on
lessee’s balance in Georgia and the lessee charges extra). On the contrary,
there must be bonus for risk in Georgia and a quantity of “gone profit in case
of usage its own sources by lessor for purchasing a leasing object.”

- A conceptual model of equipping Georgian construction by leasing is
machined, the operative leasing is preferable. It is established that mostly
small and middle-sized companies are among lessees. And they don’t need
construction equipment for a long term, and even purchasing it, as financial
leasing offers them, because of small production capacity. That's why non-
official relation practice of construction technique is widely spread among
small and middle-sized construction companies. It's clear that operative
leasing is more profitable for them; that means renting machinery for a little
time and then returning them to a leasing company. Leasing companies have
to answer to such a demand by delivering their service and it will expand the
area of their activities. Here is introduced author's organizational-
administrative structure of a construction leasing company including an
optimal service of choosing and using of construction machinery.

- The issues about economic effectiveness of leasing are discussed. It is

based, that leasing is investment activity and its economic effectiveness must
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be appreciated by the same principles as the economic effectiveness of
investment projects in general (date of expiation; net previous value of
income; rate of profit etc.). But it is significant that calculation of these indexes
is impossible in Georgia because the information that's necessary for
calculation isn't registered at all or is registered and charged as commercial
secret (e.g. index of cash flaw etc.). In our opinion, Georgian building
companies, like Russian building companies must fix an advantage and
economic effectiveness of leasing by comparing it with bank credit. This
comparison must happen by index of net income flow. There is practical
calculation of a private project of leasing investment, where leasing economic
effectiveness is substantiated relatively to long-term credit.

Thus, according to the theoretic materials and practical experience
presented in the dissertation work we can conclude that leasing of main funds

is effective instrument and it needs to develop.
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